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Definitions

“Audit Committee”

“Board”

“China” or “PRC”

“Company”

“Corporate
Governance
Code”

“Director(s)”
“Group”
“Haidilao Group”

“HK$”’ “HKD” or
“HK dollars”
and “cents”

“Hong Kong”

“Listing Date”

“Listing Rules”

“Macau”

“Model Code”

the audit committee of the Board

the board of Directors of the Company

the People’s Republic of China and, except where
the context requires, references in this annual
report to the PRC or China exclude Hong Kong,
Macau and Taiwan

YIHAI INTERNATIONAL HOLDING LTD. (8% B B
EIREBRAA]), an exempted company with limited
liability incorporated in the Cayman Islands on 18
October 2013

Corporate Governance Code as set out in Appendix
14 to the Listing Rules

director(s) of the Company
the Company and its subsidiaries

Sichuan Haidilao Catering Corporation Limited and
is subsidiaries and Hai Di Lao Holdings Pte. Ltd.
and its subsidiaries

Hong Kong dollars and cents respectively, the
lawful currency of Hong Kong

the Hong Kong Special Administrative Region of
the PRC

13 July 2016, the date on which the Shares were
listed on the main board of the Stock Exchange

the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited

the Macau Special Administrative Region of the
PRC

the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules

Yihai International Holding Ltd.
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“Prospectus”

“Renminbi” or
“RMB”

“RSU”

“RSU Scheme”

“SFO”

“Share(s)”

“Shareholder(s)”

“Stock Exchange”

“US dollars”,

“USDH or “US$”

“Yihai Shanghai”

“ZYSP YIHAI Ltd”

%

the prospectus being issued by the Company on
30 June 2016

Renminbi yuan, the lawful currency of the PRC

the restricted share units granted to RSU
participants pursuant to the RSU Scheme

the RSU scheme approved and adopted by the
Company on 24 February 2016 for the grant of RSUs
to RSU participants, a summary of the principal
terms of which is set forth in the section headed
“Appendix IV — Statutory and General Information
— D. RSU Scheme” of the Prospectus

the Securities and Futures Ordinance, Chapter
571 of the Laws of Hong Kong, as amended,
supplemented or otherwise modified from time to
time

ordinary share(s) in the share capital of the
Company with nominal value of US$0.00001 each

shareholder(s) of the Company

The Stock Exchange of Hong Kong Limited

United States dollars, the lawful currency of the
United States

Yihai (Shanghai) Food Co., Ltd. (/& (L&) BmAER
‘A 7)), a foreign investment enterprise incorporated
in the PRC on 1 December 2014 and an indirectly
wholly-owned subsidiary of the Company

a business company with limited liability
incorporated in the British Virgin Islands on 10
October 2013, one of the controlling shareholders
of the Company

percentage

[BRER] 1§
[AR®] 18
[ZRFR 15

1REEA |

[ZRERH 5
EAbEE N

[BHERBE 15
14 1

[ B2 ] B

[ARER ] B
B30 =

[BEEsLE] 5

[ZYSP YIHAI 1§
Ltd |

%] B

Definitions

KA RFA2016F6 B
30 HHIBMIBRER

TEEEERARY
JT

RIEZREIRDEN
sHEIE Z R &R E
NSHERHNZR
1 B £ BE a1
EUNG AR B S
HENZHEERES
PR &l AR 19 B8 {u M R
20162 A 24 Bt /&
R B4R Y 5 PR &1 iR 19
BNFtE HFEEH
MM EHNBRER
[F$83P0 — A E R — %
BR —D. ZRH AR B
BstEl -

BB LB 571 E(E
FREEBRA) - BT
BAEET - BRI UHE
7 A&k

AARBRAFERE
f80.00001 & T 19 &
B

VNN
EBBETZIER
AT

XBEDEEE®ET

BELEB)ERER
AF - —FRKRA2014F
1281 EFRBEGEM
RIMIERE B
AKATWEEZEZER
BT

— X R2013%E 108
1VHERBEZES
M EER
DNE BARDFER
BRERZ—

Bk

2017 Interim Report 3
R



Corporate Information

NEER

BOARD OF DIRECTORS
Executive Directors

Ms. Dang Chunxiang

Mr. Sun Shengfeng
Non-executive Directors

Mr. Gou Yiqun (Chairman)
Mr. Zhang Yong

Mr. Shi Yonghong

Mr. Pan Di

Independent Non-executive Directors

Mr. Yau Ka Chi

Mr. Qian Mingxing
Ms. Ye Shujun
AUDIT COMMITTEE

Mr. Yau Ka Chi (Chairman)
Mr. Shi Yonghong
Ms. Ye Shujun

REMUNERATION COMMITTEE

Ms. Ye Shujun (Chairman)

Mr. Gou Yiqun

Mr. Qian Mingxing

NOMINATION COMMITTEE

Mr. Gou Yiqun (Chairman)

Mr. Qian Mingxing

Ms. Ye Shujun

JOINT COMPANY SECRETARIES
Mr. Sun Shengfeng

Mr. Wong Yat Tung

AUTHORIZED REPRESENTATIVES

Mr. Sun Shengfeng
Mr. Gou Yiqun

Yihai International Holding Ltd.
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AUDITOR

PricewaterhouseCoopers

LEGAL ADVISER
Davis Polk & Wardwell

COMPLIANCE ADVISER

Somerley Capital Limited

REGISTERED OFFICE

P.O. Box 31119 Grand Pavilion
Hibiscus Way

802 West Bay Road

Grand Cayman

KY1 - 1205 Cayman Islands

CORPORATE HEADQUARTERS

No. 13

Liu Jia Yao Nan Li

Nan San Huan Zhong Road
Feng Tai District

Beijing, PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

18/F, Tesbury Centre
28 Queen’s Road East
Wanchai, Hong Kong

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong
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Corporate Information

REEHR

INVESTOR RELATIONS

T: +86-10-57423508
E: tzzgx@yihchina.com

WEBSITE

www.yihchina.com

STOCK CODE
The Stock Exchange of Hong Kong Limited: 1579

Yihai International Holding Ltd.
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Financial Summary

B

Six months ended 30 June

BZ6A30HIEAER
Unaudited Unaudited
REEZ RICER Changes over
2017 2016  the corresponding
—F—tF ZF—RF period of last year
RMB’ 000 RMB’ 000 ARELL £ F
AREFT ARETT GEiE=E))
Revenue WA 630,875 402,897 56.6%
Cost of sales HEMAR (417,609) (267,579) 56.1%
Gross profit EA 213,266 135,318 57.6%
Operating profit KEFE 127,244 51,477 147.0%
Profit before income tax BRETSHLBIRR 104,971 53,644 95.9%
Profit for the period AR F 70,193 35,282 98.9%
Basic and diluted earnings per share ROEEEFEA
attributable to equity holders of BEEAREE
the Company (expressed in RMB cents FREF
per share) (BRARES) 7.24 5.41 33.8%
Unaudited Audited
RBE RERZ
30 June 2017 31 December 2016  Changes over the
20176 H30H 20165 12A31H end of last year
RMB’ 000 RMB’ 000 RERLE L
AREFT ARBTT EREH
Assets BE
Non-current assets FRBEE 164,972 165,874 (0.54)%
Current assets RBEE 1,257,501 1,257,792 (0.02)%
Total assets BELE 1,422,473 1,423,666 (0.08)%
Equity MEEER
Total equity FEAELEE 1,303,281 1,266,205 2.93%
Liabilities =1
Non-current liabilities FREEE — - -
Current liabilities REBEE 119,192 157,461 (24.3)%
Total liabilities EREE 119,192 157,461 (24.3)%
2017 Interim Report 7
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Chairman

EFER

In the first half of 2017, the national economy maintained a steady
development trend in general with a strengthening concept of
consumption upgrade. With stable development of the catering
industry, the condiment industry displayed a favorable trend in general.
The trend towards high-end, healthy and branded products will be
inevitable for the upgrade of condiments in the future. Benefiting from
the consumption upgrade and the recovery of the catering industry,
and relying on its competitive strength of serving the Haidilao Group,
the Group continued to maintain a leading position in the Chinese-style
mid/high end compound condiment market.

In the first half of 2017, the Group conducted a brand upgrade,
together with the introduction of a variety of new products to expand
its existing product mix, thereby optimizing existing sales channels,
strengthening the efficiency of terminal sales points and enhancing

Yihai International Holding Ltd.
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production capacity. Meanwhile, the Group continued to maintain a
good relationship with related parties.

In the first half of 2017, the Group’s product strategy remained focused
on the Chinese-style mid/high end compound condiment market.
Through market investigation as well as research and development, the
Group improved the formulation of part of the existing products on one
hand, and on the other hand introduced a series of new products that
meets consumer demands. Currently, our major products remain to be
the three product categories: hot pot soup flavoring products, hot pot
dipping sauce products and Chinese-style compound condiments. Hot
pot soup flavoring products remained the core product category of the
Group, accounting for 85.0% of the total sales.

In the first half of 2017, the sales and marketing system of Group was
also further optimized and improved. As of 30 June 2017, we had
a sales force of 413 people. In the past six months, we had further
enhanced optimization of distributor channels, strengthened the means
and efforts of marketing, boosted the sales capability of terminal sales
points, increased the activities of e-commerce channels, and vigorously
developed third-party catering channels. Benefiting from our years
of experience in serving the Haidilao Group, we have accumulated
extensive experience in the catering service industry in China. Through
strengthened provision of diversified and customized products
and services to third party catering companies, the number of our
customers from third party catering enterprises reached 69 that were
involved in various types of catering businesses as of 30 June 2017.

As of 30 June 2017, apart from the two existing production bases
in Zhengzhou of Henan and Chengdu of Sichuan, the production in
Bazhou of Hebei was under construction. To meet the increasing
market demand, the Group has constructed additional production
lines in the production base in Chengdu of Sichuan according to our
business development strategy. Meanwhile, in order to alleviate the
increasing pressure on production capacity utilization, in April 2017, we
entered into certain agreements with the government of Ma An Shan
Economic and Technology Development Zone, pursuant to which the
Group would lease a manufacturing plant and related land use right for
five years for free rental that would commence upon the manufacturing
plant becoming available for operations. The Group has established
a wholly owned subsidiary in Ma An Shan in An Hui Province in May
2017 with a registered capital of RMB30 million for this transaction. In
addition, according to those agreements, during the above-mentioned
five years period, the Group will be entitled to certain government
grants together with a commitment to pay certain minimum amounts
of taxes (including value added tax and enterprise income taxes).
After the five years period, the Group will have an option to lease for
another 5 years or acquire, by reference to the then market value, the
manufacturing plant and related land use right.

Chairman’s Statement
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Chairman’s Statement

EERHREE

FINANCIAL REVIEW

In the first half of 2017, the Group achieved rapid and solid growth in
performance. In the first six months of 2017, the Group recorded a
revenue of RMB630.9 million, representing a year-on-year increase of
56.6%; and a net profit of RMB70.2 million, representing a year-on-
year increase of 98.9%. The Group’s gross profit also increased from
RMB135.3 million in the first half of 2016 to RMB213.3 million in the
first half of 2017, and the gross profit margin increased from 33.6% in
the first half of 2016 to 33.8% in the first half of 2017.

OUTLOOK

The Group will continue to focus on the production and research and
development of mid/high end products to further consolidate our
leading position in the mid/high end hot pot condiment market. In terms
of product research and development, we will continue to focus on the
mid/high end market to optimize and improve existing products, expand
and increase the product mix, actively explore new products and new
markets by pooling wisdom, and enhance the overall competitiveness
of products. In terms of sales business, the Group will continue to
enhance the construction of sales force and optimize the cooperation
with distributors to continuously strengthen the sales capacity and
efficiency of terminal sales points. Meanwhile, we will continue to fully
leverage on the increasingly expanding e-commerce channels, develop
more high-quality third-party customers in the catering channels and
actively explore overseas market. In terms of team building, while
improving the internal mechanism for training and promotion of talents,
we opened the channel for employing and attracting outstanding
external talents, which laid a solid foundation for the Group’s long-term
steady development. In the second half of the year, all our colleagues
in the Group will continue to make further progress despite various
difficulties so as to introduce more satisfactory product experiences to
consumers and provide shareholders with more valuable investment
return.

10 Yihai International Holding Ltd.
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Management Discussion and Analysis

2017 FIRST HALF PERFORMANCE REVIEW

In the first half of 2017, as the national economy maintained steady
development in general, consumption upgrade concepts kept
strengthening, the catering industry remained stable and the general
environment of the PRC condiment industry showed trends of
improvement, the results of the Group have also achieved rapid and
stable growth. In the first six months of 2017, the Group recorded a
revenue of RMB630.9 million, representing a year-on-year increase of
56.6%; and a net profit of RMB70.2 million, representing a year-on-
year increase of 98.9%.

In the first half of 2017, the Group’s business mainly focused on
continuing to optimize sales channels, enhancing the efficiency of
terminal sales, broadening the product portfolio and expanding the
production capacity.

In terms of sales to third parties, benefiting from the adjustment and
optimization of sales channels in 2016, extensive and stable sales
channels had not only brought the Group a wider sales terminal
network, but also strengthened the sales capacity and sales efficiency
of the terminal sales points. The existing distributors covered 31
provincial territories in China (including all first-tier cities, 32 second-
tier cities, 303 third-and fourth-tier and lower tier cities) and 14
overseas countries and regions. During the past six months, the Group
further improved the intensive development of the distributor network,
strengthened the means and efforts in connection with marketing,
enhanced shelf display management and strengthened the sales
capability of terminal sales points.

In terms of sales through e-commerce, as in the past, the Group
put a lot of efforts in developing e-commerce channels. Both
the strengthening of online marketing and promotion and the
management and regulation of e-commerce channels were improved
comprehensively in various aspects. As of 30 June 2017, the Group
owned five flagship stores on such e-commerce platforms such as
Tmall and Suning E-commerce. In the first six months of 2017, the
Group’s sales revenue derived from e-commerce channels amounted
to RMB17.0 million, representing a year-on-year increase of 215.7%.
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Management Discussion and Analysis
BEENWED M

The Group attached great attention to sales to third-party catering
companies, and provided comprehensive support to these as
the direction of future strategic development. Benefiting from the
experience in serving the Haidilao Group over the years, the Group had
accumulated ample experience in the PRC catering service industry. By
continuously enhancing efforts to provide diversified and customized
products and services to third-party catering companies, the Group’s
third-party catering company customized customers involved various
types of catering operation. The number of such customers reached 69
as of 30 June 2017, representing an increase of 360.0% as compared
to the same period of 2016, and sales revenue amounted to RMB11.7
million, representing an increase of 2,113.6% as compared to the same
period of 2016.

In terms of product portfolio, the Group continued to devote itself to
the improvement and upgrade of existing products, as well as new
product research, development and launch, including the optimization
of packaging and formulas of certain core products, and successively
introduced new products (such as spicy beef tallow hot pot soup
flavoring and spicy fish flavoured compound condiment) to the market
during this six months’ period. By way of renewing existing products
and introducing new products, there is no doubt that the Group’s
products can better meet the market demand, and effectively ease the
problem of inadequate products during low seasons. As of 30 June
2017, the Group had a total of 43 hot-pot soup flavoring products, 7
dipping sauce products and 16 Chinese-style compound condiment
products, representing an addition of 3 hot pot soup flavoring products
and 2 Chinese-style compound condiment products as compared to
those as at the end of 2016.

