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Definitions

B

“Audit Committee”

“Board”

“China” or “PRC”

“Company”

“Corporate
Governance
Code”

“Director(s)”

“Group”

“Haidilao Group”

“HK$”, “HKD” Or
“HK dollars”
and “cents”

“Hong Kong”

“Listing Rules”

“Macau”

the audit committee of the Board

the board of Directors of the Company

the People’s Republic of China and, except where
the context requires, references in this interim
report to the PRC or China exclude Hong Kong,
Macau and Taiwan

YIHAI INTERNATIONAL HOLDING LTD. (E&/&E K
EIRAER AR, an exempted company with limited
liability incorporated in the Cayman Islands on 18
October 2013

Corporate Governance Code as set out in
Appendix 14 to the Listing Rules

director(s) of the Company

the Company and its subsidiaries

Haidilao International Holding Ltd., whose shares

are listed on the Stock Exchange (stock code:
6862), and its subsidiaries

Hong Kong dollars and cents respectively, the
lawful currency of Hong Kong

the Hong Kong Special Administrative Region of
the PRC

the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited

the Macau Special Administrative Region of the
PRC
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“Model Code”

“Prospectus”

“Renminbi” or
“RM B”

“ RSU”

“RSU Scheme”

“SFO”

“Share(s)”

“Shareholder(s)”

“Shuhai Supply
Chain”

“Shuhai Supply
Chain Group”

“Stock Exchange”
“US dollars”,
“USD” or “US$”

u%u

the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules

the prospectus being issued by the Company on
30 June 2016

Renminbi yuan, the lawful currency of the PRC

the restricted share units granted to RSU
participants pursuant to the RSU Scheme

the RSU scheme approved and adopted by the
Company on 24 February 2016 for the grant of
RSUs to RSU participants, a summary of the
principal terms of which is set forth in the section
headed “Appendix IV - Statutory and General
Information — D. RSU Scheme” of the Prospectus

the Securities and Futures Ordinance, Chapter
571 of the Laws of Hong Kong, as amended,
supplemented or otherwise modified from time to
time

ordinary share(s) in the share capital of the
Company with nominal value of US$0.00001 each
shareholder(s) of the Company

Shuhai (Beijing) Supply Chain Management Co.,
Ltd.

Shuhai Supply Chain and its subsidiaries
The Stock Exchange of Hong Kong Limited
United States dollars, the lawful currency of the

United States

percentage
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Corporate Information

NEER

BOARD OF DIRECTORS
Executive Directors

Mr. Shi Yonghong (Chairman)
Mr. Guo Qiang

Mr. Sun Shengfeng

Ms. Shu Ping

Mr. Zhao Xiaokai "ot
Non-executive Director

Mr. Zhang Yong
Independent Non-executive Directors
Mr. Yau Ka Chi

Mr. Qian Mingxing
Ms. Ye Shujun

AUDIT COMMITTEE
Mr. Yau Ka Chi (Chairman)

Mr. Qian Mingxing
Ms. Ye Shujun

REMUNERATION COMMITTEE
Ms. Ye Shujun (Chairman)

Ms. Shu Ping

Mr. Qian Mingxing

NOMINATION COMMITTEE
Mr. Shi Yonghong (Chairman)

Mr. Qian Mingxing
Ms. Ye Shujun

Note:

With effect from 25 August 2020, Ms. Dang Chunxiang resigned from her
positions as an executive Director and vice president of the Company and
Mr. Zhao Xiaokai was appointed as an executive Director. Please refer to the
announcement of the Company dated 25 August 2020 for details.
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JOINT COMPANY SECRETARIES

