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B

“Board”

“China” or “PRC”

“Company”,
“our Company”,
“the Company”

“Corporate
Governance
Code”

“Director(s)”

“Global Offering”

6k

“Group,”“our
Group,” or
“the Group”

“HK$” or
“HK dollars”
and “cents”

“Hong Kong”

“Listing Date”

“Listing Rules’
“Macau”

“Model Code”

“Prospectus”

the board of directors of the Company

the People’s Republic of China and, except where
the context requires, references in this report to
the PRC or China exclude Hong Kong, Macau or
Taiwan

YIHAI INTERNATIONAL HOLDING LTD. ([& & Bl B
ERAER2AT), an exempted company with limited
liability incorporated in the Cayman Islands on 18
October 2013

Corporate Governance Code and the Corporate
Governance Report as set out in Appendix 14 to
the Listing Rules

director(s) of the Company

the Hong Kong Public Offering and the International
Offering

the Company and its subsidiaries

Hong Kong dollars and cents respectively, the
lawful currency of Hong Kong

the Hong Kong Special Administrative Region of
the PRC

13 July 2016, the date on which the Shares of the
Company are listed on the Stock Exchange

the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited

the Macau Special Administrative Region of the
PRC

Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules

the prospectus being issued by the Company on
30 June 2016
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“RCPS”

“Renminbi” or
HRMB”

@ RSU”

“SFO”

“Share(s)”

“Shareholder(s)”

“Stock Exchange”

“subsidiary” or
“subsidiaries”

%

series A preferred shares with redemption and
conversion features issued by the Company on 14
December 2015

Renminbi, the lawful currency of the PRC, the basic
unit of which is “yuan”

the restricted share units granted to RSU
participants pursuant to the RSU scheme approved
and adopted on 24 February 2016

the Securities and Futures Ordinance, Chapter 571
of the Laws of Hong Kong

ordinary share(s) in the share capital of our
Company with nominal value of US$0.00001 each

shareholder(s) of our Company

The Stock Exchange of Hong Kong Limited

has the meaning ascribed thereto in the Listing
Rules

percentage
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Executive Directors

Ms. Dang Chunxiang
Mr. Sun Shengfeng

Non-executive Directors

Mr. Gou Yiqun (Chairman)
Mr. Zhang Yong

Mr. Shi Yonghong

Mr. Pan Di

Independent Non-executive Directors

Mr. Yau Ka Chi
Mr. Qian Mingxing
Ms. Ye Shujun

Mr. Yau Ka Chi (Chairman)
Mr. Shi Yonghong
Ms. Ye Shujun

Ms. Ye Shujun (Chairman)
Mr. Gou Yiqun
Mr. Qian Mingxing

Mr. Gou Yiqun (Chairman)
Mr. Qian Mingxing
Ms. Ye Shujun

Mr. Sun Shengfeng
Mr. Wong Yat Tung
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AUDITOR

PricewaterhouseCoopers

LEGAL ADVISER
Davis Polk & Wardwell

COMPLIANCE ADVISER

Somerley Capital Limited

REGISTERED OFFICE

Floor 4, Willow House
Cricket Square

P O Box 2804

Grand Cayman KY1-1112
Cayman Islands

CORPORATE HEADQUARTERS

No. 13

Liu Jia Yao Nan Li

Nan San Huan Zhong Road
Feng Tai District

Beijing, PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

18/F, Tesbury Centre
28 Queen’s Road East
Wanchai, Hong Kong

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong
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Corporate Information

DNEEHR

INVESTOR RELATIONS

T: 010-57423508
E: tzzgx@yihchina.com

WEBSITE

www.yihchina.com

STOCK CODE

The Stock Exchange of Hong Kong Limited: 1579

6 FEE B IERA R QT Yihai International Holding Ltd.

HwEERF

EE 1 010-57423508
E : tzzgx@yihchina.com
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Six months ended 30 June

HZ6A30HLEAREA
Unaudited Unaudited
REEZ RICER Changes over
2016 2015  the corresponding
—F-RE ZZ—FRF period of last year
RMB’ 000 RMB’ 000 AL L
ARBTFT ARETT GEiE-F)
Revenue WA 402,897 307,341 31.1%
Cost of sales HERK (267,579) (226,328) 18.2%
Gross profit EA 135,318 81,013 67.0%
Operating profit REFE 51,477 32,008 60.4%
Profit before income tax BRETSHBIRR 53,644 32,264 66.3%
Profit for the period HRER 35,282 24,261 45.4%
Basic and diluted earnings per share AAEEEHEA
attributable to equity holders of REEARKEE
the Company (RMB per share) BREFN(BRARE) 0.054 0.051 5.9%
Unaudited Audited
RBE RER

30 June 2016 31 December 2015  Changes over the
201646 A30H 2015512A31H end of last year

RMB’000 RMB’000 RERLE B
ARET T ARETT FREF
Assets gE
Non-current assets FRBEE 160,482 136,089 17.9%
Current assets TEEE 286,228 453,275 -36.9%
Total assets EEHAE 446,710 589,364 -24.2%
Equity MEEER
Total equity MEEEZEE 172,788 141,924 21.7%
Liabilities =1
Non-current liabilities FREEE 197,049 186,667 5.6%
Current liabilities REBEE 76,873 260,773 -70.5%
Total liabilities BELAR 273,922 447,440 -38.8%
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Chairman

EFER

To our Shareholders:

On behalf of the Board and management of the Company, | am pleased
to present the 2016 Interim Report of the Group.

In the first half of 2016, the global economy was full of challenges
and opportunities amid moderate recovery, while the PRC economy
remained an overall stable and health development trend. Despite
overall slowdown of economic growth in China in recent years, the PRC
condiment industry, especially the compound condiment industry, will
continue to achieve rapid growth with increased urbanization and on-
going upgrade of consumption.
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During the reporting period, the Company’s focus of operation was
exploring sales channels and improving product structure. The
Company managed the retail business by different regions in China
so as to better cope with the industrial characteristics of apparent
regionalization of condiments. As of 30 June 2016, the restructuring
of distributor channels of the Company has mostly been completed.
In addition, the Company further strengthened management of
e-commerce channels, including unifying purchase channels, managing
pricing system and strengthening online marketing promotion activities
to support the development of e-commerce channels. The Company
has also set up a special team to actively explore third-party catering
company customers and developed catering standardized products
and customized products.

The Company has been continuously upholding market-oriented and
solid research and development capabilities, as well as upgrading
product formulas to meet our customers’ evolving taste and has
launched several popular condiment products on the retail market.

In the first half of 2016, the Company recorded a revenue of RMB402.9
million, representing a year-on-year increase of 31.1%; and a net profit
of RMB35.3 million, representing a year-on-year increase of 45.4%,
both having achieved the stated targets. The Company’s gross profit
increased by 67.0% from RMB81.0 million in the six months ended 30
June 2015 to RMB135.3 million for the corresponding period of 2016,
and the gross profit margin increased from 26.4% in the six months
ended 30 June 2015 to 33.6% for the corresponding period of 2016.

In the first half of 2016, the design, pre-construction procedures
and preparation works for construction of the Company’s Bazhou
Production Base were steadily carried out as scheduled and Phase |
is expected to complete construction and put into operation around
1 September 2018. The Bazhou Production Base can effectively
increase the Company’s production capacity and reduce its needs for
contract manufacturers; optimize the Company’s product portfolio to
manufacture new product lines and utilize new packaging materials;
upgrade the Company’s storage facilities; and help the Company better
manage logistics costs.
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Going forward, through organic growth and external development, the
Company will continue to invest in products and sales terminals and
enhance sales capacity of sales terminals, so as to further enhance
the market share and position of the Company. Leveraging stable and
health economic environment and focusing on mid-to high-end market
with quality products, all my colleagues will continue to reward our
shareholders and society with better results and performance by their
relentless efforts and hard work. On behalf of the Board, | would like
to take this opportunity to express my sincere gratitude towards all my
hardworking colleagues, government at various levels, investors and
business partners!

Gou Yiqun
Chairman

Hong Kong, 29 August 2016
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2016 FIRST HALF PERFORMANCE REVIEW

In the first half of 2016, against a backdrop of economic downturn
in the PRC, the Company recorded a revenue of RMB402.9 million,
representing a year-on-year increase of 31.1%; and a net profit of
RMB35.3 million, representing a year-on-year increase of 45.4%, both
having achieved the stated targets.

In the first half of 2016, the Company’s focus of operation was
exploring sales channels and improving product structure. As of 30
June 2016, the number of distributors of the Company was 526,
representing an increase of 187 as compared with the end of 2015.
Since March 2016, the Company has successively launched 10 new
products such as premium boiled fish condiment, pickled chili sour
fish soup condiment, chili bean sauce condiment, spicy red swamp
crawfish condiment and Chongqging-style noodles condiment, and the
improved products of existing pickles and fish stew condiment, which
have effectively relieved the issue of insufficient products in summer.

Despite overall slowdown of economic growth in China in recent years,
the PRC condiment industry, especially the compound condiment
industry, will continue to achieve rapid growth with increased
urbanization and on-going upgrade of consumption. Through organic
growth and external development, the Company will continue to
explore sales channels, improve product mix and enhance sales
capability of sales terminals, so as to further enhance the market share
and presence of the Company.

In the second half of the year, the Company will continue to invest in
products and sales terminals.

In respect of products, with the arrival of the peak season of hot pot
condiments, the Company will introduce more new products of hot pot
soup flavoring, continue to promote vegetable oil hot pot soup flavoring
products and spicy stir-fry pot condiment products, launch new beef
tallow hot pot soup flavoring products, timely introduce Chinese-
style compound condiment products such as barbecue sauce, and
meanwhile promote trial sales of new products to prepare for the formal
launch of new products next year.
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In respect of investment in sales terminals, with the smooth conduction
of nationwide channel development and channel strategy optimizing
of the Company, the number of the Company’s distributors has further
increased, and the Company’s control on sale promotion in sales
terminal and product display have further strengthened. In the second
half of the year, the Company will strive to enhance sales capability
of sales terminals while continue to deepen the network penetration
in the northern China region and continue to expand sales network
coverage in the southern China region. The Company will also enhance
terminal sales by way of, among other things, creating standard sales
points, optimizing product display, increasing number of tasting
events, increasing number of sales staff and peak season promotional
activities.

BUSINESS REVIEW

In the first half of 2016, against a backdrop of economic downturn
in the PRC, our Company recorded a revenue of RMB402.9 million,
representing a year-on-year increase of 31.1%; and a net profit of
RMB35.3 million, representing a year-on-year increase of 45.4%, both
having achieved the stated targets.

Sales Channels

In the first half of 2016, the focus of operation of the Company was
exploring sales channels and improving product structure. The
Company managed the retail business by different regions in China
so as to better cope with the industrial characteristics of apparent
regionalization of condiments. In northern China, the Company
nurtured existing sales channels in first and second-tier cities while
developing sales channels in third and fourth-tier cities, and expanded
marketing network to lower tier cities. In southern China, the Company
strengthened development of distributors so as to lay out distribution
networks for the forthcoming peak seasons. As of 30 June 2016, the
number of distributors of the Company was 526, representing an
increase of 187 as compared with the end of 2015. As of 30 June 20186,
the distributors of the Company covered 31 provincial territories, all
first-tier cities, 32 second-tier cities, 231 third-and fourth-tier and lower
tier cities in China and 11 overseas countries and markets, enabling
the Company’s products to reach over 6,300 hypermarkets and
supermarkets in China, and traditional retail channels.
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Benefited from the growth in consumption of hot pot catering and
increased number of Haidilao restaurants in China, from 142 in 2015 to
150 in first half of 2016, coupled with the fact that the Company further
increased the price of certain Related-party Customized Products
(Haidilao Customized Products, Shuhai Customized Products and
Youdingyou Customized Products) and Related-party Retail Products
(Haidiao Retail Products, Shuhai Retail Products and Youdingyou
Retail Products)® in August 2015, sales revenue from sales to related-
party, which mainly represent sales to Haidilao Group®, in the first half
of 2016 amounted to RMB284.3 million, representing an increase of
37.2% as compared with the corresponding period of last year.

Affected by seasonality of the Company’s products, together with the
restructuring of distributor channels by the Company during January
to March 2016, the Company recorded a slowdown in the growth of
its retail business. In the first half of 2016, sales revenue from sales
to distributors amounted to RMB112.3 million, representing a year-
on-year increase of 14.4%. As of 30 June 2016, the restructuring of
distributor channels has mostly been completed.

In 2015, the Company increased the efforts on online sales, and set
up a special team responsible for exploring e-commerce channels and
carrying out targeted online marketing activities which had 24 members
as of June 30, 2016. Meanwhile, the Company further strengthened
management of e-commerce channels, including unifying purchase
channels, managing pricing system and strengthening online marketing
promotion activities to support the development of e-commerce
channels. Sales revenue of the Company from e-commerce channels in
the first half of 2016 was RMB5.4 million, representing a year-on-year
increase of 448.9%.

Since 2016, the Company has set up a special team to actively explore
third-party catering company customers and developed catering
standardized products and customized products. The number of the
Company’s third-party catering company customers had increased
from 5 in the first half of 2015 to 15 in the first half of 2016. Sales
revenue from sales to third-party catering companies for the first half
of 2016 amounted to RMBO0.5 million, representing a year-on-year
increase of 84.3%.

Note:
(1)  Please refer to the Prospectus further details of the Products.
(2) Haidilao Group refers to Sichuan Haidilao Group and Singapore Haidilao

Group, the principal business of which is to operate hot pot restaurant
chain in the PRC and overseas countries.
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Products

Since March 2016, the Company has successively launched 10 new
products such as premium boiled fish condiment, pickled chili sour
fish soup condiment, chili bean sauce condiment, spicy red swamp
crawfish condiment and Chongqging-style noodles condiment, and
the improved products of existing pickles and fish stew condiment,
which have effectively relieved the issue of insufficient products in
summer. Through tasting events, “Chinese New Year” promotion
events and summer promotion activities, the Company has reached
over 10,000,000 consumers and effectively boosted terminal sales.
The Company also communicated with consumers and promoted our
promotion materials by using new social media (such as Wechat). As of
30 June 20186, the official Wechat account of the Company had around
700,000 fans.