BUSINESS REVIEW

In the first half of 2017, against a general backdrop of the national
economy maintaining steady development in general and an overall
positive trend of the PRC condiment industry, the Group recorded a
revenue of RMB630.9 million, representing a year-on-year increase of
56.6%; and a net profit of RMB70.2 million, representing a year-on-
year increase of 98.9%.

Sales Channels

In the PRC, the Group is the exclusive supplier of hot pot soup flavoring
products to the Haidilao Group, supplying hot pot soup flavoring and
condiment products to the Haidilao Group. The Group is also a cooking
condiment solution provider to family cooking customers, catering
service suppliers and food companies in the PRC.

12 Yihai International Holding Ltd.
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Management Discussion and Analysis

In the first half of 2017, in relation to the establishment of third-party
channels, the Group’s operation focused on optimizing sales channels
and enhancing the efficiency of terminal sales. Benefiting from the
adjustment and optimization of sales channels in 2016, the Group’s
distributors covered 31 provincial territories in the PRC (including all
first-tier cities, 32 second-tier cities, 303 third-and fourth-tier and lower
tier cities) and 14 overseas countries and markets. Meanwhile, through
cherry-picking and screening existing distributors, achieving marketing
and promotion with various means in different scenarios and expanding
the product laying capacity and efficiency of sales terminals, the Group
further improved the intensive development of distributor channels,
strengthened the means and efforts of marketing, enhanced shelf
display management and strengthened the sales capability of terminal
sales points.

In terms of sales to related parties (referring to the Haidilao Group and
associated companies), the Haidilao Group achieved stable growth
in same store revenue and the rapid expansion of the number of
restaurants, benefiting from the growth in the PRC catering industry
and the hot pot catering consumption market. In the first half of
2017, the Group’s revenue from sales to related parties amounted to
RMB434.7 million, representing an increase of 52.9% as compared to
the corresponding period of 2016.

The Group further enhanced the management of e-commerce channels.
Both in relation to the strengthening of efforts on online marketing and
promotion activities or the further enhancement of the management
and regulation of e-commerce channels, the Group spared no efforts
in putting in a lot of work, which mainly consisted of expanding the
multiple consumption scenarios which can drive consumer stickiness,
increasing promotion campaigns, broadening online new product
portfolios, improving the rationalization of procurement channels and
managing the online selling price system. As of 30 June 2017, the
Group owned five flagship stores on such e-commerce platforms
as Tmall and Suning E-commerce. Sales revenue of the Group from
e-commerce channels in the first half of 2017 was RMB17.0 million,
representing a year-on-year increase of 215.7%.
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EEENWED

To actively expand the business of third-party catering companies is
one of the Group’s strategic development focuses where the Group
put in a lot of efforts and energy in providing comprehensive support
in the first half of 2017. Benefiting from the experience in serving the
Haidilao Group over the years, the Group has accumulated ample
experience in the PRC catering service industry. Through continuing
to enhance its efforts in providing diversified and customized products
and services to third-party catering companies, the Group’s third-party
catering company customized customers involved diversified types of
catering operation. The number of such customers reached 69 as at
30 June 2017, representing an increase of 360.0% as compared to the
corresponding period of 2016, and sales revenue amounted to RMB
11.7 million, representing an increase of 2,113.6% as compared to the
corresponding period of 2016.

Products

In the first half of 2017, the Group successively launched new products
such as spicy beef tallow hot pot soup flavoring and spicy fish
flavoured compound condiment, and launched improved and upgraded
new products of certain existing core products. This not only helped
our products better meet the market demand, but also effectively eased
the problem of inadequate products during low seasons. Through
tasting events and themed promotion events, terminal sales were
effectively boosted. The Group also communicated with consumers
and promoted its promotional materials by using new social media (such
as WeChat).

14 Yihai International Holding Ltd.
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The table below sets forth information on the revenue, sales volume
and average selling price (“ASP”) of the Group, by product type and

Management Discussion and Analysis

SRR e

TREIAFREBASEERERER
REHERBETHWA - HERFIIE

distribution channels for the periods indicated: B FHEENEE -
Six months ended 30 June
BZ6A30HILAER
2017 2016
Sales Sales
Revenue Volume ASP Revenue Volume ASP
LON #E  THER KA HE  TUER
(RMB per kg) (RMB per kg)
(RMB’000) (Tons) (AR¥T/  (RMB'000) (Tons) (AR¥R/
(AR®F7) (I8) 2F) (ARETTR) (1) DF)
Hot pot soup flavoring KB
Related parties BEA 421,995 15,693 26.9 275,124 9,752 28.2
Third parties %=h 114,183 4,028 28.3 64,556 2,043 31.6
Sub total Nt 536,178 19,721 21.2 339,680 11,795 28.8
Hot pot dipping sauce REREER
Related parties BEn 216 9 24.8 55 3 18.3
Third parties $£=F 24,333 1,400 174 15,079 846 17.8
Sub total NG 24,549 1,409 174 15,134 849 17.8
Chinese-style compound condiment PRE LA
Related parties )iyl 12,157 499 244 5,510 242 228
Third parties £yl 54,138 2,353 23.0 36,271 1,601 22.6
Sub total IVt 66,295 2,852 23.2 41,781 1,843 22.7
Others" Hfpo 3,853 174 22.1 6,302 383 16.5
Total @t 630,875 24,156 26.1 402,897 14,870 27.1
Note: BT -
(1)  Mainly including sales of certain products during the first six months of (1) EEBE01I7FENEAHBENET

2017 (such as golden popcorn and snail rice noodle).

Em NEEEREREHHE -
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The table below sets forth the revenue of the Group by product type in
absolute amount and as percentages of the total revenue of the Group
for the periods indicated:

TREY A RPEAEERERERZE
THRANEBHERGERAEFERANET
oL

Six months ended 30 June

B ZE6H30HL<EA
2017 2016

% of % of

revenue revenue

RMB’000 19N RMB’ 000 PN

AR®TT Batk AR%Tx BaotE

Revenue from hot pot soup flavoring X $BEEHRIE MU A 536,178 85.0% 339,680 84.3%

products

Revenue from hot pot dipping sauce X $BEERILE A 24,549 3.9% 15,134 3.8%
Revenue from Chinese-style PREESFRMUA

compound condiment 66,295 10.5% 41,781 10.4%

Other revenues Hibgr A 3,853 0.6% 6,302 1.5%

Total revenue “UEA 630,875 100.0% 402,897 100.0%

In 2017, all three major products of the Group, namely hot pot
soup flavoring, hot pot dipping sauce and Chinese-style compound
condiment, achieved rapid and stable growth in terms of revenue as
compared with the corresponding period of 2016. The Group further
increased its investment in new product research and development,
and continued to optimize its product mix. In 2017, the Group
introduced 3 new hot pot soup flavoring products and 2 new Chinese-
style compound condiment products. As of 30 June 2017, the Group
had a total of 43 soup flavoring products, 7 dipping sauce products
and 16 Chinese-style compound condiment products.

16 Yihai International Holding Ltd.
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Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

During the six months ended 30 June 2017, the revenue of the Group
increased by 56.6% from RMB402.9 million for the six months ended
30 June 2016 to RMB630.9 million for the corresponding period of
2017.

BEEWED

AR e

L' ON

NEZE2017F6 B30 LEAEARK » &K
EENWRABREE 201656 308 LN
B{ANARE402.9F & T i IN156.6%
22017 FEHMARE6309HETT °

Revenue by Product BEDE5 A
Six months ended 30 June
BZ6A30HLILE~EA
2017 2016
% of % of
Revenue Revenue
from from
hot pot hot pot
soup soup
flavoring flavoring
products products
RMB’000 f{h5:X8B/E# RMB’000 & AHBEHR
ARBTIT BWAEDE AR®TRT BKABDL
Revenue from hot pot soup KRR AL EE MU
flavoring products
Revenue from related parties RE @B T WA 421,995 78.7% 275,124 81.0%
Revenue from third parties REFE=ZFWA 114,183 21.3% 64,556 19.0%
Total revenue from hot pot soup X 58K Bl & S 42U N\
flavoring products 536,178 100.0% 339,680 100.0%

Revenue from hot pot soup flavoring products increased by 57.8%
from RMB339.7 million for the six months ended 30 June 2016 to
RMB536.2 million for the corresponding period of 2017, accounting
for 85.0% of the revenue for the six months ended 30 June 2017, of
which, revenue from sales of hot pot soup flavoring products to related
parties increased by 53.4%, while revenue from sales of hot pot soup
flavoring products to third parties increased by 76.9%. The increase in
revenue from sales of hot pot soup flavoring products to related parties
was mainly due to stable growth in the same store results of Haidilao
Group and an increased number of restaurants. As the Group further
improved the intensive development of third-party sales channels
in 2017, enhanced shelf display management and strengthened the
sales capacity of terminal sales points, sales revenue from third parties
increased significantly.

ABEBERFASUABEZ2016F
6H30BIEAEAMARKINTEE
T HIN57.8% E2017E FHI M AR
536.2EH &t HE E2017F6H30H
IEAN1E B W A HI85.0% - H - 6] BR
FEE XIBERERBAELRS3.4% -
ME=ZAHEXBERNERRALEER
76.9% - EEEE T HE NBRRAERWK
AEBRFESZZEREEBREXERE
mi‘ﬁ ZEMEEEEREITAY
& FEEREETE2017TFHE=ZFHEE

REBHFREIENE—PES ER
RIIEBEBURERA  RIHETNHEER
NEURK F=FHERABUEE
BE .
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Six months ended 30 June

B Z6H30HI~EA
2017 2016
% of % of
Revenue Revenue
from from
hot pot hot pot
dipping dipping
sauce sauce
RMB’000 f{h:k&8EERI RMB’000 1K iEEER
ARBTT WANERIE AR®BTT WABSL
Revenue from hot pot XEREE RN
dipping sauce
Revenue from related parties RE B A WA 216 0.9% 55 0.4%
Revenue from third parties REFE=HWA 24,333 99.1% 15,079 99.6%
Total revenue from hot pot NEREE AL E mARIT N
dipping sauce products 24,549 100.0% 15,134 100.0%

Revenue from hot pot dipping sauce products increased by 62.2%
from RMB15.1 million for the six months ended 30 June 2016 to
RMB24.5 million for the corresponding period of 2017, accounting for
3.9% of the revenue for the six months ended 30 June 2017, of which,
revenue from sales of hot pot dipping sauce products to related parties
increased by 292.7%, while revenue from sales of hot pot dipping
sauce products to third parties increased by 61.4%. Revenue from
sales of hot pot dipping sauce products of the Group was primarily
derived from sales to third parties, the rapid growth of which was
mainly attributable to the market recognition of the four dipping sauce
products on which the Group has focused its promotional efforts,
which had driven the sales of hot pot dipping sauce products in the
first half of 2017.

18 Yihai International Holding Ltd.
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Management Discussion and Analysis
BEENWED M

Six months ended 30 June

BEZ6H30HIAEAR
2017 2016
% of % of
Revenue Revenue
from from
Chinese- Chinese-
style style
compound compound
condiment condiment
products products
fEH=X P
RMB’000 #EA&#Kka RMB’000 HE&EHWKM
ARBFRT WABSEE AR%®TR WABEDL
Revenue from Chinese-style P E ST RN
compound condiment products
Revenue from related parties REBE IS WA 12,157 18.3% 5,510 13.2%
Revenue from third parties RKEE=ZHBAN 54,138 81.7% 36,271 86.8%
Total revenue from Chinese-style H =1 & Ak MmAIKN
compound condiment products 66,295 100.0% 41,781 100.0%

Revenue from Chinese-style compound condiment products increased
by 58.7% from RMB41.8 million for the six months ended 30 June 2016
to RMB66.3 million for the corresponding period of 2017, accounting for
10.5% of the revenue for the six months ended 30 June 2017, of which
revenue from sales of Chinese-style compound condiment products
to related parties increased by 120.6%, while revenue from sales of
Chinese-style compound condiment products to third parties increased
by 49.3%. Revenue from Chinese-style compound condiment products
to related-party customers has increased significantly (such as tailor-
made chicken essence). Revenue from Chinese-style compound
condiment products to third-party customers mainly came from third-
party catering customers, and at the same time, the Group introduced
certain new Chinese-style compound condiment products (such as
spicy fish flavoured compound condiment) in the first half of 2017 to
complement the sales of improved products of existing Chinese-style
compound condiment, which has driven an increase in revenue from
sales of Chinese-style compound condiment products to third parties.

PFRESARRAESRABREZ2016F
6H30HLEANBEENMARKE418EHET
HN58.7% 22017 FEI AR K 66.3
BET (hEBE2017F6 8308 1k~
BB A10.5% b - & EEEES
EFXNESAKRBBAELR120.6% -
BE=AHEHEPRNESARRBRAER
49.3% - NREBEOEH S HEENHRNE
& TR MR UL A B BREEIE 0 (40 B RS
Z)  AEBME=ZFENESHWEKIE
MEE=rPXNESAKRRBRAERN
FERE > R ANEB2017F L¥EF
HHTEFTRPRNES AR R (F a0
RAKESAKRBE)NEEFRES
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Revenue by Distribution Network

BASIH A5 27 BT A

Six months ended 30 June

BZ6HA30HLEA
2017 2016
% of total % of total
revenue revenue
RMB’ 000 (LA N\ RMB’000 LN
AR®TT Bk AR®TT Bt
Related-party customers: HABAER
Haidilao Group and BEEEERE
its affiliates i /NG| 434,692 68.9% 284,312 70.6%
Third-party customers: EZAER:
Distributors KEER 167,187 26.5% 112,291 27.9%
E-commerce Els] 16,982 2.7% 5,379 1.3%
Others Hith 12,014 1.9% 915 0.2%
Third-party catering companies F=REBRE 11,710 1.8% 529 0.1%
One-off sales events —IREHETTE 304 0.1% 386 0.1%
Total et 630,875 100.0% 402,897 100.0%

Benefiting from the upgrade and growth in consumption of hot pot
catering in the PRC, a rapid increase in the number of Haidilao Group
stores, the same-store results of Haidilao Group maintaining stable
growth, coupled with the fact that the Group further increased the
prices of certain related-party customized products and retail products
in March 2017 due to the reason of increased costs, sales revenue from
sales to related parties, which mainly represent sales to Haidilao Group,
in the first half of 2017 amounted to RMB434.7 million, representing an
increase of 52.9% as compared with the corresponding period of last
year.

As the Group further improved the intensive development of third-
party sales channels in 2017, enhanced shelf display management,
strengthened the sales capacity of terminal sales points. Sales revenue
from third parties of the Group increased significantly in the first half of
2017, of which, sales revenue from sales to distributors amounted to
RMB167.2 million, representing a year-on-year increase of 48.9%.

20 Yihai International Holding Ltd.
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Management Discussion and Analysis

In the first half of 2017, the Group further enhanced the management
of e-commerce channels. No matter in terms of increased efforts on
online marketing and promotion activities or in terms of the further
enhancement of the management and regulation of e-commerce
channels, the Group also spared no efforts to do a lot of work and
achieved certain results. Sales revenue of the Group from e-commerce
channels in the first half of 2017 was RMB17.0 million, representing a
year-on-year increase of 215.7%.