Mr. Sun Shengfeng
Ms. Chan Yin Wah

AUTHORIZED REPRESENTATIVES

Mr. Sun Shengfeng
Ms. Chan Yin Wah

AUDITOR

PricewaterhouseCoopers
Certified Public Accountants and Registered PIE Auditor

LEGAL ADVISER

Davis Polk & Wardwell

REGISTERED OFFICE

P.O. Box 31119 Grand Pavilion
Hibiscus Way

802 West Bay Road

Grand Cayman

KY1 - 1205 Cayman Islands

CORPORATE HEADQUARTERS

Room 1810

No. 2500 Zhenbei Road
Putuo District
Shanghai, PRC

PRINCIPAL SHARE REGISTRAR AND TRANSFER AGENT IN
THE CAYMAN ISLANDS

Royal Bank House

3rd Floor, 24 Shedden Road
Grand Cayman, KY1-1110
Cayman Islands
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Corporate Information

NEEHR

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
40th Floor, Sunlight Tower

No. 248 Queen’s Road East
Wan Chai, Hong Kong

HONG KONG BRANCH SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East
Wanchai, Hong Kong

INVESTOR RELATIONS
E: tzzgx@yihchina.com
WEBSITE
www.yihchina.com

STOCK CODE

The Stock Exchange of Hong Kong Limited: 1579
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Financial Summary

g

Six months ended 30 June

HZEZ6HA30HL~EA
Unaudited Unaudited Changes over
RIBEZ HK#LFEZ  the corresponding
2020 2019 period of last year
2020 20194 AREALE E &
AR®TT ARBTF T B HA% B
Revenue A 2,218,133 1,655,755 34.0%
Cost of sales SHER A (1,338,370) (1,031,658) 29.7%
Gross profit EF 879,763 624,097 41.0%
Operating profit KR 574,136 378,349 51.7%
Profit before income tax MRETEH AR 585,725 385,504 51.9%
Profit for the period B RR A 445,817 292,391 52.5%
Basic earnings per share RARERIFTEA 40.67 27.88 45.9%
attributable to equity holders ~ FE{REAK #58
of the Company (expressed BR2BF
in RMB cents per share) (BRARYESD)
Unaudited Audited
KREBEZ KB
30 June 2020 31 December 2019 Changes over the
202046 H30H 2019%12831H end of last year
RMB’ 000 RMB’ 000 NEARE 5
AR®TT ARETF T FRE
Assets BE
Non-current assets FEREEE 1,120,785 957,764 17.0%
Current assets MENEE 2,340,174 2,353,987 -0.6%
Total assets EEHBE 3,460,959 3,311,751 4.5%
Equity ErEE#ERE
Total equity W TRAREE 2,969,892 2,728,147 8.9%
Liabilities =L
Non-current liabilities FRBEE 22,011 26,742 -17.7%
Current liabilities REBEE 469,056 556,862 -15.8%
Total liabilities =R=td 491,067 583,604 -15.9%
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Management Discussion and Analysis
BEENWED M

2020 INTERIM PERFORMANCE REVIEW

In 2020, facing severe challenges brought by COVID-19 pandemic, and
the complicated and volatile domestic and international environment,
China economy at first drop and then rose up in the first half of the
year. In the second quarter, the economic growth turned from negative
to positive, showing the main indicators in the recovery growth. Due
to the steady recovery of economy in operation and strong basic
livelihood security, it was expected that the overall market condition
would improve, and the overall social situation would remained stable.
In the first half of the year, the total retail sales of social consumer
goods amounted to RMB17,225.6 billion, representing a year-on-year
decrease of 11.4%. As the situation of the pandemic prevention and
control continued to improve, the resumption of work, production,
business activities and market was accelerated. The catering industry
was significantly affected by the pandemic, and as at the reporting
date, the overall income showed a return to grow. By contrast,
fueled by the “Stay-at-Home Economy”, revenue from household
consumption of compound condiment products and convenient food
increased against the economy downtrend amid the pandemic.