The table below sets forth information on the revenue, sales volume
and average selling price of the Company, by product type and
distribution channels for the periods indicated:

Em

20163 Bt » ADQ B FEEHEHB AKX
BARAFAKRE - BHEESAARE - 408
ZIREARE - MR EBRAKE - E
BOEARES10EHER  WiEHT
RELSBIXAAKRNNRREER &
WEMTETERTENEE - BBE
ZERBEEBNACETE AR EHEHE
EEBNEE(RHEEE  AATBERB
1000BHEE AR THRIKHEE -
A B IN R P A A R g (a0 s ) B
HEERR USERFPNEEREE
BZE20165FE6 308 ' AATMNEH M
ZBRIEE 700,000 B 44 ©

TREVAFRPBARDTIRERER
MEHERBEDTHEA - HERFIIE
BEE -

Six months ended 30 June
BZ6R30HLAER
2016 2015
Sales Sales
Revenue Volume ASP Revenue Volume ASP
B #E  IHEE KA #E  IEE
(RMB’000) (Tons) (RMB perkg)  (RMB’000) (Tons) (RMB per kg)
(AE¥T/ (AR¥ET/
(ARETT) () ) (ARETT) (1) N
Hot pot soup flavoring KRR
Related parties )y 275,124 9,752 28.2 199,521 7,702 25.9
Third parties £= 64,556 2,043 31.6 65,883 2,158 30.5
Sub Total Nt 339,680 11,795 28.8 265,404 9,860 26.9
Hot pot dipping sauce NEREER
Related parties B%h 55 3 183 49 3 155
Third parties $£=F 15,079 846 17.8 7,168 382 18.8
Sub Total NG 15,134 849 178 7217 385 18.7
Chinese-style compound condiment FRESHKS
Related parties BEL 5,510 242 2.8 3,597 189 19.0
Third parties $£=h 36,271 1,601 22,6 26,935 1,069 25.2
Sub Total IVt 41,781 1,843 2.7 30,532 1,258 24.3
Total mit 402,897 14,870 271 307,341 11,824 26.0
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The table below sets forth the revenue of the Company by product
type in absolute amount and as percentages of the total revenue of the
Company for the periods indicated:
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Six months ended 30 June

BEZ6H30HIL~EAR
2016 2015

% of % of

revenue revenue

RMB’ 000 &N RMB’000 (1PN

AR®TT Bk AR®TT Bkt

Revenue from hot pot N SRERHA 339,680 84.3% 265,404 86.4%
soup flavoring

Revenue from hot pot NEREERI A 15,134 3.8% 7,217 2.3%
dipping sauce

Revenue from Chinese-style FRESFARMUA 41,781 10.4% 30,532 9.9%

compound Condiment
Revenue from others HAbg A 6,302 1.5% 4,188 1.4%
Total revenue BT A 402,897 100.0% 307,341 100.0%

In the first half of 2016, revenue from sales of hot pot soup flavoring
products of the Company was RMB339.7 million, representing a year-
on-year increase of 28.0%, of which revenue from sales of hot pot
soup flavoring products sold to related parties increased by 37.9%,
while revenue from sales of hot pot soup flavoring products sold to
third parties decreased by 2.0%. Revenue from sales of hot pot soup
flavoring products sold to related parties increased steadily due to
increased number of Haidilao stores and the fact that the Company
further increased the price of products sold to certain related parties in
August 2015. From January to March of 2016, the Company carried out
restructuring of the distributor channel at a time when it was the peak
season of hot pot soup favoring products, which has certain impact
on sales to the third party; from April to June of 2016, restructuring
of distributor channel was mostly completed. However, as demand
for hot pot soup favoring products decreased due to seasonality of
the Company’s products, revenue from sales of hot pot soup favoring
products sold to third party decreased slightly in the first half of 2016.

2016 F ¥ F » KAFABERERD
HEWABARMI97EE T B
BER28.0% Hi - mEESHE XS
ERERBAEREI7.9%  mFE=HH
EXBEBERBBATE2.0% - 6 BFE
FHENBREMERRAZEREME
HERRIUK2015F8A AR RAE—F
AeETHRBETEREEMAIETE
WABELH 2016 F1-3 A DT E
TREMERBEEERAE  FEKBER
EREERS HE=LHEE—EY
& 2016F 468 KEHRELEBER
BEXRTR  EZERZTHMHZENN
EREMRERTHE > H2016F ¥ F
ME=ZLFHEXBRENERWAKET
[;ééo
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In the first half of 2016, revenue from sales of hot pot dipping sauce
products of the Company was RMB15.1 million, representing a year-
on-year increase of 109.7%, of which revenue from sales of hot pot
dipping sauce products sold to related parties increased by 12.2%,
while revenue from sales of hot pot dipping sauce products sold to
third parties increased by 110.4%. Revenue from sales of hot pot
dipping sauce products of the Company primarily derived from sales to
third parties, the rapid growth of which was attributable to the market
recognition of the four dipping sauce products that the Company has
focused efforts of promotion, which had driven the sales of hot pot
dipping sauce products in the first half of 2016.

In the first half of 2016, revenue from sales of Chinese-style
compound condiment products of the Company was RMB41.8 million,
representing a year-on-year increase of 36.8%, of which revenue from
sales of Chinese-style compound condiment products sold to related
parties increased by 53.2%, while revenue from sales of Chinese-
style compound condiment products to third parties increased by
34.7%. In respect of sales to related parties, the Company carried
out cooperation with certain catering customers in the Shuhai Supply
Chain® to develop new growth driver of revenue. The Company
introduced two new fish condiment products (pickled chili sour fish
soup condiment and premium boiled fish condiment) in March 2016
to complement with the sales of improved products of existing pickles
and fish stew condiment, which has driven the increase in revenue from
sales of Chinese-style compound condiment products to third parties.

Note:

(8)  Shuhai Supply Chain refers to Shuhai (Beijing) Supply Chain Management
Co., Lt (EE (It R)HEEEFREZIELQF), a limited liability company
established in the PRC on 3 June 2014 and an indirectly non-wholly
owned subsidiary of Jianyang City Jingyuan Investment Co., Ltd.* (f& B3
TEHEREBMRAT), a limited liability company established in the PRC
on 13 March 2009, which is held as to 52% by Mr. Zhang Yong (5& &),
the controlling Shareholder and the non-executive Director, 16% by Ms.
Shu Ping (#F3), the controlling Shareholder and the spouse of Mr. Zhang
Yong, 16% by Mr. Shi Yonghong (the non-executive Director) and 16%
by Ms. Li Haiyan (the spouse of Mr. Shi Yonghong) respectively.
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FINANCIAL REVIEW

Revenue

During the six months ended 30 June 2016, the revenue of the
Company increased by 31.1% from RMB307.3 million for the six
months ended 30 June 2015 to RMB402.9 million for the corresponding
period of 2016.

Revenue by Product

EEENWEDS

M EE

L' ON

NEZE2016F6 B30 FLEAEARK » &K
NENRABREZ2015F6 A30 B LEN
BANAREI07.3HE TEM31.1%
Z2016 FEHMARE 402988 T °

HEdR & I A

Six months ended 30 June

BEZ6H30HIL~EAR
2016 2015
% of hot % of hot
pot soup pot soup
flavouring flavouring
revenue revenue
RMB’000 f{5:X8BEA RMB’000 4 ASREE
ARBTIT BWAESDE ARE®TRT BRABDL
Hot pot soup flavoring revenue X #BJE AN
Revenue from related parties R EBEETUWA 275,124 81.0% 199,521 75.2%
Revenue from third parties REFE=ZFUWA 64,556 19.0% 65,883 24.8%
Total revenue from hot pot KRR AL E AR\
soup flavoring products 339,680 100.0% 265,404 100.0%

Revenue from hot pot soup flavoring products increased by 28.0%
from RMB265.4 million for the six months ended 30 June 2015 to
RMB339.7 million for the corresponding period of 2016, accounting for
84.3% of the revenue for the six months ended 30 June 2016, of which,
revenue from sales of hot pot soup flavoring products sold to related
parties increased by 37.9%, while revenue from sales of hot pot soup
flavoring products sold to third parties decreased by 2.0%. Revenue
from sales of hot pot soup flavoring products sold to related parties
increased steadily due to increased number of Haidilao stores and the
fact that the Company further increased the price of products sold to
certain related parties in August 2015. From January to March of 2016,
the Company carried out restructuring of the distributor channel at a
time when it was the peak season of hot pot soup favoring products,
which has certain impact on sales to third parties; from April to June
of 2016, the restructuring of distributor channel has mostly completed.
However, as demand for hot pot soup flavoring products decreased
due to seasonality of the Company’s products, revenue from sales of
hot pot soup flavoring products sold to third parties decreased slightly
in the first half of 2016.

KBERERMBRABREZE2015F
6H30BIEABEANARK26064EE
TCIEHN28.0% E2016 FE EHI M A B
339.7EHEB L LB E20165FF6 A30H
IEARE B U ARI84.3% - H i [6) BR
FEE K IBIERERWAER37.9% -
BE=FHEHEXBERNERWATE
2.0% - DB A HEEXBRRERBA
SHEEEMEHEERUK 2015588
RABE—SHASETEBH S ERER
MAHTE WABE LA 20165
1-3 BARDBETREEMRBELEBAE
EEAXBREREREERS  HE=H
ﬁ‘é’ﬁﬁ ESE ;2016F 4-6 B » &£4H
BRELBABREARTR  BZERS
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Six months ended 30 June

BZ6A30HILE<HEA
2016 2015
% of % of
hot pot hot pot
dipping dipping
sauce sauce
revenue revenue
RMB’000 f{h:A8@EERI RMB’000 4 A SREER
ARBTIT BWAEDE ARETRT KABDLE
Hot pot dipping sauce revenue X $BEE RN
Revenue from related parties R B REEE S WA 55 0.4% 49 0.7%
Revenue from third parties KBEE=FWA 15,079 99.6% 7,168 99.3%
Total revenue from hot pot NEREE L E mARI N
dipping sauce products 15,134 100.0% 7,217 100.0%

Revenue from hot pot dipping sauce products increased by 109.7%
from RMB7.2 million for the six months ended 30 June 2015 to
RMB15.1 million for the corresponding period of 2016, accounting
for 3.8% of the revenue for the six months ended 30 June 2016, of
which, revenue from sales of hot pot dipping sauce products sold to
related parties increased by 12.2%, while revenue from sales of hot
pot dipping sauce products sold to third parties increased by 110.4%.
Revenue from sales of hot pot dipping sauce products of the Company
primarily derived from sales to third parties, the rapid growth of which
was mainly attributable to the market recognition of the four dipping
sauce products that the Company has focused efforts of promotion,
which had driven the sales of hot pot dipping sauce products in the
first half of 2016.

ESEBRERERAE
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Six months ended 30 June

BZ6H30HILAEA
2016 2015

% of % of
Chinese Chinese
-style -style
compound compound
condiment condiment
products products
revenue revenue
=X {(Slask:o

RMB’000 #&#%kS RMB’000 #&55HKR
ARBTT BANESLE AR®ETRT WABDL

Chinese-style compound P E SRS

condiment products
Revenue from related parties R E BT A 5,510 13.2% 3,597 11.8%
Revenue from third parties REFE=HWA 36,271 86.8% 26,935 88.2%

Total revenue from Chinese-style H R &k RmEUTIN
compound condiment products 41,781 100.0% 30,532 100.0%

Revenue from Chinese-style compound condiment products increased RFRESFARBFEWRABEZE2015
by 36.8% from RMB30.5 million for the six months ended 30 June 2015 F6H30HLEANEANAREIOSEE
to RMB41.8 million for the corresponding period of 2016, accounting IT 1 1136.8% £ 2016 5 [E) Hi i) A R #&
for 10.4% of the revenue for the six months ended 30 June 2016, M 8EET 8 ZE2016%F6 300 1t
of which revenue from sales of Chinese-style compound condiment NEBWMAR10.4% - b BEEETS
products to related parties increased by 53.2%), while revenue from HEPTRESTFARBUWAEES32%
sales of Chinese-style compound condiment products to third parties BE=FHEERFRESTFRTKRALEER
increased by 34.7%. In respect of sales to related parties, the Company 34.7% ° IEREBE TS E T E » AND T
carried out cooperation with certain catering customers in the Shuhai BEHEENIEOBEEERBEAE
Supply Chain to develop new growth driver of revenue. The Company BN AERE - XAF20165F3
introduced two new fish condiment products (pickled chili sour fish Bt TR AARNSRCENE 2AS
soup condiment and premium boiled fish condiment) in March 2016 HREANBERKELAFAKE)NEE LB
to complement with the sales of improved products of existing pickles HAFARENMEERETREHNEE
and fish stew condiment, which has driven the increase in revenue from BB THRE=ZFHEPESTAKMRK
sales of Chinese-style compound condiment products to third parties. AR EF o
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Revenue by Distribution Network

BASTH A5 87 BT A

Six months ended 30 June

BZ6HA30HL~EA
2016 2015
% of total % of total
revenue revenue
RMB’000 {h#U4ZAN RMB’000  fHZUWA
AR®TT Balk ARETR BaL
Related-party customers: HABAER
Haidilao Group and its affiliates BRBEEREBE AT 284,312 70.6% 207,219 67.4%
Third-party customers: B=ZFERP:
Distributors KRR 112,291 27.9% 98,175 32.0%
E-commerce EF 5,379 1.3% 980 0.3%
Others Hitb 915 0.2% 967 0.3%
Third-party catering companies %’ =HEREE 529 0.1% 287 0.1%
One-off sales events RMEHERE 386 0.1% 680 0.2%
Total et 402,897 100.0% 307,341 100.0%

Benefited from the growth in consumption of hot pot catering and
increased number of Haidilao stores, coupled with the fact that
the Company further increased the price of certain Related-party
Customized Products and Related-party Retail Products in August
2015, sales revenue from sales to related parties, which mainly
represent sales to Haidilao Group, in the first half of 2016 amounted
to RMB284.3 million, representing an increase of 37.2% as compared
with the corresponding period of last year.

Affected by seasonality of the Company’s products, together with the
restructuring of distributor channels by the Company during January
to March 2016, the Company recorded a slowdown in the growth of
its retail business. In the first half of 2016, sales revenue from sales to
distributors amounted to RMB112.3 million, representing a year-on-
year increase of 14.4%.