In the first half of 2017, the Group actively expanded the business
with third-party catering companies. Benefiting from the experience
in serving Haidilao Group over years, the Group had accumulated
ample experience in the PRC catering service industry. The Group
continuously enhanced efforts to provide diversified and customized
products and services to third-party catering companies that involved
various types of catering operation. Sales revenue amounted to
RMB11.7 million, representing an increase of 2,113.6% as compared to
the corresponding period of 2016.

Revenue by Geographic Region

The table below presents the revenue of the Group by geographic
region for the periods indicated:

SRR e

2017 F E¥5F  AEFE-SMETE
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215.7% -
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B 15 E) 7 BT A
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D EIA

Six months ended 30 June

HZ6A30HLA~EA
2017 2016

% of % of

revenue revenue

RMB’ 000 {54 RMB’000 A

AR#ET T Btk AR®TT Ealvd

Northern China® i@ 327,155 51.9% 219,208 54.4%

Southern China® FERO 285,995 45.3% 177,842 441%

Overseas markets VSN 17,725 2.8% 5,847 1.5%

Total == 630,875 100.0% 402,897 100.0%
Note: FIEE -

2 Includes Heilongjiang, Jilin, Liaoning, Inner Mongolia, Beijing, Tianjin,
Hebei, Shandong, Shanxi, Henan, Ningxia, Shaanxi, Gansu, Qinghai,

Xinjiang and Tibet.

(3) Includes Jiangsu, Shanghai, Zhejiang, Anhui, Jiangxi, Fujian, Hubei,
Hunan, Guangdong, Chongqging, Guizhou, Guangxi, Sichuan, Yunnan and

Hainan.

@ BEEET- MK EZE REL -4
o R#E e - R - WLdE - g -
BE -BA--HE B FERA
gﬁo

(3 BEI&- LB I ZH®- - If&-
BE -HL -PE -EBER -EE- &
M- E - M)l - 2GR

2017 Interim Report 21
R



Management Discussion and Analysis
BEENWED M

Cost of Sales

The Group’s cost of sales, including raw materials, employee benefit
expenses, depreciation and amortization and utilities, increased by
56.1% from RMB267.6 million for the six months ended 30 June
2016 to RMB417.6 million for the corresponding period of 2017. Such
increase in the first half of 2017 was mainly because of the increase in
the sales of products, which led to an increase in the corresponding
cost of sales.

Gross Profit and Gross Profit Margin

SHER A
AEBPWHEERT(BREEME - EER
FREX ERBERLAAEZX)HE
Z2016F6 A30B LEAEAMARYE
267.6 H & JT I /N156.1% & 2017 F [ Hf
PWARBMNTEEET - 2017F L ¥ F
HRZENMNEERRAEERNEES
N FSE 2 B ERSEER AL

EFNRERNR

Six months ended 30 June
B Z6HA30HLE~ER

2017 2016

Gross profit Gross profit

Gross profit margin  Gross profit margin

EF EFE EF ERE

RMB’ 000 %  RMB’000 %

(AR¥F) % (AR¥EFT) %

Hot pot soup flavoring products KBEHER 175,951 32.8% 111,815 32.9%

Related parties E2liya 117,670 27.9% 77,049 28.0%

Third parties %= 58,281 51.0% 34,766 53.9%

Hot pot dipping sauce products KEREERLE M 9,232 37.6% 5,159 34.1%

Related parties Ly 107 49.5% 22 40.2%

Third parties £= 9,125 37.5% 5,137 34.1%
Chinese-style compound PXE SRR

condiment products 26,675 40.2% 17,782 42.6%

Related parties )i 3,775 31.1% 1,847 33.5%

Third parties %= 22,900 42.3% 15,935 43.9%

Others Ht 1,408 36.5% 562 8.9%

Total @sr 213,266 33.8% 135,318 33.6%

The Group’s gross profit increased by 57.6% from RMB135.3 million
for the six months ended 30 June 2016 to RMB213.3 million for the
corresponding period of 2017, and the gross profit margin increased
slightly from 33.6% in the six months ended 30 June 2016 to 33.8% for
the corresponding period of 2017. The gross profit margin has basically
remained stable, which was mainly because the adjustment of prices of
products in the first half of 2017 was basically in line with the increase
in cost.
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Management Discussion and Analysis

Distribution Expenses

The Group’s distribution expenses increased by 21.0% from RMB57.2
million for the six months ended 30 June 2016 to RMB69.2 million for
the corresponding period of 2017. The Group’s distribution expenses
as a percentage of the Group’s revenue decreased from 14.2% for the
six months ended 30 June 2016 to 11.0% for the corresponding period
of 2017. The increase in distribution expenses was mainly due to an
increase in channel establishment expenses for enhancing terminal
sales capacity as compared to the corresponding period of last year as
the Group expanded its business.

Administrative Expenses

The Group’s administrative expenses increased by 32.0% from
RMB22.8 million for the six months ended 30 June 2016 to RMB30.0
million for the corresponding period of 2017. The Group’s administrative
expenses as a percentage of the Group’s revenue decreased from 5.6%
for the six months ended 30 June 2016 to 4.8% for the corresponding
period of 2017, mainly due to a decrease in listing fees arising from
global offering of the shares of the Company in the first half of 2017 as
compared to the corresponding period of last year.

Other Incomes and Gains - net

The Group’s other incomes and gains-net increased by 102.4% from
RMB6.5 million for the six months ended 30 June 2016 to RMB13.2
million for the corresponding period of 2017, mainly due to government
grants received by the Group.

Fair Value Loss of Redeemable Convertible Preferred Shares

For the six months ended 30 June 2017, the Group’s did not record any
fair value loss of redeemable convertible preferred shares (“RCPSs”).
As the RCPSs the Group issued in December 2015 were initially and
subsequently measured at fair value and the fair value of such RCPSs
as at 30 June 2016 had changed from that as at 31 December 2015,
this resulted in a fair value loss of RCPSs in 2016. Such loss was a
one-off fee and was fully deducted in 2016.

SRR e
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BEENWED M

Finance (expense)/Income - net

The Group’s finance income-net decreased by 1,113.6% from RMB2.2
million for the six months ended 30 June 2016 to a finance expense-net
of the RMB22.3 million for the corresponding period of 2017, mainly
arising from the fluctuations of the exchange rates of HK$ and US$ to
RMB.

Profit before Tax

As a result of the foregoing, the Group’s profit before tax increased by
95.9% from RMB53.6 million for the six months ended 30 June 2016 to
RMB105.0 million for the corresponding period of 2017.

Income Tax Expense

The Group’s income tax expense increased by 89.1% from RMB18.4
million for the six months ended 30 June 2016 to RMB34.8 million for
the corresponding period of 2017. The effective tax rate decreased
from 34.2% for the six months ended 30 June 2016 to 33.1% for the
corresponding period of 2017, mainly due to the loss from a change in
the fair value of preferred shares could not be deducted for tax purpose
in the corresponding period of last year and the exchange loss during
the first half of 2017 could not be deducted for tax purpose.

Profit for the Period attributable to Owners of the Group

As a result of the foregoing, profit attributable to owners of the Group
increased by 98.9% from RMB35.3 million for the six months ended 30
June 2016 to RMB70.2 million for the corresponding period of 2017.
Basic earnings per share increased 33.8% from RMB5.41 cents for the
six months ended 30 June 2016 to RMB7.24 cents for the six months
ended 30 June 2017 and net profit margin increased from 8.8% for the
six months ended 30 June 2016 to 11.1% for the corresponding period
of 2017.

Capital Liquidity and Financial Resources

For the six months ended 30 June 2017, the Group’s business was
mainly funded by the cash generated from its operation. The Group
intended to apply internal resources, income derived from organic and
sustainable development for the purpose of funding its expansion and
business operation.
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Management Discussion and Analysis

Cash and Cash Equivalents

As at 30 June 2017, the Group’s cash and cash equivalents were
primarily denominated in RMB and HK dollars and, to a less extent, in
US dollars. Its cash and cash equivalents amounted to approximately
RMB975.3 million (31 December 2016: RMB1,022.0 million), mainly due
to dividends payments and exchange losses.

Asset-liability Ratio

As at 30 June 2017, the Group’s asset-liability ratio® was 8.4% (31
December 2016: 11.1%). Such decrease was mainly due to a decrease
in the balance of trade payables and current income tax liabilities. The
Group did not have any bank borrowings.

Note:

(4) The asset-liability ratio is calculated by dividing total liabilities by total
assets at the end of each financial period.

Inventories

The Group’s inventories consist of primarily raw materials, work-in-
progress and finished goods. As at 30 June 2017, the Group had
inventories of approximately RMB129.7 million (31 December 2016:
RMB130.5 million). The turnover days of inventories decreased from
63.4 days for the year ended 31 December 2016 to 56.8 days for the
six months ended 30 June 2017. As the peak season for the Group’s
production and sales falls in the end of the year, the inventories as at
the end of the year would generally be greater than that in the middle of
the year. The decrease in the turnover days of inventories was mainly
due to the fact that the Group increased its control over the efficiency
of inventories in 2017.

Trade Receivables

Trade receivables represent amounts due from customers in respect
of sales of goods in the ordinary course of business. As at 30 June
2017, we had trade receivables of approximately RMB95.9 million (31
December 2016: RMB67.1 million). The change was mainly due to
an increase in sales by the Group to related parties and certain third
parties (such as customized catering products) as of 30 June 2017 as
compared to the corresponding period of 2016. The turnover days of
trade receivables increased slightly from 22.0 days for the year ended
31 December 2016 to 23.6 days for the six months ended 30 June
2017.

SRR e

HERBEEZEEY
R2017F 6 A30H » XEEMNRERE
SEBYFTERRARYE - BIMPE

XK ReRBSEEYNAAR
9753 B (2016512431 : A
R#1,022088 ) TEREEXT
BRFIA R [E IR ER -

EEAFELE

20176 B30 "EBHNEES
& tb 29 H84% (2016512 A31H :
11.1%)  THRNFTERIZE S ENRKIE
REEAFSHEEMNERRE THAE - &
BN A IRITER ©

Bt -

@) AESELFRHEERHLEERL
pEEY -

7

AEEGETEBERME - £RAHE
HEm e R2017F6 A0 B AEEEFE
HEANRH120.7H B T(20165F 12 B
31H : AR¥13058E ) ' FEFE
REYRBZE2016 F12831HLEFEN
634X THRIBE2017F6 A30H LN
EAMS56.8K% HRERERAERE
EHENSER  FRANEERERE
SREFRKTE - FEEAEXHS UL
MWEEREISAREBE 2017 FHEFX
RNBIZBUIRTH -

B 5 BUWAR

BESRWERABEERBREDRMEE
M mmEWE FRKIE - R20175F6
B30BEZERERNABARKISIE
Bt(20165F 128310 : AR#6718H
Br) #BNFERERREZ20175F6
B30 BE 2016 K » AEEHEEK A K
MAE=A(MNBREHETF)HESIL
ez - ESZEWIRRBAEBERHKEZE
2016 12 B 31 H L EE §922.0 K BE T4
FABEZ2017FE6 B30 IEAEAH
236K °

2017 Interim Report 25
R



Management Discussion and Analysis
BEENWED M

Trade Payables

Trade payables are obligations to pay for goods or services that have
been acquired in the ordinary course of business from suppliers. As
at 30 June 2017, we had trade payables of approximately RMB44.4
million (31 December 2016: RMB71.3 million), which was due to the
effects of low and peak seasons for production and sales and the
seasonal procurement cycle. The turnover days of trade payables
decreased from 31.2 days for the year ended 31 December 2016 to
25.3 days for the six months ended 30 June 2017.

Contingent Liabilities

As at 30 June 2017, the Group did not have any contingent liabilities.

Charge of Assets

As at 30 June 2017, the Group did not charge any fixed assets as
securities for borrowings.

Borrowings

As at 30 June 2017, the Group did not have any bank borrowings.

Foreign Exchange Risk and Hedging

The Group mainly operates in the PRC with most of the transactions
denominated and settled in RMB. However, the Group has certain cash
denominated in HKD and USD, which is exposed to foreign currency
conversion risk. The Group has not hedged its foreign exchange risk,
but will closely monitor our exposure and will take measures when
necessary to make sure the foreign exchange risk are manageable.

Other Hedging

Soybean oil is one of the major raw materials used in the Group’s
production. The Group has entered into exchange-traded hedging
activities in relation to the commodity prices of soybean oil. The
Group’s hedging policy is to hedge the Group’s exposure to price
increases of soybean oil.
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Management Discussion and Analysis

Employees and Remuneration Policy

As at 30 June 2017, the Group had a total of 1,436 employees,
comprising 806, 413 and 217 employees in production, marketing and
administration and management functions respectively.

As at 30 June 2017, the Group had no temporary contract workers.

For the six months ended 30 June 2017, the Group incurred total
staff costs (including salaries, wages, allowance, benefits and equity
incentive plan cost) of RMB76.3 million.

The remuneration of the employees includes salaries and allowances.
The Group provides training to its staff to enhance technical and
product knowledge. The Group’s remuneration policies are formulated
based on the performance of individual employees and are reviewed
regularly.

In February 2016, the Company adopted the RSU Scheme that permits
the granting of RSUs to (i) the Directors, officers, senior management
and certain employees of the Company; and (ii) any person who, in
the sole opinion of the Board, has contributed or will contribute to any
member of the Company. As at 28 December 2016, 9,140,000 RSUs
were granted or agreed to be granted by the Company to 81 of the
Group’s employees and/or senior officers and the Company’s business
partners (not related parties of the Company, except for two directors
Ms. Dang Chunxiang and Mr. Sun Shengfeng) under the RSU Scheme,
equivalent to 9,140,000 shares. As at 30 June 2017, underlying shares
involved accounted for approximately 0.87% of the Company’s
outstanding shares. As measured by the closing price on the date of
grant was HKD3.18, the value of 9,140,000 RSUs was HKD29,065,200.
The grantees of such RSUs shall pay US$0.0082 (approximately
HKDO.06) for the grant of each RSU under the RSU Scheme.
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Management Discussion and Analysis
BEENWED M

FUTURE PROSPECT

Industry and Business Outlook

In the first half of 2017, the national economy maintained steady
development in general. The concept of consumption upgrade was
constantly strengthened and the catering industry remained stable.
The overall trend of the PRC condiment industry was positive. Through
organic growth and external development, the Group will continue
to explore sales channels actively, enhance terminal sales capacity,
improve the product structure, develop new commercial models and
product models, so as to constantly enhance the market share and
industry position of the Group.

In the second half year, the Group will continue to enhance its research
and development efforts, increase the penetration of channels, extend
the coverage of its products, improve terminal sales capacity, and
continue to enhance its market share and position.

In terms of product research and development, the Group will not only
continue to upgrade and improve existing products, constantly try and
put efforts in supplementing and broadening existing product types,
but also introduce diversified business models, enrich the range of
products, expand the existing business, supplement diversified dining
scenarios, stimulate and attract more consumption groups by following
changes in the preference of consumers and the market trend.

In terms of the establishment of channels, through the tidying and
cherry-picking of channels in the first half of 2017, in the second half
of 2017, the Group will put efforts in the establishment of channels,
expand the penetration rate of channels, to “overwhelmingly” displays
third-party retail in front of the eyes of consumers.