In the first half of 2020, the Group’s major businesses focused on
continuous development of domestic and international sales channels,
enhancing sales capabilities of channels, improving and enhancing the
internal incentive mechanism continuously, as well as supplementing
and optimizing the supply capabilities persistently. For the six months
ended 30 June 2020, the Group’s revenue reached RMB2,218.1 million,
representing a year-on-year increase of 34.0%; net profit amounted to
RMB445.8 million, representing a year-on-year increase of 52.5%.

In respect of the establishment of third-party sales channels, benefiting
from the continuous development and penetration in both domestic and
international markets, effective incentives for internal sales personnel,
and increased importance on the satisfaction level of external
distributors and point-of-sales services, the revenue from distributors
continued to record rapid growth. As at 30 June 2020, the Group’s
distributors had covered 31 provincial regions in China, Hong Kong,
Macau and Taiwan, as well as 49 overseas countries and regions.

8 Yihai International Holding Ltd.
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Management Discussion and Analysis

In terms of products, the Group continued to innovate and expand its
product offerings, and developed 26 new products based on the three
main categories of the existing products, i.e., hot pot condiments,
Chinese-style compound condiments and convenient ready-to-eat
food products by diversifying its product application scenarios and
subdividing its target customer base as its strategy in the first half of
2020.

In terms of replenishing and optimizing supply capacity, the north
workshop in Phase | of the new production base in Bazhou, Hebei
Province was under construction and was expected to commence
production in September 2020. Phase | of the new production base
located in Maanshan, Anhui Province had completed planning and
was in the civil construction stage. The construction project in the
production base located in Luohe, Henan Province kicked off in March
2020. The Group entered into a land acquisition agreement with the
government of Jianyang, Sichuan Province in April 2020 and expected
to commence construction and planning of the Jianyang factory in
the second half of 2020. In terms of overseas production capacity
expansion, the joint venture factory in Malaysia commenced production
in early 2020 and the land acquisition agreement in relation to the
Thailand factory has been concluded. The Thailand factory is now in
the overall planning stage and is expected to commence construction
in 2021. The construction of overseas factories is expected to alleviate
the demand for overseas business expansion and optimize the supply
cost of overseas business.
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Management Discussion and Analysis
BEENWED M

BUSINESS REVIEW

In the first half of 2020, the outbreak of COVID-19 pandemic had
a huge impact on the global economy. By adopting the effective
prevention and control measures countrywide, the overall economic
growth of the PRC began to decline and then rise, and recovered
steadily. As at the reporting date, the recovery of social consumption
still faced with constraints, especially under the conditions of
normalized pandemic prevention and control, some clustering and
contact consumption activities were still restricted, the retail sales and
catering income were still in the stage of gradual recovery. Although the
sales trend of condiment products and convenient ready-to-eat food
products amid the pandemic was positive, the impact on the catering
sector cannot be neglected, and the Group’s revenue growth slowed
down in the first half of the year. For the six months ended 30 June
2020, the Group recorded revenue of RMB2,218.1 million, representing
a year-on-year increase of 34.0%; net profit amounted to RMB445.8
million, representing a year-on-year increase of 52.5%.

Sales Channels

The Group continued to be the supplier of hot pot condiment products
to the Haidilao Group, one of our related parties, while at the same
time, we also provided cooking condiment solutions to Chinese family
cooking customers, catering service providers and companies in the
food industry. By the first half of 2020, the major products of the Group
included hot pot condiments, Chinese-style compound condiments
and convenient ready-to-eat food products, and major channels for
third-party sales included distributors, e-commerce platforms and
catering customers.

Expansion and penetration of third-party channels have always been
the most important sales strategy of the Group. The Group continued to
develop channels in low-tier cities, increased the number of distributors
and diversified the types of outlets in the first half of 2020. In terms of
specific measures, the Group had always attached great importance
to the satisfaction of the channels, and enhanced positive brand
awareness and sales enthusiasm at the point-of-sales through “Family
Love” measures, paid high attention to the feedback from distributors
on the services of internal sales partners, and continuously optimized
the incentive mechanism for internal sales staff.