In 2015, the Company increased the efforts on online sales, and set
up a special team responsible for exploring e-commerce channels and
carrying out targeted online marketing activities, which had 24 members
as of June 30, 2016. Meanwhile, the Company further strengthened
management of e-commerce channels, including unifying purchase
channels, managing pricing system and strengthening online marketing
promotion activities to support the development of e-commerce
channels. Sales revenue of the Company from e-commerce channels in
the first half of 2016 was RMB5.4 million, representing a year-on-year
increase of 448.9%.
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Since 2016, the Company has set up a special team to actively explore 2016 FE B4 » AN B & 48 A 3 22 P9 B B
third-party catering company customers and developed catering RBEEAFE=ZFEHLEETF  BHRE
standardized products and customized products. The number of the EXRZENERZREHER - KATME
Company’s third-party catering company customers had increased Z=FEHRGCEEZFHBM2015F L¥F
from 5 in the first half of 2015 to 15 in the first half of 2016. Sales ~ M5 BIEME2016 F LH FM15F - &
revenue from sales to third-party catering companies in the first half ~ AR 2016 F L¥F@EE=HERDEH
of 2016 amounted to RMBO0.5 million, representing a year-on-year EWHEKRAABARBOOSEET @ [

increase of 84.3%. 1R 84.3% °

Revenue by Geographic Region 1 E 7 IR A

The table below presents the revenue of the Company by geographic ~ TR %R T 42 & 5 BT 7R £ 78 LA i 32 &)

region for the periods indicated: DHIA -

Six months ended 30 June
BEZ6H30HIAEAR
2016 2015
% of % of
revenue revenue
RMB’ 000 iEN RMB’000 WA
AR®TT Bk AR®TT Bkt

Northern China® FE4E O 219,208 54.4% 179,096 58.3%

Southern China® FERO 177,842 44.1% 127,653 41.5%

Overseas markets NS 5,847 1.5% 592 0.2%

Total e 402,897 100.0% 307,341 100.0%

Note: FfEE -

(1)  Includes Heilongjiang, Jilin, Liaoning, Inner Mongolia, Beijing, Tianjin, (1) OEBEI & EZE- -REL -4
Hebei, Shandong, Shanxi, Henan, Ningxia, Shaanxi, Gansu, Qinghai, L= = s AR 1 VPSR N T :i W] [ = I
Xinjiang and Tibet. EE -BA -HHF FF FERA

# o

(2) Includes Jiangsu, Shanghai, Zhejiang, Anhui, Jiangxi, Fujian, Hubei, @ BFEI&% L& I 2% I8
Hunan, Guangdong, Chongqging, Guizhou, Guangxi, Sichuan, Yunnan and EZ2 -t - PE EBEXR-EE- =2
Hainan. M- EFE - M)l - EEKRIEE -
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Cost of Sales

The Company’s cost of sales, including raw materials, employee
benefit expenses, depreciation and amortization and utilities increased
by 18.2% from RMB226.3 million for the six months ended 30 June
2015 to RMB267.6 million for the corresponding period of 2016. In
the first half of 2016, overall unit cost of raw materials decreased as
compared to that in 2015, while the unit price of soybean oil and prickly
ash increased slightly.

Gross Profit and Gross Profit Margin

SHER A
RATWHEERKT(EEEME - EE
B ERBHERLAOAEHE)H
HZE2015F6A30HE~TEAAMAR
¥ 026.3E B LIEMN18.2% £2016 F [F
AR 2676 BB T ° 2016 F L
FRERMPHEBENKREK 2015 FFHT
> (BRZHAMIEMEERELH -

EFNRERNR

Six months ended 30 June
B Z6HA30HLE~ER

2016 2015

Gross profit Gross profit

Gross profit margin  Gross profit margin

) EHE ZFi EF%

RMB’ 000 % RMB’000 %

ARETR % AREFR %

Hot pot soup flavoring products KBEBER 111,815 32.9% 68,954 26.0%

Related parties oLy 77,049 28.0% 41,755 20.9%

Third parties %= 34,766 53.9% 27,199 41.3%

Hot pot dipping sauce products X BRI ZE R 5,159 34.1% 2,052 28.4%

Related parties )yl 22 40.2% 9 19.4%

Third parties £= 5,137 34.1% 2,043 28.5%

Chinese-style compound PXEEFA®RR 17,782 42.6% 9,760 32.0%
condiment products

Related parties )i 1,847 33.5% 770 21.4%

Third parties %= 15,935 43.9% 8,990 33.4%

Others Hity 562 8.9% 247 5.9%

Total et 135,318 33.6% 81,013 26.4%

The Company’s gross profit increased by 67.0% from RMB81.0 million
in the six months ended 30 June 2015 to RMB135.3 million for the
corresponding period of 2016, and the gross profit margin increased
from 26.4% in the six months ended 30 June 2015 to 33.6% for the
corresponding period of 2016. The increase in gross profit margin
was primarily due to that fact that the Company further increased the
price of products sold to certain related parties in August 2015 and the
decrease in the unit cost of raw materials.
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Distribution Expenses

The Company’s distribution expenses increased by 52.2% from
RMBZ37.6 million for the six months ended 30 June 2015 to RMB57.2
million for the corresponding period of 2016. The Company’s
distribution expenses as a percentage of the Company’s revenue
increased from 12.2% for the six months ended 30 June 2015
to 14.2% for the corresponding period of 2016. The increase in
distribution expenses was mainly due to the increase in revenue and
the restructuring of distributor channels carried out by the Company
during January to March 2016. Through the channel adjustment
among developed distribution regions, coverage area per distributor
has been reduced to prefecture-level cities and therefore enhancing
the Company’s control over distribution ends. In order to accomplish
the channels restructuring, the Company has expanded investments
in the construction of distribution ends. Accordingly, the distribution
expenses as a percentage of revenue had increased in the first half of
2016.

Administrative Expenses

The Company’s administrative expenses increased by 90.3% from
RMB12.0 million for the six months ended 30 June 2015 to RMB22.8
million for the corresponding period of 2016. The Company’s
administrative expenses as a percentage of the Company’s revenue
increased from 3.9% for the six months ended 30 June 2015 to 5.6%
for the corresponding period of 2016, mainly due to part of expenses
arising from Global Offering was included in the administrative
expenses and the establishment of new functional departments and
increase in administrative headcounts for a more rational and standard
corporate governance.

Other Incomes and Gains - net

The Company’s other incomes and gains-net increased by 915.1%
from RMBO0.6 million for the six months ended 30 June 2015 to RMB6.5
million for the corresponding period of 2016, mainly due to government
grants has been received by the Company.
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Fair value loss of redeemable convertible preferred shares

For the six months ended 30 June 2016, the Company’s fair value loss
of redeemable convertible preferred shares was RMB10.4 million. The
Company did not record such loss for the corresponding period of
2015. The reason is mainly due to the fact that the RCPS the Company
issued in December 2015 are initially and subsequently measured
at fair value and the fair value of such RCPS as of 30 June 2016 had
changed from that as of 31 December 2015. Please refer to Note 10 to
the Condensed Consolidated Interim Financial Information for details.

Finance Income - net

The Company’s finance income-net increased by 1,205.4% from
RMBO0.2 million for the six months ended 30 June 2015 to RMB2.2
million for the corresponding period of 2016, mainly due to US dollars
investment the Company received from our Pre-IPO Investors® in
late 2015 and the exchange gain in the first half of 2016 arising from
devaluation of RMB.

Profit before Tax

As a result of the foregoing, the Company’s profit before tax increased
by 66.3% from RMB32.3 million for the six months ended 30 June 2015
to RMB53.6 million for the corresponding period of 2016.

Income Tax Expense

The Company’s income tax expense increased by 129.4% from
RMB8.0 million for the six months ended 30 June 2015 to RMB18.4
million for the corresponding period of 2016. The effective tax rate
increased from 24.8% for the six months ended 30 June 2015 to 34.2%
for the corresponding period of 2016, mainly due to the fair value loss
of redeemable convertible preferred shares could not be deducted
before tax during the first half of 2016.

Note:

(4)  Pre-IPO Investors refer to Glorious Future, Charlin Holdings and Sky
Ocean. For further details, please refer to the Prospectus.
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Profit for the Period attributable to Owners of the Company

As a result of the foregoing, profit attributable to owners of the
Company increased by 45.4% from RMB24.3 million for the six months
ended 30 June 2015 to RMB35.3 million for the corresponding period
of 2016. Basic earnings per share increased from RMB5.1 cents for the
six months ended 30 June 2015 to RMB5.4 cents for the six months
ended 30 June 2016 and net profit margin increased from 7.9% for the
six months ended 30 June 2015 to 8.8% for the corresponding period
of 2016.

Capital Liquidity and Financial Resources

For the six months ended 30 June 2016, the Company’s business was
mainly funded by the cash generated from its operation. The Company
intended to apply internal resources, income derived from organic and
sustainable development and proceeds from Global Offering for the
purpose of funding its expansion and business operation.

Cash and Cash Equivalents

As at 30 June 2016, the Company’s cash and cash equivalents
primarily denominated in RMB and US dollars and, to a less extent, in
HK dollars. Its cash and cash equivalents decreased to approximately
RMB122.5 million (31 December 2015: RMB235.2 million), mainly due
to the repayment of amounts due to related parties in respect of the
construction of Zhengzhou production facilities.

Asset-liability Ratio

As at 30 June 2016, the Company’s asset-liability ratio® was 61.3%
(31 December 2015: 75.9%), mainly due to the repayment of other
payables used in the construction of Zhengzhou production facilities.
The Company did not have any bank borrowings, yet its liabilities
remained relatively high was due to the fact that while the Company’s
Pre-IPO investment in December 2015 increased the Company’s cash
and cash equivalents, which is classified as current assets, it also
proportionately resulted in an large amount of RCPS, which is classified
as non-current liabilities. As the Company’s RCPS would be converted
into ordinary shares upon listing, the asset-liability ratio would drop
significantly.

Note:

(5)  Asset-liability ratio is calculated by dividing total liabilities by total assets
at the end of each financial period.
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Inventories

Our inventories consist of primarily raw materials, work-in-progress
and finished goods. As at 30 June 2016, we had inventories of
approximately RMB64.1 million (31 December 2015: RMB102.8
million). The turnover days of inventories slightly decreased from 61.4
days for the year ended 31 December 2015 to 56.9 days for the six
months ended 30 June 2016, mainly due to seasonality factors and
certain improvement measures of inventory management taken by
the Company. As the peak season for the Company’s production and
sales falls in the last few months of the year, the inventories as at the
end of the year would generally be greater than that at the middle of
the year. The decrease of overall unit cost of raw materials in the first
half of 2016 as compared to that in 2015 also contributed to the lower
inventories as of 30 June 2016 than that those as of 31 December
2015.

Trade Receivables

Trade receivables represent amounts due from customers in respect
of sales of goods in the ordinary course of business. As at 30 June
2016, we had trade receivables of approximately RMB58.6 million
(31 December 2015: RMB63.8 million), slightly decreased due to the
effect of seasonal fluctuation for production and sales. Turnover days
of trade receivables increased from 16.1 days for the year ended 31
December 2015 to 27.7 days for the six months ended 30 June 2016,
mainly due to the balance of trade receivables as at the end of 2014
fell below normal value. Upon completion of The Reorganization, the
Company ceased to make offset in respect of the trade receivables for
the amounts due from Haidilao Group in 2015.

Trade Payables

Trade payables are obligations to pay for goods or services that have
been acquired in the ordinary course of business from suppliers. As
at 30 June 2016, we had trade payables of approximately RMB26.5
million (31 December 2015: RMB43.3 million), representing an increase
due to the effect of low and peak seasons for production and sales and
seasonal procurement cycle. Turnover days of trade payables slightly
decreased from 26.5 days for the year ended 31 December 2015 to
23.8 days for the six months ended 30 June 2016.

Contingent Liabilities

As at 30 June 2016, the Company did not have any contingent
liabilities.
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Charge of Assets

As at 30 June 2016, the Company did not charge any fixed assets as
securities for borrowings.

Borrowings

As at 30 June 2016, the Company did not have any bank borrowings.

Foreign Exchange Risk and Hedging

The Company mainly operates in the PRC with most of the transaction
denominated and settled in RMB. However, the Company has certain
cash denominated in HKD and USD, which is exposed to foreign
currency translation risk. The Company has not hedged its foreign
exchange risk, but will closely monitor our exposure and will take
measures when necessary to make sure the foreign exchange risk are
manageable.

Other Hedging

Soybean oil is one of the major raw materials used in the Company’s
production. The Company has entered into exchange-traded hedging
activities in relation to the commodity prices of soybean oil. The
Company’s hedging policy is to hedge the Company’s exposure to
price increases of soybean oil.

Employees and Remuneration Policy

As at 30 June 2016, the Company had a total of 1,095 employees,
comprising of 610, 406 and 79 staffs in production, marketing and
administration and management functions respectively.

As at 30 June 2016, the Company had no temporary contract workers,
and the 35 dispatched workers have become regular employees in April
2016.

For the six months ended 30 June 2016, we incurred total staff costs
(including salaries, wages, allowance, benefits and equity incentive plan
cost) of RMB49.6 million.
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In February 2016, we adopted the RSU scheme that permits the
granting of RSUs to (i) the Directors, officers, senior management and
certain employees of the Company; and (ii) any person who, in the sole
opinion of the Board, has contributed or will contribute to any member
of the Company. For the six months ended 30 June 2016, no RSU had
been granted or agreed to be granted by the Company.

FUTURE PROSPECT

Industry and Business Outlook

Despite overall slowdown of economic growth in China in recent years,
the PRC condiment industry, especially the compound condiment
industry, will continue to achieve rapid growth with increased
urbanization and on-going upgrade of consumption. Through organic
growth and external development, the Company will continue to
explore sales channels, improve product mix and enhance sales
capacity of sales terminals, so as to further enhance the market share
and position of the Company.

In the second half of the year, the Company will continue to invest in
products and sales terminals.

In respect of products, with the arrival of the peak season of hot pot
condiments, the Company will introduce more new products of hot pot
soup flavoring, continue to promote vegetable oil hot pot soup flavoring
products and spicy stir-fry pot condiments products, launch new beef
tallow hot pot soup flavoring products, timely introduce Chinese-
style compound condiment products such as barbecue sauce, and
meanwhile promote trial sales of new products to prepare for the formal
launch of new products next year.

In respect of investment in sales terminals, with the smooth conduction
of nationwide channel development and channel strategy adjustment
of the Company, the number of the Company’s distributors has further
increased, and the Company’s control on sale promotion in sales
terminal and product display have further strengthened. In the second
half of the year, the Company will strive to enhance sales capability
of sales terminals while continue to deepen the network penetration
in the northern China region and continue to expand sales network
coverage in the southern China region. The Company will enhance
terminal sales by way of, among other things, creating standard sales
points, optimizing product display, increasing number of tasting
events, increasing number of sales staff and peak season promotional
activities.
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In the second half of the year, the Company will review and re-assess
the sales prices semi-annually and make adjustments if necessary.

Material Investments and Prospect

The total investment amount of the Company’s Bazhou Project is
expected to be RMB300 million and Phase | is expected to complete
construction and put into operation around 1 September 2018. The
construction and investment schedule is the same as that disclosed
in the Prospectus. The Bazhou Production Base can effectively
increase the Company’s production capacity and reduce its needs for
contract manufacturers, especially during the peak seasons; optimize
the Company’s product portfolio to manufacture new product lines
and utilize new packaging materials; upgrade the Company’s storage
facilities; and help the Company better manage logistics costs due
to its central geographic location in Northern China. During the six
months ended 30 June 2016, the design, pre-construction procedures
and preparation works for construction of the Company’s Bazhou
Production Base were steadily carried out as scheduled.