In terms of terminal sales, the Group will continue its activities in the
first half of 2017 to further enhance shelf management, improve the
display of basic shelves, strengthen the flexibility and effectiveness of
tasting events and promotion, and intensively explore the means and
methods of improving terminal sales capacity and efficiency.

Material Investments and Prospect

In order to ease the increasing pressure from the demand for
production capacity, the Group mainly adopted three measures in the
first half of 2017.
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Management Discussion and Analysis

Firstly, continuing the construction of the Bazhou Project in Hebei. The
total investment amount of the Group’s Bazhou Project is expected to
be RMB300 million. Phase | is expected to be completed at the end of
2018 and to commence operation at the beginning of 2019. Phase Il is
expected to be completed and put into use in 2020. It is expected that
Phase | will provide a production capacity of 35,000 tons. The Bazhou
Production Base not only effectively increases the Group’s existing
production capacity, but also optimizes the Group’s product portfolio
by effectively expanding the production lines for new products, and it
can maximise the upgrade to the Group’s storage facilities. The project
is located in the middle of Northern China, which enables the Group
to better control and manage logistics costs. During the six months
ended 30 June 2017, the construction of the Bazhou Production Base
commenced and was steadily carried out as scheduled.

Secondly, a new production line in the existing factory in Chengdu,
Sichuan was installed. The new production line in the factory in
Chengdu was put into production in the first half of 2017, and provided
additional production capacity of approximately 3,000 tons to the
Group, which effectively eased the existing production pressure.

Thirdly, the Group entered into certain agreements with the government
of Ma An Shan Economic and Technology Development Zone. The
Group can install new production lines in the factory to be leased in
order to release new production capacity, so as to ease the pressure
from a sharp increase in the demand for production capacity during
peak seasons. As Ma An Shan is in Eastern China, it also helps the
Group better control and manage logistics costs. During the six months
ended 30 June 2017, the construction of the Ma An Shan Production
Base was steadily carried out as scheduled.

Material Acquisitions and Disposals

During the six months ended 30 June 2017, the Group did not have
material acquisitions and disposals in relation to its subsidiaries,
associated companies and joint ventures.
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Management Discussion and Analysis
EEENWED

Future Plans for Material Investments

During the six months ended 30 June 2017, a subsidiary of the Group
intended to enter into an investment cooperation agreement with a
subsidiary of Haidilao Group to establish a joint venture in the PRC for
jointly engaging in the production and sales of self-serving small hotpot
products. Upon the formation of the joint venture, the subsidiary of the
Group and the subsidiary of Haidilao Group will be interested in 60%
and 40% of the registered capital of the joint venture, respectively. For
details, please refer to the announcement of the Company dated 11
July 2017.

Meanwhile, the Group will continue to extensively identify potential
strategic investment opportunities and continuously seek to acquire
potential high-quality target businesses that create synergies for
the Group in relation to aspects including product research and
development, product portfolio, channel expansion or cost control.

NO MATERIAL CHANGES

Saved as disclosed in this interim report, from 1 January 2017 to
30 June 2017, there are no material changes affecting the Group’s
performance that needs to be disclosed under paragraphs 32 and 40(2)
of Appendix 16 to the Listing Rules.
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Corporate Governance and Other Information

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2017, the interests and short positions of the Directors
and chief executives of the Company and their respective associates
in the Shares, underlying Shares or debentures of the Company or any
of the associated corporations of the Company (within the meaning
of Part XV of the SFO), which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO); or
(b) pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (c) to be notified to the Company and the Stock
Exchange pursuant to the Model Code, were as follows:
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Mr. Gou Yiqun® Interest of controlled corporation 25,974,000 (L) 2.48% (L)
RERAFEAE SR EEER
Mr. Zhang Yong® Founder of a discretionary trust and
interest of controlled corporation 372,547,021 (L) 35.59% (L)
REELEE 2REGEENRIZARZZFEE#ER
Mr. Shi Yonghong® Founder of a discretionary trust, interest of
controlled corporation and interest of spouse 177,243,492 (L) 16.93% (L)
ik vt EREEMNAIZA - ZEFEE#ER REBHER
Ms. Dang Chunxiang® Beneficiary of a trust
ERBLL® BEENZREA 1,010,000 (L) 0.10% (L)
Mr. Sun Shengfeng® Beneficiary of a trust
BB EE® FEMNZEA 500,000 (L) 0.05% (L)

(L) denotes a long position

LREREFE
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Mr. Gou Yiqun directly holds 100% interest in GYQ YIHAI Ltd and is
deemed to be interested in the Shares held by GYQ YIHAI Ltd for the
purpose of the SFO.

Mr. Zhang Yong and Ms. Shu Ping, as the settlors and protectors,
established for their own benefit the ZYSP Trust, which holds the entire
share capital of ZYSP YIHAI Ltd, which in turn holds 372,547,021
Shares. For the purpose of the SFO, Mr. Zhang Yong and Ms. Shu Ping
are deemed to be interested in the Shares in which ZYSP YIHAI Ltd is
interested.

Mr. Zhang Yong is the spouse of Ms. Shu Ping and is deemed to be
interested in the same number of Shares in which Ms. Shu Ping is
interested for the purpose of the SFO. Ms. Shu Ping is the spouse of
Mr. Zhang Yong and is deemed to be interested in the same number of
Shares in which Mr. Zhang Yong is interested for the purpose of the SFO.

Mr. Shi Yonghong and Ms. Li Haiyan, as the settlors and protectors,
established for their own benefit the SL Trust, which indirectly holds the
entire share capital of SYH YIHAI Ltd and LHY YIHAI Ltd, which in turn
holds a total of 177,243,492 Shares. For the purpose of the SFO, Mr. Shi
Yonghong and Ms. Li Haiyan are deemed to be interested in the Shares in
which SYH YIHAI Ltd and LHY YIHAI Ltd are interested.

Mr. Shi Yonghong is the spouse of Ms. Li Haiyan and is deemed to
be interested in the same number of Shares in which Ms. Li Haiyan is
interested for the purpose of the SFO. Ms. Li Haiyan is the spouse of
Mr. Shi Yonghong and is deemed to be interested in the same number
of Shares in which Mr. Shi Yonghong is interested for the purpose of the
SFO.

1,010,000 RSUs were granted to Ms. Dang Chunxiang pursuant to the
RSU Scheme on 28 December 2016.

500,000 RSUs were granted to Mr. Sun Shengfeng pursuant to the RSU
Scheme on 28 December 2016.
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Corporate Governance and Other Information

Save as disclosed above, as at 30 June 2017, none of the Directors
or chief executives of the Company and their respective associates
has or is deemed to have any interests or short positions in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which will be required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to have
taken under such provisions of the SFO); or which will be required to be
recorded in the register to be kept by the Company pursuant to Section
352 of the SFO, or which will be required, pursuant to the Model Code,
to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 June 2017, the followings are the persons, other than the
Directors or chief executives of the Company, who had interests or
short positions in the Shares and underlying Shares which would
be required to be notified to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO; or
as recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of Part XV of the SFO:

Name of substantial Shareholder Capacity/nature of interest

TERERA S/ E#HitE

Shu Ping® Founder of a discretionary trust and
interest of controlled corporation

Fpeal SRETALARZEFLERER

UBS Trustees (B.V.l.) Limited® Trustee (other than a bare trustee)
ZAEAGEERHEZTEAN)

Beneficial owner

EREEA

ZYSP YIHAI Ltd™

EERRAEMER
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Approximate
percentage of
shareholding in

Number of the total issued
Ordinary Shares share capital
RERTRALHE

LTERYE WBRABERES
372,547,021 (L) 35.59% (L)
372,547,021 (L) 35.59% (L)
372,547,021 (L) 35.59% (L)
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Name of Substantial Shareholder
TERERE

Cititrust Private Trust (Cayman) Limited®
Li Haiyan®

Tzt

Twice Happiness Limited @
LHY YIHAI Ltd®
SYH YIHAI Ltd@

JLJH YIHAI Ltd®

Vistra Fiduciary (HK) Limited®
FIL Limited®
FIL Asia Holdings Pte Limited®

FIL Investment Management
(Hong Kong) Limited®

Capacity/nature of interest
St/ #HHE

Trustee (other than a bare trustee)

CEINE 203 EIN)

Founder of a discretionary trust, interest of
controlled corporation and interest of spouse
SREFEVA - ZEFEEEZRRENESR
Interest of controlled corporation
REFEERER

Beneficial owner

ERlBA

Beneficial owner

BERlEAA

Beneficial owner and nominee for another person

EEBEEARS—BALHREA

Trustee (other than a bare trustee)
ZAAGEERHZTA)
Investment manager

REKE

Investment manager

REKE

Investment manager

REZE

(L) denotes a long position; (S) denotes a short position

LHRRER T ORFRALR
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Number of
Ordinary Shares

TEREE
177,243,492 (1)

177,243,492 (L)

177,243,492 (L)
88,621,746 (L)
88,621,746 (L)

77,220,000 (L)

77,220,000 (L)
63,266,000 (L)
63,266,000 (L)

63,266,000 (L)

Approximate
percentage of
shareholding in
the total issued
share capital
REBITRARE
B AR E 2 bt
16.93% (L)

16.93% (L)

16.93% (L)
8.47% (L)
8.47% (L)

7.38% (L)

7.38% (L)
6.04% (L)
6.04% (L)

6.04% (L)



Note:

(1)

@

3

“)

Corporate Governance and Other Information

ZYSP Trust is a discretionary trust set up by Mr. Zhang Yong and Ms. Shu
Ping as the settlors and protectors on 1 June 2016 for their own benefit.
The entire share capital of ZYSP YIHAI Ltd is wholly owned by UBS
Trustees (B.V.l.) Limited as the trustee of the ZYSP Trust. Mr. Zhang Yong
and Ms. Shu Ping (as founders of the ZYSP Trust) and UBS Trustees
(B.V.1.) Limited are deemed to be interested in the Shares held by ZYSP
YIHAI Ltd for the purpose of the SFO.

SL Trust is a discretionary trust set up by Mr. Shi Yonghong and Ms.
Li Haiyan as the settlors and protectors on 2 June 2016 for their own
benefit. The entire share capital of SYH YIHAI Ltd and LHY YIHAI Ltd
is wholly owned by Twice Happiness Limited and ultimately owned by
Cititrust Private Trust (Cayman) Limited as the trustee of the SL Trust.
Mr. Shi Yonghong and Ms. Li Haiyan (as founders of the SL Trust), Twice
Happiness Limited and Cititrust Private Trust (Cayman) Limited are
deemed to be interested in the Shares held by SYH YIHAI Ltd and LHY
YIHAI Ltd for the purpose of the SFO. Mr. Shi Yonghong is the spouse
of Ms. Li Haiyan and is deemed to be interested in the same number of
Shares in which Ms. Li Haiyan is interested for the purpose of the SFO.
Ms. Li Haiyan is the spouse of Mr. Shi Yonghong and is deemed to be
interested in the same number of Shares in which Mr. Shi Yonghong is
interested for the purpose of the SFO.

Vistra Fiduciary (HK) Limited is the trustee and JLJH YIHAI Ltd is the
nominee to administer the RSU Scheme. JLJH YIHAI Ltd holds the Shares
underlying the RSU granted by us for the benefit of eligible participants
pursuant to the RSU Scheme.

FIL Limited owns 100% of FIL Asia Holdings Pte Limited, which owns
100% of FIL Investment Management (Hong Kong) Limited. Each of FIL
Limited and FIL Asia Holdings Pte Limited is therefore deemed to be
interested in 63,266,000 Shares (long position) held by FIL Investment
Management (Hong Kong) Limited.

Hiat

(1)

@

3

“)

EERRAEMER

ZYSPISit BRBIEEREFFEL L LG
ERFARREANE HEBEEEFz
R2016 EF6 A1HR T H) 2 #I57T -
ZYSP YIHAI Ltd 89 £ &8 iZ X B UBS
Trustees (B.V.1) Limited X ZYSP 1z 7T
WETNEBGEERE - RELER
EFEL T+ (EBZYSP 57THIBAIZA) R
UBS Trustees (B.V.1,) Limited 575352
BRI 5 #%BBRZYSP YIHAI Ltd 3
BHIRGO R #a -

SLIZFE B K Z AL R ZEFH L+ L
HERTARREANEGABELS
FZZR2016 F6 F2AR T B9 2 15
i ° SYH YIHAI Ltd B LHY YIHAI Ltd
Y2 EFARA /1 Twice Happiness Limited
2 & ¥ B R H Cititrust Private Trust
(Cayman) Limited X SL 15 7T #9 & 7€ A
B ERIES - KL ELERZTGH
Z+(IEBSLIEFERBIZA) « Twice
Happiness Limited K Cititrust Private
Trust (Cayman) Limited 5t i& % R 1 &
1% 0 i = # R 43 R SYH YIHAI Ltd &
LHY YIHAI Ltd# B IR (3 HE B B 2m o
WK 2258 4 25 2 G R L 1+ BB B I 7L 7
& REEFGIT EHEBREGRL L
HEERZIERKRGEE FHEEER -
G R L 1 B MK RS E BB B0 57
FREE RGN S H BB K EILE
HERmIIEERGEE G ER -

Vistra Fiduciary (HK) Limited & = FE A
R JILJH YIHAI Ltd B EHEZ IR#IR (75
Wt BB EA » JLUH YIHAI Ltd 1%
FRERGE T EREEESEHEN
Flzm s BB IR L SR ZRAR G E
W RIHEEEAR 1T

FIL Limited#5 B FIL Asia Holdings Pte
Limited #9 100% #&# ° FIL Asia Holdings
Pte Limited# & FIL Investment
Management (Hong Kong) Limited #9
100% #&#z ° FUL FIL Limited K FIL Asia
Holdings Pte Limited % # # & R FIL
Investment Management(Hong Kong)
Limited # & #963,266,000 i% & 17 (47
B)F Gz
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Save as disclosed above, as at 30 June 2017, the Company is not
aware of any other person (other than the Directors or chief executives
of the Company) who had an interest or short position in the Shares
or underlying Shares of the Company which would be required to be
notified to the Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO; or as recorded in the
register required to be kept by the Company pursuant to Section 336 of
the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed in the section headed “Directors’ and Chief
Executives’ Interests and Short Positions in Shares, Underlying Shares
And Debentures” above, at no time during the six months ended 30
June 2017 and up to the date of this interim report was the Company
or any of its subsidiaries, a party to any arrangement that would
enable the Directors to acquire benefits by means of acquisition of the
Shares in, or debentures of, the Company or any other body corporate,
and none of the Directors or any of their spouses or children under
the age of 18 were granted any right to subscribe for the equity or
debt securities of the Company or any other body corporate or had
exercised any such right.

THE RSU SCHEME

The Company has approved and adopted an RSU Scheme by a
resolution of its Shareholders on 24 February 2016 and a resolution of
the Board on 24 February 2016. The RSU Scheme is not subject to the
provisions of Chapter 17 of the Listing Rules as the RSU Scheme does
not involve the grant of options by the Company to subscribe for new
Shares.
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The RSUs do not carry any right to vote at general meetings of
the Company. No RSU grantee shall enjoy any of the rights of a
Shareholder by virtue of the grant of an award of RSUs (the “Award”)
pursuant to the RSU Scheme, unless and until such Shares underlying
the Award are actually transferred to the RSU grantee upon vesting
of the RSU. Unless otherwise specified by the Board in its entire
discretion, the RSU grantees do not have any rights to any cash or
non-cash income, dividends or distributions and/or the sale proceeds
of non-cash and non-scrip distributions from any Shares underlying
an Award. For details of the RSU Scheme, please refer to the section
headed “Appendix IV - Statutory and General Information” of the
Prospectus.