10 Yihai International Holding Ltd.
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Management Discussion and Analysis

In respect of sales incentive mechanism, the Group continued to
improve the details of “Partnership” incentive mechanism. In the first half
of the year, the Group continued to expand the sales team based on
the “Apprenticeship System” and the number of “Partner Assistants” at
the apprentice level also increased significantly. In addition, the Group
implemented the “PK System” on a quarterly basis to assess the work
efficiency of partners to ensure the effective survival of the fittest and
enhance the competitiveness of the sales team.

The “Partnership” incentive mechanism was the internal sales staff
incentive mechanism adopted by the Group in early 2018. This
mechanism replaced the previous appraisal method of achieving
certain percentage of the sales target. The performance of each sales
staff would be directly linked to the profit of the business unit they are
responsible for, and sufficient authority on the right and method to use
channel fees would be conferred. Under this strategy, sales staff in the
capacity of “Partners” can fully dominate the operation of business
unit as “Entrepreneurs” and enjoy the freedom to train apprentices to
expand the team.

In addition to the “Partnership” incentive mechanism for internal
sales, during the first half of 2020, we enhanced our logistic efficiency
by increasing our logistics branch storages to improve distributor’s
satisfaction. The Group added three regional logistics branch storages
in the first half of the year. At present, the number of regional branch
storages is nine, and the number will increase to ten by the second
half of 2020. Such measures can help us to shorten the goods release
cycle, increase the flexibility of our distributors in orders, effectively
lower the inventory level of the channels and ensure healthy and
controllable channels. Moreover, a fresher production date of the
end products and better product display effects can be achieved by
enhancing the efficiency of the channels.

Moreover, to further optimize the display and sales of key accounts
(KA), the Group continued to expand the coverage of “Zero Inventory”
in hypermarkets. “Zero Inventory” replaced the previous method of
delivery from distributors to key accounts’ hypermarket, and the goods
would be delivered directly from our branch storage to the warehouse
of the hypermarket, aiming to reduce the number of logistic nodes
and save delivery charges. While the specific distributors would be
incentivized, the freshness of the products delivered to the supermarket
would be improved. A number of branded hypermarket distributors
currently enjoy “Zero Inventory” direct delivery policy, and this policy
also benefits individual e-commerce platform customers.
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Management Discussion and Analysis
BEENWED M

In the development of e-commerce channel, the Group continued to
adopt the strategy of enhancing interactive experience of consumers,
using the flagship store as the major interactive base for brands,
enhancing communication among consumers, and providing more
heart touching shopping experience for consumers. In the first
half of 2020, the Group formulated targeted marketing plans on
different festivals and promotional campaigns as usual. On the
non-self-operated online platforms, such as channels like JD.com
and Tmall.com, apart from participating in promotional activities
organized by the platforms continuously, the Group also focused on
bulk purchase sales, supplemented with free gifts and other benefits,
to enhance the experience and sales at the e-commerce platforms of
major customers. For the six months ended 30 June 2020, the Group
had 5 flagship stores on e-commerce platforms such as Tmall.com and
JD.com. For the six months ended 30 June 2020, the sales revenue
of the Group from e-commerce channels was RMB159.4 million,
representing a year-on-year increase of 35.4%.

For sales to related parties (referring to the Haidilao Group and Shuhai
Supply Chain Group), in the first half of the year, the global COVID-19
pandemic outbreak adversely affected the restaurant business of the
Haidilao Group. Due to temporary suspension of business or dine-in
service in the domestic and international restaurants of the Haidilao
Group, for the six months ended 30 June 2020, the revenue from sales
to related parties of the Group was RMB499.0 million, representing a
year-on-year decrease of 29.6% as compared to the corresponding
period of 2019.