Material Acquisitions and Disposals

During the six months ended 30 June 2016, the Company did not have
material acquisitions and disposals of subsidiaries, associations and
joint ventures.

Future Plans for Material Investments

During the six months ended 30 June 2016, the Company did not have
any material investments, acquisitions or disposals. In addition, other
than the expansion plans as disclosed in sections headed “Business”
and “Future Plans and Use of Proceeds” in the Prospectus, the
Company did not have any specific plans for material investments or
acquisition of material capital assets or other businesses. However,
the Company will continue to extensively identify potential strategic
investment opportunities, continuously seek to acquire businesses
that can complement its product portfolio and business growth and
businesses with well-established e-commerce and overseas channels
that can enhance its distribution capacities.
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As at the Listing Date, the interests and short positions of the Directors
and chief executives of the Company in the Shares, underlying Shares
or debentures of the Company or any of the associated corporations of
the Company (within the meaning of Part XV of the SFO), which were
required (a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under
such provisions of the SFO); or (b) pursuant to section 352 of the SFO,
to be entered in the register referred to therein; or (c) to be notified to
the Company and the Stock Exchange pursuant to the Model Code,
were as follows:

RETHEY  EBRAQFAEEITHAE
RARBHARBEMAEBZE(EER
FH RHBERGIZEXVED R - HEER
ﬁﬁﬁ%‘*ﬁ%ﬁﬁﬁﬁ%%&ﬂf
RBIZEXVERE 7 REB DM ARMEAR DT
%xﬁ%%m&fﬁ@%ﬁﬁ%%&
HIE RGN B BIR SN BF SRR
BERAR) RO REEZRPERD
56 352 R A B RE AL IR P i B el AV R a8
EAXR RORBRETFHRAASEALD
AR PR FOX R ESIANT ¢

Approximate

percentage of

Number of shareholding in
Ordinary the total issued

Name of Director Capacity/nature of interest Shares share capital
REHEIT
PR AARER B
EEna By, EEEE LTERHE MAmRESE
Mr. Gou Yiqun® Interest of controlled corporation 25,974,000 (L) 2.50% (L)
REREFEAE ZEEEEER
Mr. Zhang Yong® Founder of a discretional trust and
interest of controlled corporation 372,547,021 (L) 35.82% (L)
REELER 2REANRIZARZESEEER
Mr. Shi Yonghong® Founder of a discretionary trust, interest of
controlled corporation and interest of spouse 177,243,492 (L) 17.04% (L)
i) & EREAMRIMA - ZEFEE#ER REBAER

(L) denotes a long position

L)RxLFE
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Note:

(1)

@

3

Mr. Gou Yiqun directly holds 100% interest in GYQ YIHAI Ltd and is
deemed to be interested in the Shares held by GYQ YIHAI Ltd for the
purpose of the SFO.

Mr. Zhang Yong and Ms. Shu Ping, as the settlors and protectors,
established for their own benefit the ZYSP Trust, which holds the entire
share capital of ZYSP YIHAI Ltd, which in turn holds 372,547,021
Shares. For the purpose of the SFO, Mr. Zhang Yong and Ms. Shu Ping
are deemed to be interested in the Shares in which ZYSP YIHAI Ltd is
interested.

Mr. Shi Yonghong and Ms. Li Haiyan, as the settlors and protectors,
established for their own benefit the SL Trust, which indirectly holds
the entire share capital of SYH YIHAI Ltd and LHY YIHAI Ltd, which in
turn holds a total of 177,243,492 Shares. For the purpose of the SFO,
Mr. Shi Yonghong and Ms. Li Haiyan are deemed to be interested in the
Shares in which SYH YIHAI Ltd and LHY YIHAI Ltd are interested. Mr. Shi
Yonghong is the spouse of Ms. Li Haiyan and is deemed to be interested
in the same number of the Shares in which Ms. Li Haiyan is interested for
the purpose of the SFO. Ms. Li Haiyan is the spouse of Mr. Shi Yonghong
and is deemed to be interested in the same number of the Shares in
which Mr. Shi Yonghong is interested for the purpose of the SFO.
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As at the Listing Date, the followings are the persons, other than the
Directors or chief executives of the Company, who had interests or
short positions in the Shares and underlying Shares as recorded in the
register of interests required to be kept by the Company pursuant to
Section 336 of Part XV of the SFO:

RETBEH  BRARAEETRERITH
ABS THATARBERSZRBER
BIZEXVERSE 336 R AT EAR D BIA T 16
Tz Em BT SRR R AERE R
BARZIAANAL

Approximate

percentage of

shareholding in

Number of the total issued

Name of substantial Shareholder Capacity/nature of interest Ordinary Shares share capital
REBTRAEE
TERREE St/ EHMEE LTERHA HEAERESLT
Shu Ping® Founder of a discretionary trust and
interest of controlled corporation 372,547,021 (L) 35.82% (L)
Fpaal FREAALARZETEEEDR
UBS Trustees (B.V.l.) Limited™ Trustee (other than a bare trustee) 372,547,021 (L) 35.82% (L)
CEINE 23RN
ZYSP YIHAI Ltd™ Beneficial owner 372,547,021 (L) 35.82% (L)
ERBBA
Cititrust Private Trust (Cayman) Limited® Trustee (other than a bare trustee) 177,243,492 (L) 17.04% (L)
CEINE 3 HIN)
Li Haiyan® Founder of a discretionary trust, interest of 177,243,492 (L) 17.04% (L)
controlled corporation and interest of spouse
ZgRkate FREEAYA  ZEHEEREREBNES
Twice Happiness Limited @ Interest of controlled corporation 177,243,492 (L) 17.04% (L)
ZEHEERER
LHY YIHAI Ltd® Beneficial owner 88,621,746 (L) 8.52% (L)
ERBEAA
SYH YIHAI Ltd® Beneficial owner 88,621,746 (L) 8.52% (L)
ERBBA
JLJH YIHAI Ltd® Beneficial owner and nominee for another person 77,220,000 (L) 7.43% (L)

BEREAARS—BATHREA

ESEBRERERAE



Name of Substantial Shareholder
ITERERA
Vistra Fiduciary (HK) Limited®

China International Capital
Corporation (Hong Kong) Limited®

(TEERER(BE)BRAT)

China International Capital Corporation
Hong Kong Securities Limited®

(FEEREREBESERAR)

China International Capital
Corporation Limited®

TEERERROBRAT

FMR LLC

=EERRE

Capacity/nature of interest
St/ ##HE

Trustee (other than a bare trustee)
CEINE 203N
Interest of controlled corporation

XERZEER

Beneficial owner

BERfAA
Interest of controlled corporation

ZEHEEER
Investment manager
REKE

(L) denotes a long position; (S) denotes a short position

LHRFREFR  ORFALR

Note:

(1) ZYSP Trust is a discretionary trust set up by Mr. Zhang Yong and Ms.
Shu Ping as the settlors and protectors on 1 June 2016 for their own
benefit. The entire share capital of ZYSP YIHAI Ltd is wholly owned
by UBS Trustees (B.V.l.) Limited as the trustee of the ZYSP Trust. Mr.
Zhang Yong and Ms. Shu Ping (as founders of the ZYSP Trust) and UBS
Trustees (B.V.l.) Limited are taken to be interested in the Shares held by

ZYSP YIHAI Ltd for the purpose of the SFO.

EREAREMESR

Approximate
percentage of
shareholding in

Number of the total issued
Ordinary Shares share capital
REBTRALE

LTERHA HEOEREST
77,220,000 (L) 7.43% (L)
53,737,300 (L) 517% (L)
65,820,300 (S) 6.33% (S)
53,737,300 (L) 517% (L)
65,820,300 (S) 6.33% (S)
53,737,300 (L) 517% (L)
65,820,300 (S) 6.33% (S)
52,978,000 (L) 5.09% (L)

BE -
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(2) SL Trust is a discretionary trust set up by Mr. Shi Yonghong and Ms.
Li Haiyan as the settlors and protectors on 2 June 2016 for their own
benefit. The entire share capital of SYH YIHAI Ltd and LHY YIHAI Ltd
is wholly owned by Twice Happiness Limited and ultimately owned by
Cititrust Private Trust (Cayman) Limited as the trustee of the SL Trust.
Mr. Shi Yonghong and Ms. Li Haiyan (as founders of the SL Trust), Twice
Happiness Limited and Cititrust Private Trust (Cayman) Limited are taken
to be interested in the Shares held by SYH YIHAI Ltd and LHY YIHAI
Ltd for the purpose of the SFO. Mr. Shi Yonghong is the spouse of Ms.
Li Haiyan and is deemed to be interested in the same number of Shares
in which Ms. Li Haiyan is interested for the purpose of the SFO. Ms. Li
Haiyan is the spouse of Mr. Shi Yonghong and is deemed to be interested
in the same number of Shares in which Mr. Shi Yonghong is interested for
the purpose of the SFO.

(3)  Vistra Fiduciary (HK) Limited is the trustee and JLJH YIHAI Ltd is the
nominee to administer the RSU Scheme. JLJH YIHAI Ltd holds the Shares
underlying the RSU granted by us for the benefit of eligible participants
pursuant to the RSU Scheme.

(4)  China International Capital Corporation Limited owns 100% of China
International Capital Corporation (Hong Kong) Limited. China International
Capital Corporation (Hong Kong) Limited owns 100% of China
International Capital Corporation Hong Kong Securities Limited. Each of
China International Capital Corporation Limited and China International
Capital Corporation (Hong Kong) Limited is therefore deemed to be
interested in 63,737,300 Shares (long position) and 65,820,300 Shares
(short position) held by China International Capital Corporation Hong
Kong Securities Limited.

Save as disclosed above, as at the Listing Date, the Company is not
aware of any other person (other than the Directors or chief executives
of the Company) who had an interest or short position in the Shares or
underlying Shares of the Company as recorded in the register required
to be kept by the Company pursuant to Section 336 of the SFO.
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Save as disclosed in the section headed “Directors’ and Chief
Executives’ Interests and Short Positions in Shares, Underlying
Shares And Debentures” above, at no time during the reporting period
and up to the date of this interim report was the Company or any of
its subsidiaries, a party to any arrangement that would enable the
Directors to acquire benefits by means of acquisition of the Shares in,
or debentures of, the Company or any other body corporate, and none
of the Directors or any of their spouses or children under the age of 18
were granted any right to subscribe for the equity or debt securities of
the Company or any other body corporate or had exercised any such
right.

The Company has approved and adopted a RSU Scheme by a
resolution of its Shareholders on 24 February 2016 and a resolution of
the Board on 24 February 2016. The RSU Scheme is not subject to the
provisions of Chapter 17 of the Listing Rules as the RSU Scheme does
not involve the grant of options by the Company to subscribe for new
Shares.

The RSUs do not carry any right to vote at general meetings of
the Company. No RSU grantee shall enjoy any of the rights of a
Shareholder by virtue of the grant of an award of RSUs (the “Award”)
pursuant to the RSU Scheme, unless and until such Shares underlying
the Award are actually transferred to the RSU grantee upon vesting
of the RSU. Unless otherwise specified by the Board in its entire
discretion, the RSU grantees do not have any rights to any cash or
non-cash income, dividends or distributions and/or the sale proceeds
of non-cash and non-scrip distributions from any Shares underlying
an Award. For details of the RSU Scheme, please refer to the section
headed “Appendix IV - Statutory and General Information” of the
Prospectus.

As at 30 June 2016, no RSU had been granted or agreed to be granted
by the Company pursuant to the RSU Scheme.
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EREAREMER

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2016.

The Company has adopted the Model Code. Specific enquiries have
been made to all the Directors and the Directors have confirmed that
they have complied with the Model Code since the Listing Date and up
to the date of this report.

The Company’s employees, who are likely to be in possession of inside
information of the Company, have also been subject to the Model Code
for securities transactions. No incident of non-compliance of the Model
Code by the employees was noted by the Company since the Listing
Date and up to the date of this report.

The Company has adopted and applied the principles and code
provisions set out in the Corporate Governance Code contained in
Appendix 14 to the Listing Rules. The Company has complied with the
mandatory code provisions in the Corporate Governance Code since
the Listing Date and up to the date of this report.

Since 30 June 2016 (the date of Prospectus), there has been no change
in the information of the Directors as required to be disclosed pursuant
to Rule 13.51B of the Listing Rules.
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The Audit Committee of the Company has three members comprising
one non-executive Director, being Mr. Shi Yonghong, and two
independent non-executive Directors, being Mr. Yau Ka Chi (chairman)
and Ms. Ye Shujun, with terms of reference in compliance with the
Listing Rules.

The Audit Committee has considered and reviewed the accounting
principles and practices adopted by the Group and has discussed
matters in relation to internal controls and financial reporting with
the management, including the review of the unaudited condensed
consolidated interim financial results of the Group for the six months
ended 30 June 2016. The Audit Committee considers that the
interim financial results for the six months ended 30 June 2016 are
in compliance with the relevant accounting standards, rules and
regulations and appropriate disclosures have been duly made.

The Board does not recommend the payment of interim dividend for
the six months ended 30 June 2016 to the Shareholders.

The Company raised net proceeds of approximately HK$797.3 million
in aggregate from the Global Offering (including the net proceeds of
approximately HK$22.1 million raised from the issue of shares for the
partial exercise of over-allotment option), which will be mainly used
for the following purposes: (1) constructing Phase | of the Company’s
Bazhou Production Base located in Bazhou, Hebei Province; (2)
potential strategic acquisition opportunities in the future; (3) promoting
the Company’s products and brand; (4) enhancing our research and
development capabilities; and (5) working capital and general corporate
purposes. Such net proceeds are calculated after deduction of
relevant underwriting commission, estimated expenses payable by the
Company, transaction levy and trading fee.
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EREAREMER

The Company’s Global Offering was completed and the Shares of the
Company were listed on the Main Board of the Stock Exchange on 13
July 2016.

On 5 August 2016, China International Capital Corporation Hong
Kong Securities Limited partially exercised the over-allotment option
in respect of 6,900,000 Shares (the “Over-allotment Shares”) and
gained additional net proceeds of approximately HK$22.1 million of the
issue and allotment of the Over-allotment Shares. Please refer to the
announcement of the Company dated 5 August 2016 for details.