The Company approved and granted 9,140,000 RSUs among which
1,010,000 RSUs were granted to Ms. Dang Chunxiang, an executive
Director, and 500,000 RSUs were granted to Mr. Sun Shengfeng, an
executive Director, pursuant to the RSU Scheme on 28 December
2016. Please refer to the announcement of the Company dated 28
December 2016 for details.

Save as disclosed above, as at 30 June 2017, no other RSU had been
granted or agreed to be granted by the Company pursuant to the RSU
Scheme.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2017.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix 10 to
the Listing Rules. Specific enquiries have been made to all the Directors
and the Directors have confirmed that they have complied with the
Model Code during the six months ended 30 June 2017.
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The Company’s employees, who are likely to be in possession of inside
information of the Company, have also been subject to the Model Code
for securities transactions. No incident of non-compliance of the Model
Code by the employees was noted by the Company during the six
months ended 30 June 2017.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Company has adopted and applied the principles and code
provisions as set out in the Corporate Governance Code contained in
Appendix 14 to the Listing Rules. During the six months ended 30 June
2017, the Company has complied with the mandatory code provisions
in the Corporate Governance Code.

CHANGES IN THE INFORMATION OF THE DIRECTORS SINCE
THE DATE OF THE 2016 ANNUAL REPORT

Since 26 April 2017 (the date publication of the 2016 Annual Report of
the Company), save for Mr. Pan Di, there has been no change in the
information of the Directors as required to be disclosed pursuant to
Rule 13.51B of the Listing Rules.

Mr. Pan Di ceased to be the non-executive director of Ernest Borel
Holdings Limited (Stock Code: 1856) since 24 July 2017.

AUDIT COMMITTEE

The Audit Committee of the Company has three members comprising
one non-executive Director, being Mr. Shi Yonghong, and two
independent non-executive Directors, being Mr. Yau Ka Chi (chairman)
and Ms. Ye Shujun, with terms of reference in compliance with the
Listing Rules.

The Audit Committee has considered and reviewed the accounting
principles and practices adopted by the Group and has discussed
matters in relation to internal controls and financial reporting with
the management, including the review of the unaudited condensed
consolidated interim financial results of the Group for the six months
ended 30 June 2017. The Audit Committee considers that the
interim financial results for the six months ended 30 June 2017 are
in compliance with the relevant accounting standards, rules and
regulations and appropriate disclosures have been duly made.
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INTERIM DIVIDEND

The Board does not recommend the payment of interim dividend for
the six months ended 30 June 2017 to the Shareholders.

USE OF PROCEEDS FROM THE GLOBAL OFFERING

The Shares were listed on the main board of the Stock Exchange on
13 July 2016. The total gross proceeds from the Global Offering were
approximately HK$880.8 million (equivalent to approximately RMB759.3
million), whilst the share issuance costs relating to the Global Offering
amounted to RMB39.1 million. Thus, the Company raised net
proceeds of approximately HK$720.2 million in aggregate from the
Global Offering, which will be mainly used for the following purposes:
(1) constructing Phase | of the Company’s Bazhou Production Base
located in Bazhou, Hebei Province; (2) potential strategic acquisition
opportunities in the future; (3) promoting the Company’s products
and brand; (4) enhancing our research and development capabilities;
and (5) working capital and general corporate purposes. Such net
proceeds were calculated after the deduction of relevant underwriting
commission, estimated expenses payable by the Company, transaction
levy and trading fee.

The total investment amount of the Group’s Bazhou Project is expected
to be RMB300 million. Phase | is expected to complete construction
at the end of 2018 and enter into operation at the beginning of 2019.
Phase Il is expected to complete construction and enter into operation
in 2020. The completion and operation of Phase | are later than
expected, mainly because of the slight delay in its commencement
as a result of complying with the circular of the Langfang Municipal
Government regarding the Ten Strict Measures on Preventing Air
Pollution in Langfang. And at the same time, the Group will continue
to extensively identify potential strategic investment opportunities,
continuously seek to acquire potential highquality synergetic
target businesses that can complement its product research and
development, product portfolio, channel expansion or cost control.

As at 30 June 2017, the Company cumulatively used 10.24% of the
proceeds from the global offering for the abovementioned purposes.
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EVENT AFTER THE END OF THE REPORTING PERIOD

Yihai Shanghai, an indirectly wholly-owned subsidiary of the Company,
entered into an investment cooperation agreement on 11 July 2017
with Xinpai (Shanghai) Catering Management Co., Ltd., a connected
person of the Company, in relation to the formation of a joint venture
to engage in the manufacture and sales of self-serving small hotpot
products. Please refer to the announcement of the Company dated 11
July 2017 for details.

By Order of the Board

Gou Yiqun

Chairman

Yihai International Holding Ltd.

Hong Kong, 28 August 2017
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Unaudited Audited
KRBEZ KEZ
30 June 31 December
Note 2017 2016
B =t 2017 £ 2016 &
6 A30H 12H31H
RMB’ 000 RMB’ 000
AR¥ET T ARBT T
Assets BE
Non-current assets EREBEE
Property, plant and equipment M - BERZE 8 120,091 116,141
Land use rights Tib AR 9 35,550 31,738
Intangible assets B EE 10 3,119 2,803
Deferred income tax assets EIEFIEHEE 5,284 6,584
Prepayments for property, M - BERZE
plant and equipment FERIE 13 928 8,608
Total non-current assets EREEEHRE 164,972 165,874
Current assets REEE
Inventories FE 11 129,674 130,496
Trade receivables g 5 ERFRIE 12, 29(d) 95,946 67,080
Prepayments and other receivables TETRIE R E U A 13 56,596 38,217
Cash and cash equivalents BeRBELEEY 14 975,285 1,021,999
Total current assets REEERE 1,257,501 1,257,792
Total assets BEHE 1,422,473 1,423,666
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Unaudited Audited
RREZ REIX
30 June 31 December
Note 2017 2016
MIaE 2017 &£ 2016 F
6 A30H 12H31H
RMB’ 000 RMB’ 000
AR®F T AR¥T T
Equity W=
Equity attributable to owners ¥ N/NGIEZ 2= DN
of the Company FE(GH#E &5
Share capital e 15 68 68
Reserves e 16 1,303,213 1,266,137
Total equity WE R AREE 1,303,281 1,266,205
Liabilities af&
Current liabilities REaE
Trade payables B 2 EAFIE 18 44,445 71,276
Other payables and accruals HtEASFIERETER 19, 29(d) 59,004 56,748
Derivative financial instruments TTESRMT A 20 — —
Current income tax liabilities BIHRFR S aE 15,743 29,437
Total current liabilities REaEEE 119,192 157,461
Total liabilities =REgibE 119,192 157,461
Total equity and liabilities EERaEER 1,422,473 1,423,666

The notes on pages 47 to 84 form an integral part of this condensed

consolidated interim financial information.
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Unaudited

KREE
Six months ended 30 June
BZ6A30HL~EA
2017 2016
2017 £ 2016 £
Note RMB’000 RMB’ 000
MIaE AR¥EF T ARETT

Revenue ON 7 630,875 402,897
Cost of sales SHER A 21 (417,609) (267,579)
Gross profit EF 213,266 135,318
Distribution expenses KEHRAX 21 (69,153) (57,216)
Administrative expenses THFAX 21 (30,041) (22,750)
Other incomes and gains - net HAa AR W& EEE 22 13,172 6,507
Fair value loss of redeemable AJEEE AR R E LR

convertible preferred shares NHEEBE 5 — (10,382)
Operating profit R T 127,244 51,477
Finance (expenses)/income — net G IV ON:E 23 (22,273) 2,167
Profit before income tax B4 B 15 %58 B i 7 104,971 53,644
Income tax expense PSR 24 (34,778) (18,362)
Profit for the period HA M35 F 70,193 35,282
Profit attributable to: LT ANLEMER :

Owners of the Company RABHEBA 70,193 35,282
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Unaudited

KBEZ
Six months ended 30 June
BZ6 A30HIE<EA
2017 2016
2017 4 2016 £
Note RMB’ 000 RMB’ 000
g ARTT ARET T

Other comprehensive income Hit =@
Items that may be reclassified HEEEFT 7 EE Rz 1Y

to profit or loss EHH
Cash flow hedges BE&REHH 16 (1,144) (252)
Other comprehensive income for HrHEMEERAN

the period, net of tax (IR HEIE) (1,144) (252)
Total comprehensive income EERINEEE 69,049 35,030
Total comprehensive income UTATEMLEZ®R

attributable to: YN

— Owners of the Company —ARFEHEBA 69,049 35,030
Earnings per share attributable to equity A2 F#EFFEA

holders of the Company L ERETR

(expressed in RMB cents per share) (LB ARESTIT)

- Basic — &K 25 7.24 5.41

— Diluted —#58 25 7.22 5.41

The notes on pages 47 to 84 form an integral part of this condensed

consolidated interim financial information.
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Share

capital Reserves
(Note 15) (Note 16) Total
i & Equity
(PFizE15) (PtizE16) HE AR
Note RMB’000 RMB’000 RMB’ 000
et AR#TFT AR®F AR®F T
Balance at 1 January 2017 Mn201751H1H
(Audited) SR (RERZ) 68 1,266,137 1,266,205
Comprehensive income ZEBN
Profit for the period ey S| 16 — 70,193 70,193
Cash flow hedges BEREF 16 — (1,144) (1,144)
Total comprehensive income £ EUNAZE = 69,049 69,049
Transactions with owners HEBEAXRS
Share-based payment LD B ER S
expense B3 — 4,669 4,669
Dividends paid by the Company &2 &R ILE — (36,642) (36,642)
Total transactions with owners E2#EHE AR 54858 = (31,973) (31,973)
Balance at 30 June 2017 201746 A30H
(Unaudited) B (REER) 68 1,303,213 1,303,281
Balance at 1 January 2016 20161 A1H
(Audited) wHER (REZ) 31 141,893 141,924
Comprehensive income =L PN
Profit for the period B A 16 — 35,282 35,282
Cash flow hedges WREREH 16 — (252) (252)
Total comprehensive income £ EUNAZE — 35,030 35,030
Transactions with owners HEFAXS
Shares repurchased ARy = (4,166) (4,166)
Balance at 30 June 2016 201646 A30H
(Unaudited) RS (REER) 31 172,757 172,788

The notes on pages 47 to 84 form an integral part of this condensed

consolidated interim financial information.
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Unaudited

KREE
Six months ended 30 June
BZ6 A30HIE<EA
2017 2016
2017 4 2016 £
Note RMB’ 000 RMB’ 000
g AR®TR ARETT
Cash flows from operating activities REFHRERERE
Cash generated from operations REMBHES 73,294 96,685
Interest received 2 UFIE 23 1,515 27
Income tax paid SIS (47,173) (34,129)
Net cash generated from REFHREREFH
operating activities 27,636 62,583
Cash flows from investing activities BEEBRERERE
Purchases of property, plant and equipment BEY% - BMERRE (3,591) (7,021)
Purchases of land use rights BB Tt AR (4,188) (24,912)
Proceeds from disposal of property, HEME - KER
plant and equipment RS FIR 339 161
Purchases of intangible assets BEEFEE (706) 31)
Interest received from financial assets REemEERERRIES 1,891 —
Net cash used in investing activities BERBMAREEE (6,255) (31,803)
Cash flows from financing activities METHMERERE
Decrease in amounts due to related parties ~ FE{EEEE A B R 2 — (141,459)
Repurchase of shares EAE) ) — (4,166)
Dividends paid by the Company AARZAFRE (36,642) =
Net cash used in from financing activities BZEFET AR EFH (36,642) (145,625)
Net decrease in cash and cash equivalents & RIR&%EY
B EER (15,261) (114,845)
Cash and cash equivalents HEERESEEY
at beginning of period 1,021,999 235,216
Exchange (losses)/gains on cash and ReERACEEMER
cash equivalents (E518) A (31,453) 2,140
Cash and cash equivalents at end of period i kTR & RIEEZEYW 975,285 122,511

The notes on pages 47 to 84 form an integral part of this condensed

consolidated interim financial information.

46 Yihai International Holding Ltd.
EEERZERBRLQ A

BATHEE A ENHERBRAERES
HER I E RV AR AR



GENERAL INFORMATION

Yihai International Holding Ltd. (the “Company”) and its
subsidiaries (together the “Group”) are principally engaged in the
production and sale of hot pot soup flavoring products, hot pot
dipping sauce products and Chinese-style compound condiment
products in the People’s Republic of China (the “PRC”).

The Company was incorporated in the Cayman Islands on 18
October 2013 as an exempted company with limited liability under
the Companies Law Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of the Company’s
registered office is Grand Pavilion, Hibiscus Way, 802 West Bay
Road, P.O. Box 31119, KY1-1205, Cayman Islands.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

As at 30 June 2017, the ultimate holding company of the
Company is ZYSP Yihai Ltd. which is wholly owned by Mr. Zhang
Yong and Ms. Shu Ping collectively. Ms. Shu Ping is the wife
of Mr. Zhang Yong and they are collectively referred to as the
“Ultimate Shareholders”.

This condensed consolidated interim financial information is
presented in Renminbi (“RMB”), unless otherwise stated.

This condensed consolidated interim financial information has not
been audited.
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BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2017 has been prepared
in accordance with IAS 34, ‘Interim financial reporting’. The
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2016, which have been prepared
in accordance with International Financial Reporting Standards
(“IFRS”).

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
annual financial statements for the year ended 31 December
2016, as described in those annual financial statements, except
for the estimation of income tax using the tax rate that would be
applicable to expected total annual earnings and the adoption of
amendments to IFRSs effective for the financial year ending 31
December 2017.

(@) Amendments to IFRSs effective for the financial year ending
31 December 2017 do not have a material impact on the
Group.

Yihai International Holding Ltd.
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3. ACCOUNTING POLICIES (Cont’d)

(b) Impact of standards issued but not yet applied by the
Group

(0

IFRS 9 ‘Financial Instruments’

IFRS 9 Financial Instruments’ addresses the
classification, measurement and derecognition of
financial assets and financial liabilities, introduces new
rules for hedge accounting and a new impairment
model for financial assets. The Group has decided
not to adopt IFRS 9 until it becomes mandatory on 1
January 2018.

The Group continues to assess the impact that IFRS 9
will have on its classification and measurement of its
financial assets, up to now management has identified
the following area is likely to be affected:

o The new impairment model requires the
recognition of impairment provisions based
on expected credit losses (“ECL”) rather than
only incurred credit losses as is the case under
IAS 39. It applies to financial assets classified
at amortised cost, debt instruments measured
at fair value through other comprehensive
income (FVOCI), contract assets under IFRS
15 ‘Revenue from Contracts with Customers’,
lease receivables, loan commitments and certain
financial guarantee contracts.
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ACCOUNTING POLICIES (Cont’d)

(b) Impact of standards issued but not yet applied by the
Group (Cont’d)

(0

IFRS 9 ‘Financial Instruments’ (Cont’d)

The new requirements will affect the accounting for
financial liabilities that are designated at fair value
through profit or loss and as at 30 June 2017, all
the Group’s derivative financial liability instruments
have been settled. The derecognition rules have
been transferred from IAS 39 ‘Financial Instruments:
Recognition and Measurement’ and have not been
changed.