Products

In the first half of 2020, the Group continued to launch new products in
existing categories with the strategy of segmentation of consumption
scenarios and target customers’ portraits. The Group cultivated new
products by the way of joint planning of the “Project-Based System
for Products” and “Product Planning Office”, and developed more
products meeting market demand by fully granting all employees the
authority to develop new products. Meanwhile, we constantly improved
the formulae and upgraded the packaging of existing core products
in order to reinforce the market leading position of core products. For
the six months ended 30 June 2020, the Company added a total of 2
Chinese-style compound condiment products, 9 hot pot condiment
products, 11 convenient ready-to-eat food products, and 4 snack food.

12 Yihai International Holding Ltd.
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Management Discussion and Analysis

In early 2020, the Group set up several “Product Planning Offices”
in parallel with the “Project-Based System for Products”, to facilitate
product development and marketing promotion process by leveraging
the professional and comprehensive product planning and promotion
capabilities of each planning office. The “Project-Based System for
Products” was a research and development strategy for new products
implemented by the Group since 2018. Employees can form a team on
a voluntary basis to put forward new product ideas, and the team will
complete the whole process of the new product development project
from project establishment to product launch. The project team will
be rewarded accordingly after the product is commercially viable and
profitable.

For the portfolio of retail products, during the first half of the year,
the Group had different numbers of new product innovations in
three existing categories, and enhanced the sales of new products
through various marketing means along with various seasonal themes
and promotional campaigns. In the first half of the year, the Group
promoted new products such as brewed silk noodles and brewed rice,
and continued to promote products through various online events,
such as “New Year Goods Festival”, “Queen’s Day”, “Foodaholic
Festival on 17 May”, “618 Carnival”. In the first half of the year, the
Group made continued efforts on hot pot condiments as one of the
staples, and focused on promoting the channel marketing capability of
Chinese-style compound condiments and convenient ready-to-eat food
products.

For hot pot soup flavoring products to related parties, in addition to
continuous promotion of hot pot soup flavorings under the “Thousand
People Thousand Flavors” series of Haidilao Group during the first half
of 2020, the Group also upgraded a number of hot pot soup flavorings
in line with feedback from consumers, and cooperated in the research
and development of a number of new hot pot soup flavorings.

For the six months ended 30 June 2020, the Company added a total of
2 Chinese-style compound condiment products, 9 hot pot condiment
products, 11 convenient ready-to-eat food products and 4 snack food.
As at 30 June 2020, the Company had a total of 51 hot pot condiment
products, 43 Chinese-style compound condiment products, and 22
convenient ready-to-eat food products.

BB WD
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Management Discussion and Analysis
BEENWED M

The table below sets forth the data on the Group’s revenue, sales
volume and average selling price by product categories and distribution
channels for the periods as indicated:

For the six months ended 30 June

TRESIR IR EAREBEIRERER
REHREEDHNEA - HERFHE

B8IE -

HZ6A30HILAEA
2020 2019
20204 2019%F
Average Average
Selling Selling
Sales  Price per Kg Sales Price per Kg
Revenue Volume BAR Revenue Volume SYN
[/ON $HE THEE WA HE THEE
(RMB’ 000) (Tons) (RMB)  (RMB’ 000) (Tons) (RMB)
(AREFTT) (W) (ANE#RT) (AR%Fn) (1) (AR¥)
Hot pot
condiment® K EBFAERREO
Third parties B=h 746,245 24,184 30.9 393,870 13,656 28.8
Related parties  EIE% 469,224 20,095 234 693,889 27,805 25.0
Subtotal PNt 1,215,469 44,279 27.5 1,087,759 41,461 26.2
Chinese-style
compound
condiment?  WRESFKRE
Third parties B=F 283,752 10,732 26.4 186,488 7,338 25.4
Related parties )yl 15,746 563 28.0 13,530 581 23.3
Subtotal U\ 299,498 11,295 26.5 200,018 7,919 25.3
Convenient
ready-to-eat
food products® H{EHEAEE
Third parties B=h 654,495 18,102 36.2 339,967 7,495 45.4
Related parties B8RS 13,668 289 47.3 1,159 26 446
Subtotal Pt 668,163 18,391 36.3 341,126 7,521 45.4
Others® Hipw 35,003 8,064 43 26,852 4,307 6.2
Total w5 2,218,133 82,029 27.0 1,655,755 61,208 27.05
Notes: FFEE -
(1) Mainly including the Group’s sales of products such as hot pot soup (1) FTEGEXREEHENABERR X