By Order of the Board
Gou Yiqun
Chairman

Beijing, 29 August 2016
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A RR AR & IR R

Unaudited Audited
30 June 31 December
2016 2015
2016 4 20154
6 H30H 12A31H
Note RMB’000 RMB’ 000
MIFE ARBT T ARBT T
Assets BE
Non-current assets EREBEE
Land use rights *+ #hfE FARE 8 32,094 7,330
Property, plant and equipment M - BERZE 9 117,234 120,491
Intangible assets BmEERE 769 823
Deferred income tax assets EIEFIEHEE 5,915 5,697
Prepayments for property, M- BRER
plant and equipment RIBETR(IFIE 12 4,470 1,748
Total non-current assets EREEELRE 160,482 136,089
Current assets MEEE
Inventories FE 10 64,071 102,754
Trade receivables B 5 EWEIE 11, 27(d) 58,641 63,838
Prepayments and other receivables FEFRIE R H A R U TR IE 12 41,005 51,467
Derivative financial instruments fTEEmIA 13 — —
Cash and cash equivalents ReRBEEZEEY 14 122,511 235,216
Total current assets MEEESE 286,228 453,275
Total assets EEHE 446,710 589,364
Equity e
Equity attributable to owners ARRHEEAEBILES
of the Company
Share capital i 15 31 31
Reserves 2 16 172,757 141,893
Total equity i 2 172,788 141,024
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Unaudited Audited
30 June 31 December
2016 2015
2016 £ 20154
6 A30H 12H31H
Note RMB’ 000 RMB’ 000
MY EE AR¥ET T AR¥T T
Liabilities &’
Non-current liabilities ERBERE
Redeemable convertible preferred shares T BE B ] SRR SRR 19 197,049 186,667
Current liabilities REaE
Trade payables B S EARIE 17 26,543 43,324
Other payables and accruals HttENFRERETER 18, 27(d) 45,345 196,915
Current income tax liabilities BNEAFr S Ea s 4,985 20,534
Total current liabilities mEaESEE 76,873 260,773
Total liabilities BEEE 273,922 447,440
Total equity and liabilities EZRaEEH 446,710 589,364

The notes on pages 45 to 80 form an integral part of this condensed FASEEZESOENHIEERAERGS
consolidated interim financial information. P HERE S E R A8 R R0 ©

ESEBRERERAE



FHBRASEEZERAR

Unaudited
RREZ
Six months ended 30 June
BZ6A30HLA~EA
2016 2015
2016 20154
Note RMB’000 RMB’ 000
My EE ARBET T AR¥F T
Revenue ON 7 402,897 307,341
Cost of sales SHER A 20 (267,579) (226,328)
Gross profit EF 135,318 81,013
Distribution expenses KHAX 20 (57,216) (37,603)
Administrative expenses THAX 20 (22,750) (11,953)
Other incomes and gains - net HA A R Wi 58 21 6,507 641
Fair value loss of redeemable convertible AT B O] AT AR B SRR Y
preferred shares NEEEE 19 (10,382) —
Operating profit K& 51,477 32,098
Finance income - net BEUW A FEE 22 2,167 166
Profit before income tax FRET S anEF 53,644 32,264
Income tax expense PSR x 23 (18,362) (8,003)
Profit for the period HA M9 i3 F 35,282 24,261
Profit attributable to: MTALHEWS
EHEINGEEE
—Owners of the Company - WNCIE Z=DN 35,282 24,261
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Unaudited
KREZ
Six months ended 30 June
BZ6 A30HIE<EA
2016 2015
2016 4F 20154
Note RMB’000 RMB’ 000
MIaE AR¥TT ARET T
Other comprehensive income Hit @A
Items that may be reclassified to profit or loss AJFEE# 7 EE
BaHyEEH
Cash flow hedges BEREE (252) —
Other comprehensive income for the HrHEMEERAN
period, net of tax ($NBRBLIR) (252) —
Total comprehensive income EHEIENEER 35,030 24,261
Total comprehensive income T ALTEMER :
attributable to:
— Owners of the Company . WNCIE 2 =DN 35,030 24,261
Earnings per share attributable to equity ZARXBEFFEA
holders of the Company BiEERER
(expressed in RMB per share) (LBBRARSTR)
- Basic —EK 24 0.054 0.051
— Diluted - 24 0.054 0.051

The notes on pages 45 to 80 form an integral part of this condensed FI5EEZEOENMEEBALERGZES
consolidated interim financial information. FhER B AR S R R4 R 2R 4 o
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Share
capital Reserves
(Note 7) (Note 8) Total
i & Equity
(Pi=E7) (Mi=E8) HERE
Note RMB’ 000 RMB’ 000 RMB’ 000

By eE ARBFT AREFT AR®ETT

Balance at 1 January 2016

R2016 1 A1H

(Audited) SR (RERZ) 31 141,893 141,924
Comprehensive income ZEBAN
Profit for the period BRI F = 35,282 35,282
Cash flow hedges WEREEF = (252) (252)
Total comprehensive income  £EY N5 — 35,030 35,030
Transactions with owners HEBEAXRS
Shares repurchased B 5] AR 12 16 = (4,166) (4,166)
Balance at 30 June 2016 720164456 30 H

(Unaudited) HHR(RBER) 31 172,757 172,788
Balance at 1 January 2015 #2015F1A1H

(Audited) #HR(RER) 12 45,726 45,738
Comprehensive income EAEL PN
Profit for the period BRI F — 24,261 24,261
Total comprehensive income  £EUNAZE — 24,261 24,261
Transactions with owners HEFEAXS
Issuance of ordinary shares BITEBER 16 14 12,053 12,067
Shareholders’ contributions RERHE 16 — (382) (382)
Total transactions with owners E#H A X 5 4% 14 11,671 11,685
Balance at 30 June 2015 201556 A30H

(Unaudited) B (REER) 26 81,658 81,684

The notes on pages 45 to 80 form an integral part of this condensed 5545 B £ 55 80 B WMz A FHRE4EE
consolidated interim financial information.
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Unaudited
KREE
Six months ended 30 June
BZ6 A30HIE<EA
2016 2015
2016 4F 20154
Note RMB’ 000 RMB’ 000
g AR®T T ARET T
Cash flows from operating activities fm*’siﬁ@]ﬁﬁ SHRERE
Cash generated from/(used in) operations KEE,(FrA)BES 96,685 (8,299)
Interest received 2 URFE 22 27 19
Income tax paid 2AIER (34,129) (20,150)
Net cash generated from/(used in) RS (FA)
operating activities REFH 62,583 (28,430)
Cash flows from investing activities BRETBRERERE
Purchases of property, plant and equipment BEY¥% - BMERRE (7,021) (10,117)
Purchases of land use rights BE T AR (24,912) —
Proceeds from disposal of property, HENE BER
plant and equipment RS RIE 161 2,873
Purchases of intangible assets BEEFEE (31) (237)
Net cash used in investing activities RETHFAREEHE (31,803) (7,481)
Cash flows from financing activities BLEEEEE fﬁﬁ:: TE
(Decrease)/increase in amounts due J?Eﬁﬁﬁﬂﬁ"fi
to related parties ), iﬁ‘ﬂﬂ (141,459) 43,528
Repurchase of shares E%IEI iz (4,166) -
Deemed distribution to shareholders BRAERBKR R DK = (382)
Net cash (used in)/generated from MEEE(FAA),
financing activities FriEREFE (145,625) 43,146
Net (decrease)/increase in cash iﬁﬁ&ﬁﬁ%@%
and cash equivalents W), R (114,845) 7,235
Cash and cash equivalents at Hﬁ%ﬂfﬁﬁ)}fﬁ% £EY 14
beginning of period 235,216 9,222
Exchange gains on cash and ReRASZEED
cash equivalents B S U A 2,140 147
Cash and cash equivalents at end of period BiXR & RREEEEYW 14 122,511 16,604

The notes on pages 45 to 80 form an integral part of this condensed

consolidated interim financial information.
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GENERAL INFORMATION

Yihai International Holding Ltd. (the “Company”) and its
subsidiaries (together the “Group”) are principally engaged in
the production and sale of hot pot soup flavoring products,
hot pot dipping sauce products and Chinese style compound
condiment products in the People’s Republic of China (the “PRC”),
collectively referred to as the “Listing Business”.

The Company was incorporated in the Cayman Islands on 18
October 2013 as an exempted company with limited liability under
the Companies Law Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of the Company’s
registered office is 4th floor, Willow House, Cricket Square, P.O.
Box 2804, Grand Cayman KY1-1112, the Cayman Islands.

As at 30 June 2016, the ultimate holding company of the
Company is ZYSP Yihai Ltd which is wholly owned by Mr. Zhang
Yong and Ms. Shu Ping collectively. Ms. Shu Ping is the wife
of Mr. Zhang Yong and they are collectively referred to as the
“Ultimate Shareholders”.

Prior to the incorporation of the Company and the completion of
the reorganisation (the “Reorganisation”), the Listing Business
was principally carried out by Sichuan Haidilao Catering
Corporation Ltd. (“Sichuan Haidilao”) and its affiliated companies
which are majority owned by the Ultimate Shareholders. In the
preparation of the listing of the Company’s shares on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Listing”),
the Reorganisation was completed on 31 December 2015 and
pursuant to which the companies engaged in the Listing Business
under common control of the Ultimate Shareholders were
transferred to the Company.

The Company’s global offering of its shares (“Global Offering”)
on the Main Board of The Stock Exchange of Hong Kong Limited
(the “HKSE”) was completed on 13 July 2016 with issuance of
260,000,000 new shares with nominal value of US$0.00001 each
at an offering price of HK$3.3 per share.

On 12 August 2016, the Company issued additional 6,900,000
new shares with nominal value of US$0.00001 each upon the
exercises of over-allotment of the Global Offering at a price of
HK$3.3 per share.
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GENERAL INFORMATION (Cont’d)

This condensed consolidated interim financial information is
presented in Renminbi (“RMB”), unless otherwise stated.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the
six months ended 30 June 2016 has been prepared in accordance
with International Accounting Standard 34 (“IAS”), ‘Interim
financial reporting’. The condensed consolidated interim financial
information should be read in conjunction with the financial
information of the Group for the year ended 31 December 2015
presented in the Appendix | (“the Accountant’s Report”) to the
prospectus of the Company as issued on 30 June 2016 (the
“Prospectus”), which has been prepared in accordance with
International Financial Reporting Standards (“IFRS”) issued by the
International Accounting Standards Board (“IASB”).

Prior to and following the Reorganisation (as mentioned in Note
1), all companies comprising the Group were directly or indirectly
controlled by the Ultimate Shareholders. The Reorganisation, as
completed on 31 December 2015, has been accounted for as a
reorganisation of business under common control in a manner
similar to merger accounting, and accordingly the assets and
liabilities of the Listing Business transferred to the Company have
been stated at historical Carrying amounts and the comparative
financial information for the six months ended 30 June 2015 has
been prepared as if the Listing Business were transferred to the
Company as of the beginning of the period presented.
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ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
financial statement for the year ended 31 December 2015, as
described in the Accountant’s Report except for the adoption of
amendments to IFRSs effective for the financial year ending 31
December 2016.

(@) Changes effective for annual periods beginning on or
after 1 January 2016

Amendments to IFRSs effective for the financial year ending
31 December 2016 do not have material impact on the
Group.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

(b) Impact of standards issued but not yet applied by the
Group

(i)  IFRS 9 ‘Financial Instruments’

IFRS 9 ‘Financial Instruments’ addresses the
classification, measurement and derecognition of
financial assets and financial liabilities, introduces new
rules for hedge accounting and a new impairment
model for financial assets. The standard does not need
to be applied until 1 January 2018 but is available
for early adoption. The Group is currently assessing
the impact of this new standard as well as whether it
should adopt IFRS 9 before its mandatory date.
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3. ACCOUNTING POLICIES (Cont’d)

(b) Impact of standards issued but not yet applied by the
Group (Cont’d)

(i)

IFRS ‘15 Revenue from contracts with customers’

The IASB has issued a new standard for the
recognition of revenue. This will replace IAS 18 which
covers revenue arising from the sale of goods and
the rendering of services and IAS 11 which covers
construction contracts.

The new standard is based on the principle that
revenue is recognised when control of a good or
service transfers to a customer.

The standard permits either a full retrospective or a
modified retrospective approach for the adoption. The
new standard is effective for first interim period within
annual reporting period beginning on or after 1 January
2018, and will allow early adoption.

Management is currently assessing the effects of
applying the new standard on the Group’s financial
statements.
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ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
in the preparation of the Accountant’s Report as contained
in the Appendix | of the prospectus issued at 30 June 2016
(“Prospectus”).

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk and price risk), credit risk
and liquidity risk.

The interim condensed consolidated financial information
do not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Accountant’s Report
as contained in the Appendix | of the Prospectus.

There have been no changes in the risk management
policies since 31 December 2015.
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5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Cont’d)

5.2 Fair value estimation

The Group analyses the financial instruments carried at fair
value, by valuation method. The different level have been
defined as follow:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

° Inputs for the asset or liability that are not based on
observable market data (that is unobservable inputs)
(level 3).

As at 30 June 2016 and 31 December 2015, the Group held
redeemable convertible preferred shares. Due to one or
more of the significant inputs used in the valuation of the
redeemable convertible preferred shares is not based on
observable market data, the instrument is included in level
3. The valuation technique used to value the redeemable
convertible preferred shares is discounted cash flow method
(Note 19).
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FINANCIAL RISK MANAGEMENT AND FINANCIAL 5. H¥EREEREMIAE)

INSTRUMENTS (Cont’d)

5.3 Fair value measurements using significant unobservable 53 FRAERTAIEBERWAERR
inputs (Level 3) (B=B)NAF¥ET=E
Redeemable convertible preferred shares I g [ AT & B ST AR

2016 2015
2016 20155
RMB’ 000 RMB’ 000
ARBTT ARET T
Opening balance at 1 January W1 B 1 BWWERR4AEER
Audited) (IRE%) 186,667 —
Fair value loss of redeemable A B o] AT EE B SR AR Y
convertible preferred shares NEEEE 10,382 —
Closing balance at 30 June (Unaudited) 7 6 A 30 H A9Hi R & &k
(RBEZ) 197,049 —
Refer to Note 19 for the Group’s valuation process in these ZZ O T EBRE AR AK
redeemable convertible preferred shares. EEGEREFSEMEE19 -

SEASONALITY OF OPERATIONS 6. BEZEMH

Sales of the Group’s products are subject to seasonal fluctuations, HEAREEERSEZEHEB

with peak demand in the second half of the year. This is due to R THEAERSE - KIIHEK

seasonal weather conditions and holiday periods. In the financial SEMHNRRART BRI - R

year ended 31 December 2015, 36.3% of revenues accumulated B Z2015F12A8A31H IL B R &

in the first half of the year, with 63.7% accumulating in the second E F¥FEHE363%WEMT
half. Y F R RIE63.7% Wi -

REVENUE AND SEGMENT INFORMATION 7. WANRSEHER

Management determines the operating segments based on the
reports reviewed the chief operating decision-makers (“CODM”)
that are used to make strategic decisions. The Group’s revenue,
expenses, assets, liabilities and capital expenditure are primarily
attributable to the manufacture and sales of hot pot soup flavoring
products, hot pot dipping sauce products and China-style
compound condiment products to external customers, which
are considered as one segment. The Group’s principal market
is the PRC and its sales to overseas customers contributed to
less than 5% of the total revenues. Accordingly, no geographical
information is presented.