Under the new hedge accounting rules in IFRS 9,
more hedge relationships might be eligible for hedge
accounting, as the standard introduces a more
principles-based approach.

The new standard also introduces expanded disclosure
requirements and changes in presentation. These
are expected to change the nature and extent of the
Group’s disclosures about its financial instruments
particularly in the year of the adoption of the new
standard.

IFRS 9 must be applied for financial years commencing
on or after 1 January 2018. Based on the transitional
provisions in the completed IFRS 9, early adoption in
phases was only permitted for annual reporting periods
beginning before 1 February 2015. After that date, the
new rules must be adopted in their entirety. The Group
does not intend to adopt IFRS 9 before its mandatory
date, and a more detailed assessment of the impact
will be performed in the next six months.

Yihai International Holding Ltd.
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3. ACCOUNTING POLICIES (Cont’d)

(b) Impact of standards issued but not yet applied by the
Group (Cont’d)

(i)

IFRS 15 ‘Revenue from contracts with customers’

The IASB has issued a new standard for the
recognition of revenue. This will replace IAS 18 which
covers revenue arising from the sale of goods and
the rendering of services and IAS 11 which covers
construction contracts.

The new standard is based on the principle that
revenue is recognised when control of a good or
service transfers to a customer.

The standard permits either a full retrospective or a
modified retrospective approach for the adoption. The
new standard is effective for first interim period within
annual reporting period beginning on or after 1 January
2018. The Group will adopt the new standards from 1
January 2018.

Management is currently assessing the effects of
applying the new standard on the Group’s financial
statements, and the following areas, if applicable, may
be affected:

e bundle sales - the application of IFRS 15 may
result in the identification of separate performance
obligations which could affect the timing of the
recognition of revenue
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ACCOUNTING POLICIES (Cont’d)

(b) Impact of standards issued but not yet applied by the
Group (Cont’d)

(i) IFRS 15 ‘Revenue from contracts with customers’
(Cont’d)

e accounting for the customer loyalty programme
— IFRS 15 requires that the total consideration
received must be allocated to the points and
goods based on relative stand-alone selling prices
rather than based on the residual value method;
this could result in higher amounts being allocated
to the loyalty points and delay the recognition of a
portion of the revenue;

e accounting for certain costs incurred in fulfilling
a contract - certain costs which are currently
expensed may need to be recognised as an asset
under IFRS 15, and

e rights of return IFRS 15 requires separate
presentation on the balance sheet of the right
to recover the goods from the customer and the
refund obligation.

The Group will make detailed assessments of the
impact of the new rules on the Group’s financial
statements over the next six months.

IFRS 15 is mandatory for financial years commencing
on or after 1 January 2018. At this stage, the Group
does not intend to adopt the standard before its
effective date.

Yihai International Holding Ltd.
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3. ACCOUNTING POLICIES (Cont’d)

(b) Impact of standards issued but not yet applied by the
Group (Cont’d)

(i)

IFRS 16 ‘Leases’

IFRS 16 was issued in January 2016. It will results in
almost all leases being recognised on the balance
sheet, as the distinction between operating and finance
leases is removed. Under the new standard, an asset
(the right to use the leased item) and a financial liability
to pay rentals are recognised. The only exceptions are
short-term and low-value leases.

The accounting for lessors will not significantly change.

The standard will affect primarily the accounting for
the Group’s operating leases. As at the reporting
date, the Group has non-cancellable operating lease
commitments of RMB 4,543,000. However, the
Group has not yet determined to what extent these
commitments will result in the recognition of an asset
and a liability for future payments and how this will
affect the Group’s profit and classification of cash
flows.

Some of the commitments may be covered by the
exception for short-term and low-value leases and
some commitments may relate to arrangements that
will not qualify as leases under IFRS 16.

The standard is mandatory for first interim periods
within annual reporting periods beginning on or after 1
January 2019. At this stage, the Group does not intend
to adopt the standard before its effective date.
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ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2016.

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk and price risk), credit risk
and liquidity risk.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2016.

There have been no changes in the risk management
policies since 31 December 2016.
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5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Cont’d)

5.2 Fair value estimation

The Group analyses the financial instruments carried at fair
value, by valuation method. The different level have been
defined as follow:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

° Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

° Inputs for the asset or liability that are not based on
observable market data (that is unobservable inputs)
(level 3).

During the six months ended 30 June 2017, the Group held
the derivative financial instruments as cash flow hedges, the
fair value of the cash flow hedges were determined based
on the quoted prices in active markets, the instrument was
included in level 1. As at 31 December 2016, the Group did
not hold any financial assets or liabilities that are carried at
fair value.
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FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Cont’d)

5.3 Fair value measurements using significant unobservable
inputs (Level 3)

Redeemable convertible preferred shares (“RCPS”)

5.

MHERAREEREMIAGE)

53 EREARFTUBEHWARE
(F=B)NDFEE

A E AR B e R ([ AT E

AR E R D)
2017 2016
2017 2016 &
RMB’ 000 RMB’ 000
ARBT T ARBT T
Opening balance at 1 January "1 A1 BE ek
(Audited) (&) S 186,667
Change in fair value NFEEE) — 10,382
Closing balance at 30 June 76 B 30 B WWHARAEER
(Unaudited) (REER) = 197,049

The fair value of the RCPS as at 30 June 2016 was
determined based on valuation performed by an
independent professionally qualified valuer. On 13 July 2016,
the listing date of the Company, all RCPS were automatically
converted into ordinary shares.
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SEASONALITY OF OPERATIONS

Sales of the Group’s products are subject to seasonal fluctuations,
with peak demand in the second half of the year. This is due to
seasonal weather conditions and holiday periods. In the financial
year ended 31 December 2016, 37.0% of revenues occurred in
the first half of the year, with 63.0% accumulated in the second
half.

REVENUE AND SEGMENT INFORMATION

Management determines the operating segments based on the
reports reviewed by the chief operating decision-makers (“CODM”)
that are used to make strategic decisions. The Group’s revenue,
expenses, assets, liabilities and capital expenditure are primarily
attributable to the manufacture and sales of hot pot soup flavoring
products, hot pot dipping sauce products and Chinese-style
compound condiment products to external customers, which
are considered as one segment. The Group’s principal market
is the PRC and its sales to overseas customers contributed to
less than 5% of the total revenues. Accordingly, no geographical
information is presented.
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Notes to the Condensed Consolidated Interim Financial Information

AR S P HI B 1 B R B R

7. REVENUE AND SEGMENT INFORMATION (Cont’d) WNESERE R (E)
Breakdown of revenue by product category is as follows: REGRIEDHWBABAOT :
Unaudited
Six months ended 30 June
REEEZ
BZ6 A30HIE<EA
2017 2016
2017 % 2016
RMB’ 000 RMB’ 000
ARBT T ARBT
Revenue N
Hot pot soup flavouring products A IBERE M
- Related parties —BAEE S 421,995 275,124
— Third parties —m=p 114,183 64,556
Subtotal NEE 536,178 339,680
Hot pot dipping sauce products AIBEEREm
- Related parties —BAE A 216 55
— Third parties =EI= 24,333 15,079
Subtotal NEt 24,549 15,134
Chinese-style compound PRESHARSR
condiment products
- Related parties —RAEES 12,157 5,510
— Third parties —%=" 54,138 36,271
Subtotal PNET 66,295 41,781
Others HAth
- Related parties —RAEE 324 3,622
— Third parties —%= 3,529 2,680
Subtotal NEE 3,853 6,302
Total Bt 630,875 402,897

Revenue from sales attributable to related parties accounted for
68.9% and 70.6% of the total revenue for the six months ended
30 June 2017 and 2016 respectively.
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PROPERTY, PLANT AND EQUIPMENT

I3 - BB R

Unaudited
KBEZ
2017 2016
2017 4 2016 &
RMB’000 RMB’ 000
AR¥TT AREBT T
Six months ended 30 June B Z6A30HIE<EA
Opening net book amount w1 A1 BNHBYIREFE
as at 1 January 116,141 120,491
Additions NE 11,271 4,298
Disposal HE (577) (207)
Depreciation charge WEEH (6,744) (7,348)
Closing net book amount as at30 June 76 A 30 B A HA KRR FE 120,091 117,234
LAND USE RIGHTS *itnfE R
Unaudited
KB EZ
2017 2016
2017 2016 &
RMB’000 RMB’ 000
AR®TT ARET T
Six months ended 30 June B=Z6H30HI~EAR
Opening net book amount w1 A1 BEBVEREFE
as at 1 January 31,738 7,330
Additions NE 4,188 24,912
Amortisation charge HIHE R (376) (148)
Closing net book amount 6 A 30 HHHA R BREFE
as at 30 June 35,550 32,094

Land use rights represent the net book amount of prepaid
operating lease payment. All the land use rights of the Group are
located in the PRC and are held on leases from 46 to 50 years.

T EAEERMSERENRG
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INTANGIBLE ASSETS

10. EREE

Unaudited
KBEZ
2017 2016
2017 4 2016 &
RMB’000 RMB’ 000
AR¥TT AREBT T
Six months ended 30 June B Z6A30HIE<EA
Opening net book amount w1 A1 BHBYIREFE
as at 1 January 2,803 823
Additions NE 706 31
Amortisation charge B A (390) (85)
Closing net book amount 6 B30 HHE KRR EFE
as at 30 June 3,119 769
INVENTORIES 11. #&
Unaudited Audited
RBEZ K=
30 June 31 December
2017 2016
2017 4 2016 F
6 A30H 12A31H
RMB’000 RMB’ 000
ARBTT ARBT T
Raw materials R 40,435 35,633
Work in progress EHA 2,076 3,247
Finished goods b)) 87,163 91,616
Total inventories FERE 129,674 130,496

The cost of inventories recognised as expenses amounted to
RMB 366,490,000 for the six months ended 30 June 2017 (2016:
RMB 232,860,000) which included inventory write-down of RMB
67,000 (2016: RMB 111,000).

Yihai International Holding Ltd.
EEERZERBRLQ A

B ZE2017F6 8308 LE <18 A -
BRAEBRINEEREBARYE
366,490,000 JTT(2016 F : A B #&
232,860,000 7t) » HEFEFE MR
AR¥67,0007C(2016 F : AR
111,000 7T) °



12. TRADE RECEIVABLES

12. B S EWRIA

Unaudited Audited

KRBEZ KB

30 June 31 December

2017 2016

2017 £ 2016 &

6 A30H 128 31H

RMB’ 000 RMB’ 000

AR®TT AR®ET T

Third parties $= 3,508 12,866
Related parties (Note 29(d)) BAEE 75 (FEE29(d)) 92,448 54,224
Subtotal INEF 95,956 67,090
Less: provision for impairment L ORERE (10) (10)
Trade receivables — net B2 5 ENFIE — EEE 95,946 67,080

HilE 5 BYGRENREEREE A
FEMEE -

(@) The majority of the Group’s third party sales are conducted () AEBENFE=HHEKRIBD U
through receiving advances from customers before mEFXAFEYRIWEE F 2
delivering the goods to customers, with only few customers MM ANET > EPERIH
are granted with credit periods ranging from 30 to 60 days. EFERENFI0E0XKH
The related party customers of the Group are granted with EEH - REENEBKLER
30 days credit period. Ageing analysis based on recognition ERLEIOXNEES - RIB
date of the gross trade receivables at the respective balance RE Z EVCRIENTER B R
sheet dates is as follows: BEEANRBRITAT ¢

The carrying amounts of trade receivables above approximate
their fair values.

Unaudited Audited

KEEZ KB

30 June 31 December

2017 2016

2017 £ 2016 F

6 H30H 12H31H

RMB’000 RMB’ 000

AREET T ARET T

Within 3 months 3EARW 95,713 66,878
3 to 6 months 3ZE6EA 243 212
95,956 67,090
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12. TRADE RECEIVABLES (Cont’d)

62

(b) As at 30 June 2017, trade receivables of RMB 243,000
(31 December 2016: RMB 212,000) were past due but
not impaired. These relate to a number of independent
customers for whom there is no significant financial difficulty
and based on past experience, the overdue amounts can be
recovered. The ageing analysis of these trade receivables is

12. ESEWRIEE)

(b)

B Z2017F6H30H " B 5
FE W R IE A K #243,000 T
(2016%F12H31H : AR ¥
212,000 7t) B BHERIBE -
SNk PNy Tk
NETBIEFEH  RER

as follows: BEKER  BHSETWRE -
ZEE 5 EWGIENRER DT
mT

Unaudited Audited

30 June 31 December

2017 2016

2017 £ 2016 F

6 A30H 12H31H

RMB’000 RMB’ 000

AREET T ARET T

3 to 6 months 3Z6fEA 243 212

Yihai International Holding Ltd.
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13. PREPAYMENTS AND OTHER RECEIVABLES 13. HEMHFRERHE B FRIE
Unaudited Audited
RIEEZ BE
30 June 31 December
2017 2016
2017 % 2016 &
6 A30H 12H31H
RMB’000 RMB’ 000
ARBEF T ARETT
Prepayments T FIE
Prepayments for purchase BERMBNBENTRIE
of raw materials 41,724 24,276
Prepayments for technical supporting HiliZEER EXEBAK
fees, professional fees and other HAtn R % & AR RRIE
services fees 3,345 1,933
Prepayments for rental HEFESRE 2,865 2,032
Value added tax recoverable BB R 2,376 4,150
Prepayments for property, M - RERBZENTELTIE
plant and equipment 928 8,608
Prepayments for utilities N3k K VBT SE] 192 160
Others Hih 445 348
Subtotal NEt 51,875 41,507
Less: Non-current portion W IERENER D (928) (8,608)
Current portion ENE D 50,947 32,899
Other receivables Hitt e IR
Deposit for utilities NRARERE 3,323 3,271
Advance to employees REFEENBR 1,335 1,595
Deposit for futures contracts HEENES 545 —
Related parties (Note 29(d)) B8 5 (M9aE 29(d)) 340 390
Others Hith 367 323
Less: provision for impairment R ERE (261) (261)
Subtotal Nt 5,649 5,318
Total BEt 56,596 38,217
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14.

64

CASH AND CASH EQUIVALENTS

14. RERBREEEY

Unaudited Audited

KEBEZ BE

30 June 31 December

2017 2016

2017 4 2016 F

6 H30H 12A31H

RMB’ 000 RMB’ 000

AR®TRT AREBTT

Cash at bank and on hand ROTRFHERSE 975,285 1,021,999

Unaudited Audited

KRB EZ KEZX

30 June 31 December

2017 2016

2017 4 2016 F

6 A30H 12H31H

RMB’ 000 RMB’ 000

AREET T ARET T

RMB AR 216,149 195,267

us$ ETT 71,577 80,786

HK$ BT 687,559 745,946

Total Bt 975,285 1,021,999
The conversion of RMB denominated balances into foreign LA R DIE R AR E B s

currencies and the remittance of such foreign currencies
denominated bank balances and cash out of the PRC are subject
to relevant rules and regulations of foreign exchange control
promulgated by the PRC government.