flavoring and hot pot dipping sauce
2 Mainly including the Group’s sales of products such as Chinese-style
compound condiment and ready-to-eat sauce

()] Mainly including the Group’s sales of products such as self-serving
small hot pot and self-serving rice
(4) Mainly including the Group’s sales of products such as snack food, raw

materials (such as soybean oil), golden popcorn and snail rice noodle

14 Yihai International Holding Ltd.
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Management Discussion and Analysis
BEENWED M

The table below sets forth the revenue in absolute terms and the ~ TXRZEHJ I REEAERIZERER 2
percentage of the total revenue of the Group, by product categories, DWW ANBHERGEAEBWRANE
for the periods as indicated: s A

For the six months ended 30 June

B Z6A30HL~<EA
2020 2019
2020 20194

% of % of

(RMB’ 000) revenue (RMB’ 000) revenue

(NR#E LN (AR WA

T Bt Ft) Bkt

Revenue from hot pot condiment A $8 385k EHEA 1,215,469 54.8% 1,087,759 65.7%
Revenue from Chinese-style P EEFARE

compound condiment PN 299,498 13.5% 200,018 12.1%

Revenue from convenient

ready-to-eat food products FEREREWA 668,163 30.1% 341,126 20.6%

Other revenue =i N 35,003 1.6% 26,852 1.6%

Total revenue g N\ 2,218,133 100% 1,655,755 100%

For the six months ended 30 June 2020, the three major product ~ BZE2020F6 A30H L XER » NEH
categories of the Group, namely hot pot condiments, Chinese-style =~ WIZEEFEEm : KBFAHE - hX#&E
compound condiments and convenient ready-to-eat food products, ERRERFEER  HEFEREN
experienced varying degrees of growth. For the six months ended 30  E& ° #E2020F6 A30H L/<@A -
June 2020, the Company added a total of 2 Chinese-style compound ~ AR B HFIB T 2R A XN ESH KK E
condiment products, 9 hot pot condiment products, 11 convenient @ ' SR KBARBER - 11 KB ER
ready-to-eat food products and 4 snack food. As at 30 June 2020, BEM 4RXKBREMR - B E2020%F6 8
the Company had a total of 51 hot pot condiment products, 43 308 » AATHEASTRABARK E
Chinese-style compound condiment products and 22 convenient @ ' 43P RNESAKRKER » 2277
ready-to-eat food products. BEERREM -
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Management Discussion and Analysis
EEENWED M

FINANCIAL REVIEW
Revenue
The revenue of the Group increased by 34.0% from RMB1,655.8 million

for the six months ended 30 June 2019, to RMB2,218.1 million for the
corresponding period in 2020.

Revenue by product

B 75 Bl

WA

AEBNWABEZE2019F6 308
IEAEBMARY1,655.8FE T M
34.0% E2020 FEHIARK2,218.18
Bt

RERBDHBA

For the six months ended 30 June

2020

20204
% of revenue

B Z6HA30HLAMEA

2019
20194
% of revenue

Revenue from hot pot Revenue from hot pot
(VPN condiment 'ON condiment
(RMB’000) {5k $B3AmK AL (RMB’000) 14K $BFAMRR
(ANR¥EFT) BANESEE (AR®TR) WABDLE
Revenue from KB R E BB
hot pot condiment
Revenue from third parties REE=FWA 746,245 61.4% 393,870 36.2%
Revenue from related parties R B BB UL A 469,224 38.6% 693,889 63.8%
Total revenue from K AR R L R AN
hot pot condiment 1,215,469 100% 1,087,759 100%