EEEENEFUITEREE L
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7. REVENUE AND SEGMENT INFORMATION (Cont’q) 7. WBWARSEHER(E)
Breakdown of revenue by product category is as follows: REGRIEDHWBABAOT :
Unaudited
Six months ended 30 June
KR EIZ
BZEZ6HA30HLNEA
2016 2015
2016 £ 20154
RMB’ 000 RMB’ 000
AR®TR ARBTF T
Revenue (PN
Hot pot soup flavouring products AIBERE m
- Related parties —BAEE S 275,124 199,521
- Third parties —-%= 64,556 65,883
Subtotal PNEE 339,680 265,404
Hot pot dipping sauce products AIBEERE m
- Related Parties — BT 55 49
— Third Parties —%= 15,079 7,168
Subtotal PNEE 15,134 7,217
China style compound PXESFARR
condiment products
- Related parties — BB R 5,510 3,597
— Third parties —%=7 36,271 26,935
Subtotal NaEF 41,781 30,532
Others HAth
- Related parties — @A 3,622 4,053
— Third parties —8B=F 2,680 135
Subtotal hat 6,302 4,188
Total et 402,897 307,341

Revenue from sales attributable to related parties accounted for
70.6% and 67.4% of the total revenue for the periods ended 30
June 2016 and 2015 respectively.

ESEBRERERAE
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LAND USE RIGHTS 8. IHER#E
Unaudited
KREEEZ
2016 2015
2016 20154
RMB’ 000 RMB’ 000
AR®T R ARBTT
Six months ended 30 June BEZ6A30HL~EA
Opening net book amount w1 A1 BHBYIREFE
as at 1 January 7,330 9,179
Additions B 24,912 —
Amortisation charge HHE A (148) (252)
Closing net book amount 76 A30 HHE KRR EFE
as at 30 June 32,094 8,927
Land use rights represent the net book amount of prepaid T AREREFANKEEHENRD
operating lease payment. All the land use rights of the Group are REFE - ~AEEN2H L HER
located in the PRC and are held on leases from 46 to 50 years. RETIAHE - JT3R46 E50F
E#55-
PROPERTY, PLANT AND EQUIPMENT 9. ¥ BERH
Unaudited
REEZ
2016 2015
2016 £ 20154
RMB’ 000 RMB’ 000
ARBT T ARBF T
Six months ended 30 June BZ6HA30HIA~MEA
Opening net book amount w1 A1 BBEREFE
as at 1 January 120,491 123,463
Additions wE 4,298 21,174
Disposal HE (207) (2,874)
Depreciation charge mEER (7,348) (8,912)
Closing net book amount 6 H30 HHHA KRR EFE
as at 30 June 117,234 132,851
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10. INVENTORIES 10. =&

Unaudited Audited

REBEZ RRIZ

30 June 31 December

2016 2015

2016 20155

6 A30H 128 31H

RMB’ 000 RMB’ 000

ARBET T AR¥TF T

Raw materials FERrR 30,277 32,464

Work in progress EH®Hm 2,683 3,621

Finished goods SRk 31,111 66,669

Total inventories FE#E 64,071 102,754

The cost of inventories recognised as expenses amounted B £2016F6 A30H L <@ A >
to RMB239,615,000 for the six months ended 30 June 2016 BRAHAINTFERTBARE
(corresponding period in 2015: RMB200,233,000). 239,615,000t (20154 & 8 : A

FE#5200,233,000 J5) °
11. TRADE RECEIVABLES 11. ESEWFHIE

Unaudited Audited

REBEZ BRI

30 June 31 December

2016 2015

2016 20155

6 A30H 128 31H

RMB’ 000 RMB’ 000

AR#ET T AR¥TF T

Third parties $= 4,795 5,331

Related parties (Note 27(d)) BAEE 75 (FEE27(d)) 53,846 58,507

Subtotal INEF 58,641 63,838

Less: provision for impairment R ERE — —

Trade receivables — net B 5 ENFIE — EEE 58,641 63,838

ESEBRERERAE



11. TRADE RECEIVABLES (Cont’d)

(@)

The majority of the Group’s third party sales are conducted
through receiving advances from customers before
delivering the goods to customers, with only few customers
are granted with credit periods ranged from 30 to 60 days.
The related party customers of the Group are granted with
30 days credit period. Ageing analysis based on recognition
date of the gross trade receivables at the respective balance
sheet dates is as follows:

AL S P B B E R

Within 3 months 3EAR
3 to 6 months 3Z6{EA

11. ESEWKIEGE)

(@) AEENFE=HHEKRILD U
mEFEXNEMAIREE P2
MNERET > BEHREFIE
BEFERENFI0E60KH
EEH - AEBEWEB AT
EREIOXNEES - RE
HRE ZEVGIENTER B R
BHEEANERRINTAT ¢

Unaudited Audited
(REBEZ) (REZ)
30 June 31 December
2016 2015

2016 £ 20154

6 H30H 12H31H
RMB’000 RMB’ 000
AR®ET T ARETT
58,553 63,838

88 —

58,641 63,838

The carrying amounts of trade receivables above
approximate their fair values.

No trade receivables were overdue but not impaired as at 30
June 2016 and 31 December 2015.

HE Z YRR AR E E
HAVERS -

R2016 6 A30 H KX 20154
12H31H #EEZEWRR
HEBEEREE -
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12. PREPAYMENTS AND OTHER RECEIVABLES

12, FEMFRIERHE M ERIE

Unaudited Audited
RIEEZ KERZ
30 June 31 December
2016 2015
2016 £ 20154
6 A30H 12H31H
RMB’ 000 RMB’ 000
ARBT T ARBT T
Prepayments BT RIE
Prepayments for purchase of BERMRNBENTIE
raw materials 28,470 37,993
Prepayments for property, plant M - RERBENTELRIE
and equipment 4,470 1,748
Value added tax recoverable AT U BB E R 2,283 3,072
Prepayments for utilities NRAREFE IR 612 809
Prepayments for legal and EEREEEANFAENRIE
professional fees 3,299 3,273
Prepayments for rental HEENRIE 1,575 2,308
Others HAth 254 91
Subtotal PNET 40,963 49,294
Less: Non-current portion A EREE D (4,470) (1,748)
Current portion RENE D 36,493 47,546
Other receivables H it EUL K IR
Deposit for utilities NAREES 1,130 590
Advance to employees RHUFEENBEM 1,431 1,306
Deposit for futures contracts HEENRE 1,209 924
Related parties (Note 27(d)) B (MEE27(d)) 390 450
Others Hith 511 810
Less: provision for impairment L ORERE (159) (159)
Subtotal NaEF 4,512 3,921
Total et 41,005 51,467
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13. DERIVATIVE FINANCIAL INSTRUMENTS

The derivative financial instruments of the Group represent

soybean oil futures contracts.

The Group settles its gains or losses on soybean oil position on a

daily basis.

The contractual value and change of fair value of unmuture futures
contracts as at 30 June 2016 and 31 December 2015 were as

AL S P B B E R

13. TEE&MIA
AEENTEERTRETRNE

A
SH# o

REEFHR DR AE SR -

AFEEHESHN2016%6 A30
HR2015F 12 B31 BWEHNEE

follows: RAFEEZBUOT :
Unaudited
For the period ended 30 June 2016
KREEZ
. =2016 6 A 30 AL HM
Contractual Change of
value fair value
RHEE NEEEE
RMB’ 000 RMB’ 000
AR®FR AR¥T T
Soybean oil futures contracts THHBEEHN 13,438 349
Less: Cash received as settlement A EERRENRE (349)
Net position of futures contracts M201656 A30H
as at 30 June 2016 WEIE &4 FEEN —
Audited

For the year ended
31 December 2015

RERZ

HZE2015F12A31 HLEFE
Contractual Change of
value fair value
BHER NEEED
RMB’ 000 RMB’ 000
ARBT T ARBT
Soybean oil futures contracts SHHBEEW 10,271 685
Less: Cash received as settlement W EERRENIR S (685)

Net position of futures contracts
as at 31 December 2015

M2015%F12 831 H
MBS HFEY
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14. CASH AND CASH EQUIVALENTS

14. RERBREEEY

Unaudited Audited

KBEZ BE

30 June 31 December

2016 2015

2016 £ 20154

6 H30H 12H31H

RMB’ 000 RMB’ 000

ARTT ARET T

Cash at bank and on hand RITRFHERSE 122,511 235,216
Unaudited Audited

KRBEZ KEZX

30 June 31 December

2016 2015

2016 £ 20154

6 H30H 12H31H

RMB’000 RMB’ 000

AREET T ARET T

RMB AR 51,651 35,647
USs$ ES 70,845 199,569
HK$ BT 15 —
Total st 122,511 235,216

The conversion of RMB denominated balances into foreign
currencies and the remittance of such foreign currencies
denominated bank balances and cash out of the PRC are subject
to relevant rules and regulations of foreign exchange control
promulgated by the PRC government.
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15. SHARE CAPITAL 15. By
Authorised ordinary shares EELER
Number of Nominal value
ordinary shares of ordinary shares
LERHE EEREE
us$
ETT
Ordinary shares of US$0.00001 each M2015F12H31H
at 31 December 2015 BREE
0.00001 %7t
PEER 1,000,000,000 10,000
Increase in authorised share capital M20165F6 A20H
on 20 June 2016 (a) SEERAIE N (a) 4,000,000,000 40,000
Ordinary shares of US$0.00001 each M2016%F6 A30H
at 30 June 2016 EREREE
0.00001 %7t
EBR 5,000,000,000 50,000
(@ On 20 June 2016, the authorised share capital of the (@ M20165FE6H20H * &1 7
Company was increased from US$10,000 to US$50,000 by 3% i3 #2 £% 4,000,000,000 f&
the creation of 4,000,000,000 ordinary shares with nominal B {E0.00001 E T E @
value of US$0.00001 each. i #& & E R 4K 10,000 3

JTiEANZE 50,000 E T °
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15. SHARE CAPITAL (Cont’d) 15. BRA(#E)

Issued and fully paid ordinary shares: LiER BETRHER:

Equivalent
Number of Nominal value nominal value
ordinary of ordinary of ordinary

shares shares shares
LA
TEBEA TEREE ZEEE
US$ RMB’ 000
EP AR®FT
Ordinary shares as #2015F12H31H
at 31 December 2015 X 201646 H30H
and 30 June 2016 By i@ BY 488,000,000 4,880 31
Conversion of redeemable E T O] AR
convertible preferred BEK (b)
shares (b) 54,222,222 542 4
Capitalisation issue (c) ERMEEIT () 237,777,778 2,378 16
Issuance of ordinary shares EHREER
upon Global Offering (d) BITLIEM (d) 260,000,000 2,600 17
At 13 July 2016 #2016 7 A13 H 1,040,000,000 10,400 68
Issuance of ordinary shares RN EETFER
upon exercise of over-allotment /T EM (d)
option (d) 6,900,000 69 —
At 12 August 2016 #2016 E8 A12H 1,046,900,000 10,469 68
(b) Conversion of redeemable convertible preferred shares (b) EERETIE[C] AJEEE LR
Save as disclosed in Note 19, as at 13 July 2016, the PRI EF19FT IR & & b R
redeemable convertible preferred shares have been 2016 7 H13H » RA Q&
automatically converted into 78,000,000 ordinary shares ROEEBHIFERLS
upon listing of the Company’s shares on the Main Board of %> ERTERELREE
HKSE. B 3 4 %378,000,000 % & B

B%
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15. SHARE CAPITAL (Cont’a)

(@)

Capitalisation issue

Pursuant to a written resolution of all shareholders of
the Company (the “Shareholders”) passed on 20 June
2016, conditional upon the share premium account of the
Company being credited as a result of the issuance of new
shares pursuant to the Global Offering, the directors of
the Company (the “Director”) were authorised to capitalise
an amount of US$2,378 towards paying up in full at par
of 237,777,778 ordinary shares of US$0.00001 each for
allotment and issue to the persons whose names appear
on the register of members of the Company at the close
of business on the business day before 13 July 2016 in
proportion to their then existing. Accordingly, 237,777,778
ordinary shares with par value of US$0.00001 each are
issued and US$2,378 (equivalent to RMB15,907) are credited
to share capital.

AL S P B B E R

15. BEAR(#E)

()

BALRTT

REAQNTZERR(BRED
MA2016F6 20 B BB E
HRER AQAES(E
EEZEB2378ETTFU
BEARL BUZREEZEH
2237,777,778 1k &= % @ &
0.00001 ETHZER - M@
A2016F7 13 H & XM
HEREFBIIARDTRRAMH
AT RBEEERSRLAE
BREBT EBASAQITRKR
HRERERBEZIRBEEM
EREREZ AAEE-
It 237,777,778 RE R EE
0.00001 3£ JT Y& B AR B & 5
TR23IT8EXT(HERAR
#15,907 JT) EFFABRAKRA °
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15. SHARE CAPITAL (Cont’a)

@

Issuance of new ordinary shares to public upon Global
Offering

On 13 July 2016, upon its listing on HKSE, 260,000,000
ordinary shares each were issued at a price of HK$ 3.3 per
share for a total cash consideration, before related issuance
expenses, of approximately HK$ 858,000,000 (equivalent
to RMB 739,767,600). Dealings in these shares on HKSE
commenced on 13 July 2016. Accordingly, 260,000,000
ordinary shares with par value of US$0.00001 each are
issued and US$2,600 (equivalent to RMB17,392) are credited
to share capital, and remaining amounts, after netting of
listing expenses, are credited to share premium.