Yihai International Holding Ltd.
EEERZERBRLQ A
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15.

SHARE CAPITAL

Authorised ordinary shares:

15.

B
FEELER

Number of Nominal value of

ordinary shares ordinary shares

LEREE L@ mEE
Uss$
ESH
Ordinary shares of US$0.00001 2016512831 H
each at 31 December 2016 ESTEED
0.00001 7T
R ERR 5,000,000,000 50,000
Ordinary shares of US$0.00001 201746 A30H
each at 30 June 2017 ESTEED
0.00001 7t
WEBER 5,000,000,000 50,000

Issued and fully paid ordinary shares:

L@k ERITREAE -

Equivalent

Number of Nominal value nominal value

ordinary of ordinary of ordinary

shares shares shares

L@

LiEREE LEREE SEEE

Us$ RMB’ 000

e AR®FT

At 31 December 2016 M2016 512 A31H 1,046,900,000 10,469 68
At 30 June 2017 MH2017F6 A30H 1,046,900,000 10,469 68
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Notes to the Condensed Consolidated Interim Financial Information

AR S P HI B 1 B R B R

16. RESERVES 16. &
Share-based
payment
reserve
Share  Treasury Merger  Statutory HER B Hedging  Retained
premium shares reserve reserve R reserve earnings Total
BHEE  EEES  AHRE  IERE  HERE  HWRE  REEH @it
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'OO0  RMB'000
ARETR  ARETT ARETR ARETR ARETR ARETn ARETn ARETR
Asat 1 January R2017E1B1H
2017 (Audited) (&27) 955,588 @) (45 23159 102 — 116 1,266,197
Proft for the period Bl = = = = = = 70,193 70,193
Share-based payment expense (Note 17) AR AEBHNAFES
(HfzE17) - - - - 4,669 - - 4,669
Dividends paid 2ARE - - - - - — (36649 (3664
Cash flow hedging (Note a) ReRgn(Ma) - - - - - (1,144) - (1,144)
As at 30 June 2017 (Unaudited) R2017E6A30H
(REEH) 955,588 @) (445) 23159 4 (1144) 321,287 12303213
As at 1 January 2016 (Audited) Ro016E151H
(&57) 17,649 - (445) 8,843 - 514 115332 141,803
Proft for the period B = = = = = = 35,282 35,282
Shares repurchased (Note b) BERHA () (4,163) 8 - - - - - (4,166)
Cash flow hedging Behsn = = - - - (252 - (252)
As at 30 June 2016 (Unaudited) 201656 A30H
(RE=H) 13,486 B (445) 8,843 - % 150614 172757

66
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16. RESERVES (Cont'd)

(@)

The hedging reserve represented the effective portion
of the accumulative change in the fair value of hedging
instruments, net of tax, pending subsequent recognition in
profit or loss (Note 20).

The Company adopted restricted share unit (“RSU”) scheme.

In February 2016, the Company repurchased 53,680,000
ordinary shares from JLJH YIHAI Ltd., one of the
shareholders of the Company, at a total consideration of US$
638,108 (equivalent to RMB 4,166,000). These shares have
been held by Vistra Fiduciary (HK) Limited (“RSU Trustee” or
“the Trust”) in trust for the benefit of the participants to the
scheme and will be released to participants upon granting
and vesting of each RSU. The number of ordinary shares
under the RSU Scheme have been increased to 77,220,000
after the capitalization issue on 13 July 2016.

16.

(&)

(@)

HihftEiEE P TAEAFE
Rt EEBHNE R D GORE
1 FHENERER) (T
20)

XD BB PR R 9 AT
(T ZRHIRDER ) FTE -

R2016%F2H XA F B XK
AE—BIREILIH YIHAI Ltd.
B8 [2 53,680,000 1% & & A% -
4 X {8 £ 638,108 % T(HH &
RAE#4,166,0007T) ° %%
E 7R % LS55 = B Vistra
Fiduciary (HK) Limited([ 3 R
HRMOEBENMNZTEADRTE
DR EZHEENAEE
B UENESEZRSRG
BURERBEBERKTS
B2 & 201678138
EXRbBITEZIRERME
NEEINEBREEEME
77,220,000 % °
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17.

68

SHARE-BASED COMPENSATION

Restricted Share Unit Scheme

The Company adopted the RSU Scheme on 24 February 2016
with a duration of 10 years commencing from the adoption date.
The objective of the RSU Scheme is to encourage and retain
selected participants which include directors, employees, officers,
and distributors of the Group, to work with the Group and to
provide additional incentive for them to achieve performance
goals.

The RSU Trustee holds the Company’s shares before they are
vested and transferred to selected participants. As the financial
and operational policies of the Trust are governed by the Group
and the Group benefits from the Trust’s activities, the Trust is
consolidated in the Group’s financial statements as a special
purpose entity.

Upon vesting of shares by selected participants (“Restricted
Shares”), the RSU Trustee will release these shares. Restricted
Shares vest gradually after selected participants complete a
period of service in the Group of 36 months from the date of
grant. The vested shares are transferred to selected participants
at US$ 0.0082 per share.

The maximum number of Restricted Shares granted shall not
exceed 77,220,000 as mentioned in Note 16(b). For each selected
participant, the maximum number of Restricted Shares granted
in aggregate shall not exceed 10,469,000 shares, being 1% of
the Company’s issued share capital as at the adoption date of 24
February 2016.

As at 28 December 2016, 9,140,000 Restricted Shares were
granted to directors (as to 1,510,000 shares), employees (as to
7,340,000 shares) and distributors (as to 290,000 shares). During
the six months ended 30 June 2017, there was no additional RSU
granted.

The fair value of Restricted Shares awarded was based on the
market value of the Company’s shares at the grant date.

Yihai International Holding Ltd.
EEERZERBRLQ A

17.

ARz 10 A B R R 45 1E

32 BRI IR0 B A 5T &)

RDFR2016F2 824 B HRMZ
PREIRDEMETE - BRABHE
STRMA10F - ZRFIRMDENFE
HNENATRREESESRE (8
BAEEES - EE -  sBER
R AAEB I WHAKER
HEINRBUBREERR -

ZREBRDEMZTARERFR
NEBRERTRHESREANFR
ZERD ARNEENUBEREE
HRBAEEAE  BAKEXH
RMEFEEE - ERERAEET KR
RIERBHRENERGSAR

BESHRBNRM(TZRSIRE )

FEER ZRVIRODEMZITAS
BHZERG - IRFRODAEBE
2HEEGRE AR EREEN
36EARBFHEREELSRRE - 2
7R R B R 0.0082 X TEET
BESHE -

FREREZRIBRONESEE
188 B WM E16()Fr i &
77,220,000f% - R FFES H
F OREZREIBRONRSEE
S H 1518 10,469,000 & » BDER
M HEEI2016F 28248 AT E
BITRAN1% °

201612 H28H ' #E =(®m
1,510,000 R M=) E B
($£7,340,000 & B 3 ™ 5 ) & &
$5 B (%4 290,0008 I& 12 ™ = ) &
$29,140,000 % Z PR & ft 12 - B ZE
201756 B30 HIENEA  HIER
HEEINE PRI BR D BE (L 5T ©

EREZRFRGHAIFELER
RABRMREZH BB HEETE -



17. SHARE-BASED COMPENSATION (Cont’d) 17. AR AERRHEGE)

Restricted Share Unit Scheme (Cont’d) 5% PR il iR 17 B 5t 8l (#F)
Movements in the number of Restricted Shares granted and EREZREBROEE REEA T
related fair value are as follows: BENEBNT :
Unaudited
Six months ended 30 June
REEZ
BZ6 H30HILA~EA
2017 2016
2017 £ 2016 F
Weighted Number of Weighted
average fair Restricted average fair Number of
value Shares value Restricted
(per share) granted (per share) Shares granted
Iy o g 2&iE
NTE Z IR AVE Z IR
(Bh) BHEE (BR) BROEE
HK$  (Thousands) HK$ (Thousands)
#T (FR) BT (TR)
As at 1 January MW1A1R 3.18 9,140 = =
Granted 2R = = = =
Vested EFE — — — —
Lapsed BAM = = = =
As at 30 June M6 A30H 3.18 9,140 — —
For the six months ended 30 June 2017, the fair value of HZEZ2017E6 8308 IE~@A8 -
Restricted Shares recognised in the interim condensed MNP HEBEBEsRsE2EWAERE
consolidated statement of comprehensive income was RMB THEREBEDAFEEE AR
4,669,000. (2016: Nil). 4,669,000 7T (2016 F : &) ©
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18.

70

TRADE PAYABLES

Trade payables mainly arose from the purchase of materials. The
credit terms of trade payables granted by the vendors are usually
30 to 90 days. At 30 June 2017 and 31 December 2016, the
ageing analysis of the trade payables based on receipt date of the
goods were are follows:

18. B S EMFIA

BEZENREIZRABERM
e BARENEZBAREREE
B % R0EWORX - R20175F6
A30R K2016% 128310 &
RIE B H A E 5 B TR MR

AT :
Unaudited Audited
RIBERZ KEX
30 June 31 December
2017 2016
2017 £ 2016 F
6 H30H 128 31H
RMB’ 000 RMB’ 000
AR#ET T AR¥T T
Within 3 months 31EA R 43,532 68,155
3 to 6 months 3EAZ6{EA 501 2,576
6 months to 1 year 6EAZE1EF 412 545
Total et 44,445 71,276

Yihai International Holding Ltd.
EEERZERBRLQ A



19. OTHER PAYABLES AND ACCRUALS

19. HittfERHIEREFER

Unaudited Audited
RIEEZ BE
30 June 31 December
2017 2016
2017 % 2016 &
6 H30H 12H31H
RMB’ 000 RMB’ 000
ARBEF T ARBT T
Advances from customers S0 E Q] 12,454 9,922
Wages, salaries and other employee benefits TI& « H&Rk 12,015 16,019
Hitnfg S5& A
Other tax payables HAth eI Bi8 7,976 8,933
Sales rebates SHEIRA 6,104 8,755
Suppliers’ deposits HEmZE 5,399 3,281
Transportation fees EmEH 5,132 2,001
Listing related expenses thEBRX 2,776 2,802
Payables for professional fees FERNEXREER 3,008 135
Marketing expenses payables B & HMAX 1,551 —
Related parties (Notes 29(d)) BAHE 75 (B¥EE 29(d)) 2,076 4,045
Others Hih 513 855
Total st 59,004 56,748
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20. DERIVATIVE FINANCIAL INSTRUMENTS 20. fTE&MIA

The derivative financial instruments of the Group represent AEENITEEM I AT HPE
PR

soybean oil futures contracts. =¥

The Group settles its gains or losses on soybean oil position on a AEESHR T BRREEHEEBR -

72

daily basis.
The contractual value and change of fair value of unmature futures HEAS#HR2017F6 H30H Mk
contracts as at 30 June 2017 were as follows: FTRENEERATFEEBNT :
Unaudited
KBEZ
For the period ended 30 June 2017
B Z201746 A30H 1L M
Contractual Change of
value fair value
BHEE NTEES
RMB’000 RMB’000
ARBTT AR®FT
Soybean oil futures contracts ZTHHESY 6,053 1,525
Less: Cash paid as settlement W EERRANNRE (1,525)
Net position of futures contracts REBZE2017F
as at 30 June 2017 6 A 30 AMEE
BHFES —

There was no soybean oil futures contract as at 31 December

2016.

Yihai International Holding Ltd.
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21. EXPENSES BY NATURE 21. RMBEISRRAX
SEASHERA - KX RITHE

Expenses included in cost of sales, distribution expenses and

administrative expenses are analysed as follows: XA AAT ¢
Unaudited
Six months ended 30 June
KRBE
BZ6 A30HIE<EA
2017 2016
2017 2016 &
RMB’000 RMB’ 000
AR¥EF T ARETT
Cost of inventories recognised BRBEEEYRAK
as cost of goods sold NEFEE KA 366,423 232,749
Employee benefit expenses EERFIREX% 76,254 49,641
Advertising and other EEREA
marketing expenses EEHR 17,499 19,139
Transportation and related charges ERHREBEST N 11,750 6,864
Depreciation of property, M BER
plant and equipment (Note 8) AT (MIEE8) 6,744 7,348
Taxes and surcharges BIE K N 6,206 4,830
Rental expenses e 6,160 5,306
Utilities K- ERMRREHR 6,109 3,266
Warehouse expenses BEER 4,163 2,119
Travel and entertainment expenses ERRIBEE 4,061 2,498
Maintenance HE 3,150 909
Technical supporting fees, professional T B - EXERAK
fees and other services fees HAt R % & A 3,093 656
Auditor’s remuneration A GEdT) 600 600
Amortisation of intangible assets B EEEH
(Note 10) (M45E10) 390 85
Amortisation of land use rights (Note 9) =+ b/ FARE 8 (FizE9) 376 148
Write down of inventories FE MO 67 111
Listing related expenses FHiEEER — 9,375
Other expenses HibpEs 3,758 1,901
Total s 516,803 347,545
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22, OTHER INCOMES AND GAINS-NET 22. HAIARIBINFHR
Unaudited
Six months ended 30 June
KREEZ

BZ6H30HL<EAR
2017 2016
2017 4 2016
RMB’000 RMB’ 000
ARBTT ARETT
Government grant BT B 10,888 6,230
Investment income KREWA 1,891 —
Sales of scrap materials RERHEE 454 183

Losses on disposal of property, EEYX  BER
plant and equipment RENEE (238) (46)
Others HAth 177 140
Total et 13,172 6,507
23. FINANCE (EXPENSE)/INCOME - NET 23. BMEFEX) WNFHE
Unaudited
Six months ended 30 June
KREE

BZE6H30HLNEA
2017 2016
2017 4 2016 &
RMB’000 RMB’ 000
ARBTT ARET T
Interest income R EUA 1,515 27
Exchange (losses)/gains (a) BE % (B518) A () (23,788) 2,140
Net finance (expense)/income BE (X)), WA FE (22,273) 2,167

(@ During the six months ended 30 June 2017 and 2016,
the exchange (losses)/gains were mainly arising from the
fluctuations of the exchange rates of HK$ and US$ to RMB.

74 Yihai International Holding Ltd.
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24,

INCOME TAX EXPENSE

24. FBFHEAX

Unaudited
Six months ended 30 June
KREBEZ

BHZ6HA30HLL<EA
2017 2016
2017 £ 2016 &
RMB’ 000 RMB’ 000
AR®F T AR¥T T
Current income tax BIHEAFT SR 33,097 18,496
Deferred income tax IEFEFTEHL 1,681 (134)
Income tax expense FriE®imx 34,778 18,362

(a) Cayman Islands income tax (a) BISEEMEH

(b)

The Company was incorporated in Cayman Islands as
an exempted company with limited liability under the
Companies Law of Cayman Islands and, accordingly, is
exempted from payment of local income tax.

PRC Corporate Income Tax (“CIT”)

The income tax provision of the Group in respect of
operations in the PRC has been calculated at the tax rate of
25% on the estimated assessable profits for the six months
ended 30 June 2017 and 2016, based on the existing
legislation, interpretations and practices in respect thereof.