On 12 August 2016, the Company issued additional
6,900,000 new shares with nominal value of US$0.00001
each for the exercises of over-allotment of the Global
Offering at a price of HK$3.3 per share and 6,900,000
ordinary share with par value of US$0.00001 each are
issued and US$69 (equivalent to RMB459) are credited to
share capital, and remaining amounts, after netting of listing
expenses, are credited to share premium.
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15. BEAR(#E)

@

PHBELECNFANLEITH
ZER

MA20165F7 8138 HNEF
BB LETE  BERKR3S
7 JT WY B #% 2% 17 260,000,000
BRE®BRKR fIBRMERERT
XA REBRENS
858,000,000 st (M8 & R A
B #739,767,6007C ) &
= K 1 H20165E7H138
HBEEEBHIES -
It » 260,000,000 B% & i% &
0.00001 ETHEBR D EE
TR2600ZET(HERAR
#£17,392 L) EFTARAEA >
R TESRELMBR ML E
FFARMDIBER °

M20165F8 5128 * E &R
BRENBHAERRERTE
RKABEEBRIIBTWE
1% % 1T %8 416,900,000 A%
J% T {5.0.00001 3 T B9 7 K
3 56,900,000 8 = % @ &
0.00001 ETHEER D EE
TREOET(HERARY
459 T ) BETARA R - K&k
TEELMBR EmBEXETA
RAEEA o
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16. RESERVES 16. &%

Merger Statutory  Hedging
reserve  reserve  reserve
Share Treasury  (Notec) (Noted) (Notee) Retained
premium  shares ASHEE EEHE HBHE  eamings Total
BREE ERERG  (HEc)  (M&d)  (Hie) FEBRA @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETR AR%®TR ARETR AR%TR AR%FT AR¥FR

As at 1 January 2016 (Audited) R2016F 1518

(BE#%) 17,649 = (445) 8,843 5144 115332 141,893
Profit for the period HRRER = = = = = 35,2682 35,282
Shares repurchased (Note a) BERM () (4,163) @) = = = = (4,166)
Cash flow hedging BEREH = = = = (252) = (252)
As at 30 June 2016 (Unaudited) 201656 30 H

(REER) 13,486 @) (445) 8,843 262 150,614 172,757
As at 1 January 2015 (Audited) ®2015F1518

(BER) - — 44,148 1,039 - 539 45,726
Profit for the period ey — — — — — 24,261 24,261
Issuance of ordinary shares BTEER 12,053 — — — — — 12,053
Deemed distribution to REDETRE (M)

shareholders (Note b) — - (382) — — — (382)

As at 30 June 2015 (Unaudited) R2015%6 30 H

(REEZ) 12,053 — 43,766 1,039 — 24,800 81,658

RS
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16. RESERVES (Cont’d)

(@

In February 2016, the Company adopted the restricted share
unit (“RSU”) scheme that permits the granting of RSUs to
(i) the Directors, officers, senior management and certain
employees of the Group; and (i) any person who, in the sole
opinion of the board of directors of the Company (“Board”),
has contributed or will contribute to any member of the
Group. An award of RSU gives the grantee a conditional
right upon vesting of the award obtain either ordinary shares
or an equivalent value in cash with reference to the market
value of the ordinary shares on or about the date of vesting,
as determined by the Board in its absolute discretion,
less any tax, fees, levies, stamp duty and other charges
applicable. The effective period of the scheme is 10 years.
Other specific terms, such as vesting period, grant price,
etc., have not been defined in the Scheme.

The Company repurchased 53,680,000 ordinary shares from
JLJH YIHAI Ltd., one of the shareholder of the Company
at a total consideration of US$638,108 (equivalent to RMB
4,166,000). These treasury shares have been held by Vistra
Fiduciary (HK) Limited (“RSU Trustee”) on trust for the
benefit of the participants to the scheme and will be released
to participants upon granting and vesting of each RSU.

The shares of the RSU scheme changed to 77,200,000 after
the capitalisation issue as mentioned in Note 15(c).

As of the date of this report, no RSU had been granted or
agreed to be granted by the Company.

Deemed distribution to shareholders in the six months
ended 30 June 2015 mainly represented drawings made by
Sichuan Haidilao from the Listing Business.

The merger reserve represented the aggregate difference
between the considerations paid and the carrying amounts
of the acquired Listing Business pursuant to the completion
of the Reorganisation (Note 1).
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R JLJH YIHAI Ltd. B [g
53,680,000 % & & B% » £ 1%
B 5638,108 = T(HE R A
R #4,166,0007T) - ZEE
7B 12 LA {5 5 75 =0 H Vistra
Fiduciary (HK) Limited ([ 3 R
HIRDEMNZFEADFETEIZS
HENFZEFE  WEREE
ZREBRVDENRERFBEE
BHTBHE -

ANFf 3 15(c) A - B AL 8%
ITEZRBIRMEMTEINR
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16. RESERVES (Cont’d)

17.

(d)

The Company’s subsidiaries incorporated in the PRC are
required to make appropriations to statutory reserves from
their profit for the year after offsetting accumulated losses
carried forward from prior years as determined under the
PRC accounting regulations and before distribution to
equity holders. The percentages to be appropriated to such
statutory reserve are determined according to the relevant
regulations in the PRC, and further appropriation is optional
when the accumulated fund is 50% or more of the registered
capital of the subsidiaries.

The hedging reserve represented the effective portion of the
accumulative change in the fair value of hedging instruments,
net of tax, pending subsequent recognition in profit or loss.
(Note 13)

TRADE PAYABLES

Trade payables were mainly arising from the purchase of
materials. The credit terms of trade payables granted by the
vendors are usually 30 to 90 days. At 30 June 2016 and 31
December 2015, the ageing analysis of the trade payables based
on invoice date were are follows:
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16. (&)

(d) AR EIFMRERAME
AR BBFERREN G - LIEH
RIEFEEEMEENBE
FEAEZGTEHEERRBURNE
REZFEADRERA - 125
SEERE - BUEERBERRHN
Bt TR E AR B G E
E o mid Bt ESEMBAR
HEMEARS0% UL L - 8l
REESEEE—DIRE -

) HEHREEYPIALATE
R EBNE RIS GORE
1 FHENERER) o (i

£¥13)

17. BSEMFIA

ESEMNREFTFEREEERM
B BEAIREMNESEMNFEGE
BEE B302 90K - R2016F6
B30H K2015F 128310 H
REBEEAHNE ZESRERRD

AT
Unaudited Audited
RBEZ KB
30 June 31 December
2016 2015
2016 2015
6 A30H 12A31H
RMB’000 RMB’ 000
AR#EET T ARBT T
Within 3 months 3EAR 25,720 42 937
3 to 6 months SEBEZE6MEA 787 352
6 months to 1 year 6EAAZE1E 36 35
Total #Et 26,543 43,324
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18. OTHER PAYABLES AND ACCRUALS

18. HittFEMHIEREFER

Unaudited Audited

RBEZ KB

30 June 31 December

2016 2015

2016 £ 20154

6 A30H 128 31H

RMB’000 RMB’ 000

AR¥EFT ARETT

Related parties (Note 27(d)) B (MIEE 27(d)) 2,010 141,633

Sales rebates and deferred revenue SHERRRIELY A 12,066 15,466
Wages, salaries and other ITE - -#FHek

employee benefits Hitt{EE®@A 8,549 10,590

Transportation By 8,608 7,044

Advances from customers BEEBX 2,400 6,147

Other tax payables HibEHITE 6,328 5,773

Listing related expenses EHEERX 904 5,521

Suppliers’ deposits HEmZe 2,632 1,886

Marketing expenses payables B & HMAX — 1,540

Payables for legal and professional fees FEfEEREXE H 600 601

Others Hiy 1,248 714

Total B 45,345 196,915

ESEBRERERAE
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19. REDEEMABLE CONVERTIBLE PREFERRED SHARES 19. W[ ATERE LR

On 14 December 2015, the Company issued 54,222,222 shares
of series A preferred shares with redemption and conversion
features (“RCPS”) at an issue price of RMB 3.44 per share to
two independent third parties, namely Glorious Future Holding
Limited and Charlin Holding Limited (collectively referred to as the
“Preferred Shareholders”), for an aggregate consideration of RMB
186,667,000.

Certain key features of the RCPS are as follows:

Liquidation

In a liquidation event, all assets and funds of the Company legally
available for distribution to the Shareholders shall be distributed
as follows:

()  Prior to and in preference to any distribution of any of the
assets of the Company to the common shareholders, the
Preferred Shareholders shall be entitled to receive for each
outstanding RCPS held, an amount equal to 100% of the
RCPS’s purchase price, plus an annual simple return of 10%
accrued thereon, and plus all declared but unpaid dividend
(the “Preference Amount”);

(i) After the full Preference Amount has been paid, the
remaining assets and funds of the Company legally
available for distribution to the shareholders (both ordinary
shareholders and Preferred Shareholders) shall be
distributed ratably among the Shareholders (both ordinary
shareholders and Preferred Shareholders) in proportion to
the number of shares (both ordinary shares and RCPS) held
by them (calculated on an as converted to common shares
basis).

MR2015%F 128148 » XA EEE
BRIR D AR 3.44 TV ERITE MM
% ¥ 3 5 = J5 (BD Glorious Future
Holding Limited } Charlin Holding
Limited » £ T8 R[E LR E 1) &
1754,222,222 IR Al EE Bl AT 2 R A 2
HIEER(HERTERELR]
REEHAH AR 186,667,000 7T ©

AEETEREERNE TEES
BT -

i

FERBEMHD AT AFKED K
FTRERNABEERESHERRIU
TREETDIK :

iy FERZEBERRREDIRARXIME
IEER » BERBRREERE
ERFENESRBITENTE
B ERELRIERSERE
HUECERELREBE
BENSEHE ZSMHMLESTH
10% FEFEXER - A
2MWEERERZARE(E
kEH]) ;

(i) MINAEWEESHEE £
BAIAMCED IR T RR(EER
BREREBERBRR)NGTE
ERESARBERR(EBR
BRREEBERRR)FENR
D (EERK A EE A ERE
TR)BENBR(RERAER
PR B B ST &) R EEHI B R R
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19. REDEEMABLE CONVERTIBLE PREFERRED SHARES 19. WS RATEIRE LR (&)

(Cont’d)
Conversion

The RCPS may, at the option of the holder, be converted at
any time in ordinary shares. The RCPS shall automatically be
converted into ordinary shares upon the closing of a qualified IPO
(as defined by the Company’s memorandum of association).

The initial conversion ratio/price for the RCPS to ordinary shares
are 1:1. This 1:1 ratio does not take consideration of the fact
that the ordinary shares is at par value of US$ 0.00001 and issue
price of RCPS is at RMB 3.44 per share. The initial conversion
ratio/price is subject to adjustments for certain factors, including
share split, share division, share combination, share dividend,
reorganisation, merger, combination, reclassification, exchange,
substitution, recapitalisation or similar events (other than certain
excepted issuances, such as new securities issuance under a
qualified IPO).
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19. REDEEMABLE CONVERTIBLE PREFERRED SHARES

(Cont’d)

Redemption

Upon the earlier of the occurrence of the following trigger
events: (1) the Company fails to complete the qualified IPO by
31 December 2018, (2) the Company’s consolidated after-tax
net profit, after deducting non-recurring profit and loss (including
but not limited to, the issuance of the RCPS and IPO related
expenses) for the fiscal year of 2015 equals to or is less than RMB
87.9 million, within ninety (90) days after the Company receives
the written request from the majority of the holders of the RCPS,
the Company shall redeem all of the outstanding RCPS.

The redemption price for each preferred share shall equal to
100% of the Preferred Share purchase price, plus an annual
simple return of 10% accrued thereon.

The Group designates the redeemable convertible preferred
shares as financial liabilities at fair value through profit or loss. The
entire redeemable convertible preferred shares are initially and
subsequently measured at fair value, with charges in fair value
recognised in the consolidated statements of comprehensive
income in the period in which they arise.

The initial recognition of proceeds to the RCPS are as follows:

19.
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Fair value

of the RCPS

Al EE Al

RAIEEE R

B EE

RMB’ 000

AR®TT

As at 31 December 2015 (Audited) H2015% 12 A 31 B (&KE#) 186,667
Fair value loss of RCPS N EEE 10,382
As at 30 June 2016 (Unaudited) 72016 % 6 A 30 B CGRE&EEZ) 197,049
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19. REDEEMABLE CONVERTIBLE PREFERRED SHARES

(Cont’d)

Valuation process of the Group

The fair value of the RCPS as at 30 June 2016 was determined
based on valuation performed by an independent professionally
qualified valuer.

Valuation techniques

Key valuation assumptions used to determine the fair value of the
RCPS are as follows:

The fair value has been determined using a discounted cash
flow model. The valuation requires management to make certain
assumptions about unobservable inputs to the model, of which
the significant unobservable inputs are disclosed in the table
below. An increase in the discount rate used to discount the
forecast cash flows or decrease in the average revenue growth
rate/terminal growth rate would lead to a decrease in the fair
value.

19. FIME[E AT EAE iR ()

FEEMERE

T BB O] W R E SR 2016 F 6 A
SOEMATFEDNENBYEXSE
HRALEEMETWLEEREE -

EERH

FAREE TR THRE LR AT
EOEEEERRNT :

AFEEAMRREEAERIE
- BEEMEFERRETTEH
EMARBFEETRR EREKXR
THHEERARBERTRKE -
ARBREAREREMARE L
A TFHRARER RPEBRE
THREEHR LA FETE

As at

30 June 2016

R 2016

6 H30H

Risk free rate &R bR = 2.86%
Market Premium 5 RE 7.90%
Weighted average cost of capital B R INREF TR AR 18.63%
Terminal growth rate REAERE 3%

Save as disclosed in Note 1, on 13 July 2016, all RCPS were
automatically converted into 78,000,000 ordinary shares (after the
capitalisation issue as mentioned in Note 15(b) and the fair value
of RCPS was changed to RMB221,930,000 on 13 July 2016 and
resulted in a fair value loss of RMB24,881,000.
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20. EXPENSES BY NATURE 20. BEBEE TR
Expenses included in cost of sales, distribution expenses and FTAHERA - LHEBESZRITHE
administrative expenses are analysed as follows: MBS AT ¢
Unaudited
Six months ended 30 June
REEZ
BZ6 A30HIE<EA
2016 2015
2016 20154
RMB’ 000 RMB’ 000
ARBT T ARBT T
Raw materials used PR Ew R 276,111 224,780
Changes in inventories of HRmREHR
finished goods and work in progress FE# (36,496) (24,547)
Employee benefit expenses EERFIREX% 49,641 35,278
Advertising and other EERE M
marketing expenses EHHRX 19,139 11,875
Depreciation of property, M BER
plant and equipment (Note 9) HEHTE (MIEE9) 7,348 8,912
Utilities X BRHRER 3,266 3,688
Transportation and related charges E R AR 6,864 5,571
Listing related expenses FHERERX 9,375 —
Legal and professional fees EEREEER 656 855
Management service fee (Note 27(b)) EERBEE (e 27(0) = 1,085
Travel and entertainment expenses ERRBEE 491 295
Warehouse expenses BEER 2,119 2,069
Rental expenses HERX 5,306 2,300
Taxes and surcharges HIERHINE 826 378
Amortisation of land use rights (Note 8) & ith{F FA#E 84 (P = 8) 148 252
Amortisation of intangible assets B EEEH 85 10
Auditor’s remuneration T 2R 5 B 600 —
Other expenses Hpaxx 2,066 3,083
Total et 347,545 275,884

RS



ILEE =l h e S-Sl S

21. OTHER INCOMES AND GAINS-NET 21. HAIARBNFHR
Unaudited
Six months ended 30 June
KREEZ
BEZ6H30HILAEAR
2016 2015
2016 £ 20154
RMB’000 RMB’ 000
AR®ET T ARETT
Government grant BB 6,230 300
Sales of scrap materials RERHEE 183 326
Losses on disposal of property, BEEWE  BER
plant and equipment RENEE (46) (1)
Others Hib 140 16
Total other incomes and gains, net HA A R WA FREAR 5 6,507 641
22. FINANCE INCOME - NET 22, BMEBRNEH
Unaudited
Six months ended 30 June
KREEZ
BEZ6H30HIA~EAR
2016 2015
2016 £ 20154
RMB’ 000 RMB’ 000
AR®ET T ARETT
Interest income FEWA 27 19
Exchange gains A ON 2,140 147
Net finance income BE WA FEE 2,167 166
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23.