(b)

AARRBEFHSEFHBEQEER
FEHSEMELAERRE
REEAR  WERRANE
Ho S o

TEEXERERIEXME
Bt )

REBERBRITED - 2
BRABEEMNRBE2017F
20166 A30H -5 {@ A
i 5 FE SR 5 % Al 12 25% A B
R EH BB TSR
& -
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24,

INCOME TAX EXPENSE (Cont’d)

(c)

PRC withholding tax (“WHT”)

According the applicable PRC tax regulations, dividends
distributed by a company established in the PRC to a foreign
investor with respect to profit derived after 1 January 2008
are generally subject to a 10% WHT. If a foreign investor
incorporated in Hong Kong meets the conditions and
requirements under the double taxation treaty arrangement
entered into between the PRC and Hong Kong, the relevant
withholding tax rate will be 5%.

According to a shareholder’s resolution of the immediate
holding company of the PRC subsidiaries of the Group
dated 30 June 2017, the retained earnings of the Group’s
subsidiaries incorporated in the PRC as at 30 June 2017 will
not be distributed in the foreseeable future. As a result, no
deferred tax liability was recognised.

25. EARNINGS PER SHARE

76

(a)

Basic

Basic earnings per share is calculated by dividing the profit
of the Group attributable to the owners of the Company by
the weighted average number of ordinary shares in issue
during the six months ended 30 June 2017.

24. FRifaBiF(E)

(c) FREFEMBL(FAMBL])

REERNDEBIER
A H B B M Y A B 5t 2008 F
1 A1 B2 RBRENAY SR @157
IMREEDITRRE —REBM

10% B9 78 0 F5 o i

HERIMR

BEENEBEMAYL - TS
HEISEE B LB ERBE R
PR T IR R RE - RIAEES

RANBHEER5%

o

BREAEETEHBEATMN
BEEZERAT R AE2017F

6 A 30 H Ky IR 3R R

s 2m
mxR R

201756 B30 B AR EBEN T
B 5 170 A S RO B B 2 B VAR B8
BRI EZAA BRRDIK

it - I EE D IE
25. BRER
(@ EX

EHZE2017%6 830

R IEE

B 1k 7518

A SREXBFREDFE
B ARG EBGEFER AR A
B BTE B RN IEF BT

e

E_ °
Unaudited
Six months ended 30 June
RIEEZ
BZ6 A30HIE<EA
2017 2016
2017 £ 2016
Profit attributable to owners of RATEE AENL
the Company (RMB’000) A (ARETT) 70,193 35,282
Weighted average number of 2RTEBRN
ordinary shares in issue InFEF 98
(thousands) (FR) 969,680 651,696
Basic earnings per share BRERER
(RMB cents) (AR®D) 7.24 5.41

Yihai International Holding Ltd.
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25. EARNINGS PER SHARE (Cont’d)

(b)

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary
shares. The restricted shares granted and assumed vested
(“Restricted Shares”) are the only dilutive potential ordinary
shares as at 30 June 2017. During the six months ended
30 June 2016, the RCPS were the only dilutive potential
ordinary shares and they were anti-dilutive and the diluted
earnings per share was the same as basic earnings per

25.

BREN(E)

(b)

wE

EREERFIERBRSEME
BrE#EEERHEOCER  #
MFAED BT BRINEFES
B EBEH - R20175F6A
30 ERHEERBHREBN
ZIREIBRDENM(ZRBS )
AE-—NBEBEZBER-
EZ2016%F6 301 1L <1
B AIEEE ERELR AR

share. —HNEBETEEEERRAED
AERELRAREE 8K
BERAESRERRZFNE
A -
Unaudited
Six months ended 30 June
RIEEZ
BZ6 A30HIE<EA
2017 2016
2017 £ 2016 F
Earnings - BF -
Profit attributable to owners of RATER ABALEF]
the Company (RMB’ 000) (ARMF ) 70,193 35,282
Adjustment for fair value loss of A B&[E] ] E#E £ iR
RCPS (RMB’ 000) AFEAR(ARETT) — 10,382
Profit used to determine diluted ~ FLIEESREERF)
earnings per share (RMB’000) FER(ARETT) 70,193 45,664
Weighted average number of ARFAEER
ordinary shares in issue for EARBRNE BT
basic earnings per share EERnE
(thousands) FHH(TR) 969,680 651,696
Adjustments for: BUAT BELHAE
— Assumed conversion of — BRR AT AT
RCPS (thousands) BEREER(TR) = 78,000
— Restricted Shares granted and —ERHRBRREEZIRE
assumed vested (thousands) B3 (F A7) 2,838 —
Weighted average number of AREESR
ordinary shares for diluted BERANNEER
earnings per share (thousands) IIREFITE (A7) 972,518 729,696
Diluted earnings per share FREER M
(RMB cents) (AR®D) 7.22 5.41
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26.

27.

28.

78

DIVIDENDS

The Board of Directors does not recommend payment of a
dividend for the six months ended 30 June 2017 (2016: Nil). A
dividend of RMB 36,642,000 that relates to the year ended 31
December 2016 was paid in June 2017 (2016: Nil).

CONTINGENT LIABILITIES

As at 30 June 2017, the Group did not have any contingent
liabilities.

COMMITMENTS AND OTHER EVENTS AND TRANSACTIONS
(@) Capital commitments

The Group’s material capital commitments as at 30 June
2017 and 31 December 2016 are as follow:

26.

27.

28.

2

EEEfEENEE2017F6 8
30 B 1E 73 1@ A Ik {4 HA iR 2. (2016
£ 8) BE2016F12 431 A1t
FERRE AR 36,642,000 TE
72017 6 AIR{F (2016 F : &)

BARER
MR2017F6 8300 » NEE I &
REREMEGERR S

(@) EBEAEE

REBN2017E6A30H K
2016 F 12 A 31 HMEKREXR
APEWMT -

Unaudited Audited

KBEZ BEZ

30 June 31 December

2017 2016

2017 £ 2016 &

6 H30H 12H31H

RMB’ 000 RMB’ 000

AR®FRT ARBTT

Within 1 year —FR 98,865 100,002

Yihai International Holding Ltd.
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28. COMMITMENTS AND OTHER EVENTS AND TRANSACTIONS
(Cont’d)

(b)

Operating lease commitments

The Group leases various offices and warehouses under
non-cancellable operating lease agreements. The future
minimum lease payables under non-cancellable operating
leases contracted for at the balance sheet dates but not
recognised as liabilities, are as follows:

28.

REREMEHRR 5 (E)

(b) KEHEHEE

AEEREAUTRHESEAE
HREAEZEPRIERBE
REESBRBABETHER
WER BB BN T THEEE
HETHRRREEERT
BT -

Unaudited Audited

RBEZ BEZ

30 June 31 December

2017 2016

2017 £ 2016 F

6 H30H 12H31H

RMB’000 RMB’000

AREET T ARBT T

Within 1 year —F R 1,530 3,013
Between 1 to 5 years —Z2HE[ 3,013 3,013
4,543 6,026
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28. COMMITMENTS AND OTHER EVENTS AND TRANSACTIONS
(Cont’d)

80

(c)

Other events and transactions

In April 2017, the Group entered into certain agreements (“the
Agreements”) with the government of Maanshan Economic
and Technology Development Zone (“Local Government”)
in which the Group will lease a manufacturing plant and the
related land use right for five years rental free commencing
when the manufacturing plant becomes available for
operations. According to the Agreements, the indicative
combined investments by the Local Government and the
Group are not less than RMB1 billion, of which the fixed
assets investments are not less than RMB 250 million. In
this connection, the Group has established a wholly owned
subsidiary in Maanshan, Anhui Province, in May 2017 with a
registered capital of RMB 30 million for this transaction.

In addition, according to the Agreements, during the above
mentioned five years period, the Group will entitle to certain
government grants and has committed to pay certain
minimum amounts of taxes (including value added tax and
enterprise income taxes). If the actual amounts of taxes to
be paid do not meet the minimum amounts requirement
set forth in the Agreements, the Group is required to make
compensation to the Local Government. After the five years
period, the Group will have an option to lease for another 5
years or acquire, by reference to the then market value, the
manufacturing plant and the related land use right.

Yihai International Holding Ltd.
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28.

REREMEHRR 5 (E)

(c)

HthS=H R 5

R-ZF—tFMNA » NEEHE
BRLEERNEERRA
(TEH BT AT | T i
(IZZFiHE]) » EPAEEE
SHERERE RAABE L E
R HPEF - 28 AR
EME AR EE LR - RIB
ZE MR EMBUTEAEE
HIERESHRETINAR
1R HPEEEER
ERPRARB250EE T -
BULTME » AEEER2017
FEREZHEFTRLUTZR
REBAL—REMBRE - &F
MEAR/AREIOEET °

LEsh - RIBZ S - WL
hEHRE  AREHEEESE
THUS B R A (VS T &
BEHRESH(BEEERRE
EAER)  MATHMANE
BRBL S RE R RS R AT E Y
RESHEER - XEEEAQE
HMEBAXAEE - RTFH
% AEBEKSHREEEE
BN FRZERTEEBR
EME N8R L b e FARE o



29. SIGNIFICANT RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operation decisions. Parties are also considered to be
related if they are subject to common control. Members of key
management and their close family member of the Group are also
considered as related parties.

Save as disclosed elsewhere in this interim financial information,
the Group has the following related transactions, and they were
carried out in the ordinary course of the Group’s business and
were determined based on mutually agreed terms.

Name and relationship with related parties:

Names of the related parties

BB 77 &

29.

EXHBARZS

E—HRRIEESBEENS -
75 BAEAE R 3 R SRR BT R
HE-—FTREERZEN WA
REBT - MBS ST ZHEE
B BN IR BB - AEER
FTEEERASRKENIRITK
RRRET -
BRAEI B E R H B D TR R
B REBEBRUTHBAIRS -
ZERGIIRAEE - REKBRE
ST WER BB E N RRE
F o

BN B T BAIR ¢

Nature of relationship

BFIEE

Sichuan Haidilao and its subsidiaries

(“Sichuan Haidilao Group”)
m)IDEEEREME AR (W) IBEEER ])
HAI DI LAO HOLDINGS PTE. LTD.

and its subsidiaries (“Singapore Haidilao Group”)
HAI DI LAO HOLDINGS PTE. LTD. R EKiE A 7

(TFr s ER R 1)
Shuhai (Beijing) Supply Chain

Management Co., Ltd. (“Shuhai Supply Chain”)
FF (1L R)HEEEEEREME AR HEMEHE])
Youdingyou (Beijing) Food Ltd. (“Youdingyou”)

TRESEEREBERARATERED

Sichuan Haidilao Group and Singapore Haidilao Group are
collectively referred to as “Haidilao Group”.

All the transaction with related parties were conducted in
accordance with the terms of contracts entered into between the
Group and the related parties.

Companies beneficially owned
by the Ultimate Shareholders
HEARREGEENLA
Company beneficially owned
by the Ultimate Shareholders
HBEARREDEEN AR

Companies beneficially owned

by the Ultimate Shareholders
HBRRRREGEENQE
Companies beneficially owned

by the Ultimate Shareholders
HEARREEENQA
Mg EE SRR NEEREE
EsBRsEGER ] -

HEBRINEZHNRZORELAEE
ERBARE T3 FTR] M A ARV IRRRAETT -
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29. SIGNIFICANT RELATED PARTY TRANSACTIONS (Cont’a) 29. EXBABAR G (E)

(a) Sales of goods (@) SHEE®
Unaudited
Six months ended 30 June
KBEZ

B EZ6HA30HLNEA
2017 2016
2017 4 2016 &
RMB’000 RMB’ 000
AR®TT ARET T
Haidilao Group BREEE 431,540 279,397
Shuhai Supply Chain BigHtERE 1,843 2,859
Youdingyou BRE 1,309 2,055
Total wEt 434,692 284,311

(b) Warehouse and rental expenses (b) EEERAEEX
Unaudited
Six months ended 30 June
KB EZ

BZ6A30HIL~EA
2017 2016
2017 2016 &
RMB’000 RMB’ 000
AR®TT ARET T

Warehouse and rental expenses & E R &M

Haidilao Group HREEE 2,797 2,225
Shuhai Supply Chain Bt 1,033 598
Total et 3,830 2,823

Yihai International Holding Ltd.

EEREBERERAE



29. SIGNIFICANT RELATED PARTY TRANSACTIONS (Cont’a) 29. EXBABAR G (E)

(c) Key management compensation (c) XEEEEEHMH

Unaudited
Six months ended 30 June
KBEZ

BEZ6A30HLL~EA
2017 2016
2017 £ 2016 F
RMB’ 000 RMB’ 000
ARBET T AR®T T

Salaries, allowance and e EMREMEF

other benefits 3,388 1,617

Period/Year-end balances with related parties were as

(d) EREAETS MR FEREHBN

follows: T :
Unaudited Audited
KRBEZ BEZ
30 June 31 December
2017 2016
2017 2016 &
6 A30H 12H31H
RMB’000 RMB’ 000
AR#ET T AR¥T T
Assets =9:3
Trade receivables BB EWFIE
— Haidilao Group - BEHEE 91,150 53,638
— Shuhai Supply Chain — &g itEE 1,060 341
- Youdingyou -BERE 238 245
Subtotal Pt 92,448 54,224
Other receivables H it Y s IE
— An officer of the Group —AREEN—BSRBE 340 390
Total HEt 92,788 54,614
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29. SIGNIFICANT RELATED PARTY TRANSACTIONS (Cont’a)
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(d)

(e)

Period/Year-end balances with related parties were as

20, EXHEBAXS (&)

(d) ERRFEESHMHAR FERERRI

follows: (Cont’d) T (&)
Unaudited Audited
30 June 31 December
2017 2016
2017 4 2016 &
6 A30H 12A31H
RMB’ 000 RMB’ 000
AR®ET T ARETT
Liabilities af&
Other payables H i 718
— Haidilao Group - BEEER 1,909 3,977
— Shuhai Supply Chain — &g HtpEE 166 64
- Yondingyou —-ERE 1 4
Total wEt 2,076 4,045

All the balances with related parties are unsecured, bear no
interest and short-term in nature.

Free trademark license agreement

On 1 December 2015, the Group entered into two trademark
license agreements with Sichuan Haidilao in respect of
certain trademarks which had been registered by the name
of Sichuan Haidilao in the PRC and certain trademarks which
are in the process of registration by Sichuan Haidilao in the
PRC (collectively, the “Trademark License Agreements”),
pursuant to which Sichuan Haidilao agreed to license such
trademarks for the Group to use in connection with the
Group’s operations on an exclusive and royalty-free basis
for a perpetual term commencing from 1 January 2007 to
the extent permissible under the Rules Governing the Listing
of Securities on The stock Exchange of Hong Kong Limited,
relevant laws and regulations.

Yihai International Holding Ltd.
EEERZERBRLQ A

EEEARE T M PR BRI MEE 1T
BRERE RERER -

(e) REBENTHE

MR2015F 12818 A5 H
EHN)IBEREREIEREE
TERE LA IR S B =
ME TEEMEETEIET
MWE TEETLMPEE
BB A SR - R
DBt WIEEEEE
RERRRISTEERERE
A AEENEEREEFR
ZEWEE . 520071818
AR  HEERBES
RBFERATES EmAEL
REBEAERERLT -
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