INCOME TAX EXPENSE

AL S P B B E R

23. FiBHEX

Unaudited
Six months ended 30 June
KREEZ
BEZ6H30HIL~EA
2016 2015
2016 20154
RMB’ 000 RMB’ 000
AR®ET T ARETT
Current income tax BHEAFT SR 18,496 7,235
Deferred tax EIEBIEIR R (134) 768
Income tax expense FriE®imx 18,362 8,003
(a) Cayman Islands income tax (a) PISBEMEH
The Company was incorporated in Cayman Islands as RATIRIEHEHRENTER
an exempted company with limited liability under the HERETMRIAERRS
Companies Law of Cayman lIslands and, accordingly, is [REMEAQT @ MERBHNE
exempted from payment of local income tax. B -
(b) PRC Corporate Income Tax (“CIT”) b) PELEFMEHR(LERSE
Bl
Taxes on income in the interim periods are accrued using FHEEAR IV PR B %% AR IEFEHA
the tax rate that would be applicable to the expected total FERBINAZBERBANKE
annual earnings. The applicable tax rate of PRC enterprises HE - FECEXBERABRES
is 25%. 25% -
(c) PRC withholding tax (“WHT”) (c) "ETEHF ([FEHMH )

According to the applicable PRC tax regulations, dividends
distributed by a company established in the PRC to a foreign
investor with respect to profit derived after 1 January 2008
are generally subject to a 10% WHT. If a foreign investor
incorporated in Hong Kong meets the conditions and
requirements under the double taxation treaty arrangement
entered into between the PRC and Hong Kong, the relevant
withholding tax rate will be 5%.

According to the shareholding’s resolution dated on 30 June
2016, the consolidated retained earnings of the Group’s
subsidiaries incorporated in the PRC as at 30 June 2016 will
not be distributed in the foreseeable future. As a result, no
deferred tax liability was recognised.

BIEERNPEREER
MBI KA T H2008 F
181 B2 BHREMEF RS
IMREEDITRIRE — BB
10% M FB IR  fi B B IR
BEERNEBEMAYL  L/FE
PRI BT Y NERRER
HETHRERRE - BI/EEE
FENBRELER5% °

Ri5E B HH20165F6 A30H
MY IR RORZ R - R201656
A 30 B A& E RN EFEM&
NHMEARNGRERERT
HAERARREDIK -
bt WEERIELERIAELE
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24. EARNINGS PER SHARE 24. BRER
(a) Basic (@) B
Basic earnings per share is calculated by dividing the profit ERERBFIZAQBEEA
of the Group attributable to the owners of the Company by EEAREBERIBR AR S 2
the weighted average number of ordinary shares in issue TEBRRNMEFOHAE -
during the periods.
Unaudited
Six months ended 30 June
KRB EZ
BEZ6H30HIL~EAR
2016 2015
2016 £ 20154
RMB’000 RMB’ 000
AR¥T T ARET T
Profit attributable to owners of RAEHER AEML
the Company (RMB’ 000) A (ARETT) 35,282 24,261
Weighted average number ERITEERN
of ordinary shares InfEFIIE
in issue (thousands) (FBR) 651,696 475,492
The weighted average number of ordinary shares for the AEMESRENSRERZR
purpose of calculating basic earnings per share for both FrAMNEERMNELIHEH
periods has been adjusted for the effect of 237,777,778 BEIRBETHARBER
ordinary shares to be allotted and issued, credited as fully {LBTOERFRREERET
paid to the then shareholders pursuant to the capitalisation 237,777,778 R A BRI B 2
issue immediately completing the Global Offering (Note (9 38 AR 19 52 &4 S EE (BT
15(c)). a£15(c)) °

ESEBRERERAE



24. EARNINGS PER SHARE (Cont’qd)

(b)

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.
The RCPS are the only dilutive potential ordinary shares as
at 30 June 2016. During the period ended 30 June 2016, the
Company’s RCPS were anti-dilutive and the diluted earnings

per share is the same as basic earnings per share.

AL S P B B E R

24. SREF(E)

(b) #8E

SREEEFEBBERME
BEBETEROCER  #®
MARC BTEERINETF
i EBH - H20165F6 A
300 > AJEER TJERELR
AE—MWEETHEIZER -8
Z£2016F6 A30H LLHIE >
7R\ B 9 1] B (B A B S R
AREE SRBERNNES
REARZBRIMEE -

Unaudited
Six months ended 30 June
REEEZ
BEZ6H30HIL~EAR
2016 2015
2016 £ 20154
RMB’000 RMB’ 000
AR¥T T ARET T
Earnings BF|
Profit for the period HRER 35,282 24,261
Adjustment for fair value A EE B A] SR E R
loss of RCPS NEEAE 10,382 —
Profit used to determine diluted RAUEESREEET
earnings per share (RMB’ 000) aEF(AREFT) 45,664 24,261
Weighted average number of ARTESRK
ordinary shares in issue for EXRBRNS T
basic earnings per share EBRR N
(thousands) EHIH(FR) 651,696 475,492
Adjustments for: MUTEIBEELRAEE :
Assumed conversion of RCPS R 5% T BB B AT 4
and after the capitalisation BEEREEBRKR
issue (thousands) RERLBEITE(TR) 78,000 —
Weighted average number of ARTEER
ordinary shares for BERANNEBER
diluted earnings per share InFEFIIE
(thousands) (i) 729,696 475,492
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25.

26.

DIVIDENDS 25.

The Board of Directors does not recommend payment of an
interim dividend for the six months ended 30 June 2016. Refer
to Note 16(b) for the deemed distribution during the six months
period ended 30 June 2015.

COMMITMENTS 26.

(a) Capital commitments

The Groups material capital commitments as at 30 June
2016 and 31 December 2015 are as follow.

2

BEEETEEMEZE2016%F6 A 30
BiEAEARGHEERE - BEEE
Z20155 6 43018 Lk <1 A &
HIREDIK » S RMFE16(b) ©

S

(a) EAEIE

AEEBENR2016 F6 A30H &
2015512 B 31 BWEKRE AR
FRIEIT o

Unaudited Audited

30 June 31 December

2016 2015

2016 £ 20154

6 A30H 12H31H

RMB’000 RMB’ 000

AREET T ARET T

Within 1 year —FR 659 —

(b) Operating lease commitments

The Group leases various offices and warehouses under
non-cancellable operating lease agreements. The future
minimum lease payables under non-cancellable operating
leases contracted for at the balance sheet dates but not
recognised as liabilities, are as follows:

(b) EEHEEAE

AEERBIIHECEHEE
MRHEZENRLNEREBE -
REESBEXRBHETNER
WD AEBEN T A HELE
HETHWARRFEHEEENH
HAT :

Unaudited Audited

KEEZ BEZ

30 June 31 December

2016 2015

2016 % 20154

6 A30H 12H31H

RMB’ 000 RMB’ 000

AR¥ET T AR 5T

Within 1 year —FR 3,013 3,013
Between 1 to 5 years —Z2HFH 4,543 6,026
7,556 9,039
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27. SIGNIFICANT RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, control the other party or exercise significant
influence over the other party in making financial and operation
decisions. Parties are also considered to be related if they are
subject to common control. Members of key management and
their close family member of the Group are also considered as

related parties.

Save as disclosed elsewhere in this interim financial information,
the Group has the following related party transactions and they
were carried out in the ordinary course of the Group’s business
and were determined based on mutually agreed terms.

Name and relationship with related parties:

Names of the related parties
FAR 7 AR

AL S P B B E R

27. EXHEBAXS

HE-hBRIEEREEEHS -
F5 o AR B R AR IRK AL
HE-FTHEERZED  IHEKR
RS - WESERZHERE
# - AR BB - ARER
FTEEERAERKENTRITK
BREBS -
BRAPHBBEER M AIREE
O AEBBEUTEBERS - ZEX
SIRAEE - REBBREFET X
ER BB ENRRERE

B BT IRE R

Nature of relationship

FREE

Sichuan Haidilao and its subsidiaries

(“Sichuan Haidilao Group”)
m)IgEREREWB LR TINEEEEE D)
HAI DI LAO HOLDINGS PTE. LTD.

and its subsidiaries (“Singapore

Haidilao Group”)
HAI DI LAO HOLDINGS PTE. LTD.

(I3 hnsoB s 1) KR BRI 2~ 7]
Shuhai (Beijing) Supply Chain

Management Co., Ltd. (“Shuhai Supply Chain”)
FE(AR)HESEEEAREE AR HEMEE])
Youdingyou (Beijing) Food Ltd. (“Youdingyou”)

LtRERERERERAR(ERE]D
New High Lao International
Holding Ltd. (“New High Lao”)
New High Lao International Holding Ltd.
(I'New High Lao)

Sichuan Haidilao Group and Singapore Haidilao Group are

collectively referred to as “Haidilao Group”.

All the transaction with related parties were conducted in
accordance with the terms of contracts entered into between the

Group and the related parties.

Companies beneficially owned
by the Ultimate Shareholders

HEARREEENQA

Company beneficially owned
by the Ultimate Shareholders

HEERREDZEEN LT

Companies beneficially owned
by the Ultimate Shareholders
HBRRRREGEENQE
Companies beneficially owned
by the Ultimate Shareholders
HEARREEENLA
Companies beneficially owned
by the Ultimate Shareholders
HBRRRREGEENAE

79 )11 s 455 5 18 2 ¥ b5 IR 45 5=
EsEsl BEEEE] -

HEBRITNENRZHRELER
BN T3 FTR] M A KRV IRRHETT -

RS



ILEE =l h e S-Sl S

27. SIGNIFICANT RELATED PARTY TRANSACTIONS (Cont’d) 27. EXHABHFRG (&)
(a) Sales of goods (a) SHEE®R
Unaudited
Six months ended 30 June
KREEIZ
BZ6 A30HIE<EA
2016 2015
2016 20154
RMB’000 RMB’ 000
AR%F T ARMET
Haidilao Group BREEE 279,397 203,992
Shuhai Supply Chain gt 2,859 2,437
Youdingyou BRE 2,055 791
Total #st 284,311 207,220
(b) Management service fee, warehouse and rental (b) EERKEE cERHEESHX
expenses
Unaudited
Six months ended 30 June
REEZ
BZ6A30HIE<EA
2016 2015
2016 4 20154
RMB’000 RMB’000
AR®TR AR®FT
Management service fee EERBFE
Haidilao Group BEHEE — 1,085

Warehouse and rental expenses AEREERX
Haidilao Group BREEE 2,823 2,069

ESEBRERERAE
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27. SIGNIFICANT RELATED PARTY TRANSACTIONS (Cont’d) 27. EXBBH RS (E)

(c) EEEHEEEN

(c) Key management compensation

Unaudited
Six months ended 30 June
KBEZ
BEZ6A30HLLA~EA
2016 2015
2016 20154
RMB’ 000 RMB’ 000
ARBTT AR®ETFT
Salaries, allowance e EEE R HMER

and other benefits 1,617 1,450

Period/Year-end balances with related parties were as

(d) EREAEEGEVERGEHROT

follows:
Unaudited Audited
30 June 31 December
2016 2015
2016 £ 20154
6 A30H 12H31H
RMB’ 000 RMB’ 000
AR#ET T AR¥F T
Assets &EiE
Trade receivables B B EWFIE
— Haidilao Group - BEREEE 53,210 57,566
— Shuhai Supply Chain — &gt 411 506
- Yondingyou -BERE 225 435
Subtotal NEF 53,846 58,507
Other receivables H i B IE
— An officer of the Group - AREBN—BSRBE 390 450
Total st 54,236 58,957
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27. SIGNIFICANT RELATED PARTY TRANSACTIONS (Cont’a)

28.

(d)

(e)

27. EXHEBAXS (&)

Period/Year-end balances with related parties were as (d) EBEBBASNERLHNT
follows: (Cont’d)’ (7
Unaudited Audited
30 June 31 December
2016 2015
2016 20154
6 H30H 12A31H
RMB’ 000 RMB’ 000
AR®ET T ARBT T
Liabilities B
Other payables Hih I8
— Haidilao Group - BEEER 1,891 141,633
— New High Lao —New High Lao 119 —
Total Wt 2,010 141,633
All the balances with related parties are unsecured, bear no BB S AT A A5 R E 1S
interest and short-term in nature. BREIEKT RENEH -
Free trademark license agreement (e) "EBEZHFTINE
On 1 December 2015, the Group entered into two trademark 2015 12H81H » &A&
license agreements with Sichuan Haidilao in respect of B IPEREHMIEIEEES
certain trademarks which had been registered by the name FEREUD) | EESEZETH
of Sichuan Haidilao in the PRC and certain trademarks which HWETHEENEETEET
are in the process of registration by Sichuan Haidilao in the MHETEES LMHEE
PRC (collectively, the “Trademark License Agreements”), U EEGEE EES YIS
pursuant to which Sichuan Haidilao agreed to license such 2 Bl WINERERR
trademarks for the Group to use in connection with the BERNREHTEEREBEE
Group’s operations on an exclusive and royalty-free basis for HAAREBREEREEFR
a perpetual term commencing from 1 January 2007 to the ZEHEZE H2007F181H
extent permissible under the Listing Rules, relevant laws and ERABTR - EEE EHRE
regulations. REBEERERT -
EVENTS OCCURRING AFTER THE BALANCE SHEET DATE 28. HERH®EEIE

Save as disclosed in Note 1, 15 and 19 of this condensed
consolidated interim financial statements, there are no other
material subsequent events undertaken by the Group after
30 June 2016 and up to the date of issue of these condensed
consolidated interim financial information.
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YIHAI INTERNATIONAL HOLDING LTD.
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