Revenue from hot pot condiment products increased by 11.7%
from RMB1,087.8 million for the six months ended 30 June 2019 to
RMB1,215.5 million for the corresponding period in 2020, accounting
for 54.8% of the revenue for the six months ended 30 June 2020.
Of these, revenue from sales of hot pot condiment products to
related parties decreased by 32.4%, while revenue from sales of
hot pot condiment products to third parties increased by 89.5%.
The decline in revenue from sales of hot pot condiment products to
related parties was mainly due to the material impact of COVID-19
pandemic worldwide on the restaurants’ operations. With further
refined management of third-party distributor channels by the
Group, innovation of the incentive mechanism for internal sales staff,
development of lower-tier sales regions, effective innovation of channel
marketing, enhancement in efficiency of terminal points of sales, and
the launch of new products, continuous rapid growth was recorded in
third-party sales during the first half of the year.

16 Yihai International Holding Ltd.
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Management Discussion and Analysis

BEEWED

For the six months ended 30 June

2020
2020

revenue from
Chinese-style

HZ6H30HLL<MEA
2019
20195
% of % of
revenue from

Chinese-style

compound compound
Revenue condiments Revenue condiments
L'ON EHhES A P RES
(RMB’000) AR BTN (RMB’000) FARBIA
(AR#FT) Bk (AR%TR) Batt
Revenue from Chinese-style
compound condiments P8 SRR BN
Revenue from third parties REE=ZFKA 283,752 94.7% 186,488 93.2%
Revenue from related parties DY=]l =yl 9N 15,746 5.3% 13,530 6.8%
Total revenue from
Chinese-style compound
condiments H X8 SRR RN 299,498 100% 200,018 100%

Revenue from Chinese-style compound condiment products increased
by 49.7% from RMB200.0 million for the six months ended 30 June
2019 to RMB299.5 million for the corresponding period in 2020,
accounting for 13.5% of the revenue for the six months ended 30
June 2020. Of these, revenue from sales of Chinese-style compound
condiment products to related parties increased by 16.4%, while
revenue from sales of Chinese-style compound condiment products to
third parties increased by 52.2%. In respect of sales to related parties,
the Group supplied products and services to certain catering customers
in the Shuhai Supply Chain Group on a continuous basis. The
Group continued to improve existing individual products with strong
performance, research and develop new products to satisfy the trend
of market tastes, and coordinate various types of marketing activities
with consistent product characteristics and market positioning, so
that the third-party business of Chinese-style compound condiment
products recorded remarkable sales growth.

FREEHARBAEBRABBE2019F
6 A30R L REANARKE200.058
TLIBMNA9. 7% E2020 FAHMARY
299.5HETT » 5B ZE202066 30 A Ik
NEAWAR13.5% o Heb - [ EAH

HETAREARBBAER16.4% >
BME=FHEFTANETHA KRR KA S
R52.2% ° EEEH E%ﬁ’éﬁﬁ ZFEI

FENFEBHEESENNIERETF
REERNRS - ZK%IT%,.EE&EIEE
BMEEm - MRTEHHEOKBENH
o WESERBRRTSEMETE
HED  EE=AHPNESHRBEE
FHEFEFESEANER -
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Management Discussion and Analysis
BEENWED M

For the six months ended 30 June

B EZ6H30H 1L~ EA
2020 2019
20204 2019%F
% of % of
revenue from revenue from
convenient convenient
ready-to-eat ready-to-eat
Revenue food products Revenue food products
LN EHE A R
(RMB’000) EREMRIA (RMB’'000) ZEEEMUEA
(AR¥F ) Bk (AR%®T) BOt
Revenue from convenient
ready-to-eat
food products FEEREREAN
Revenue from third parties REE=FHA 654,495 98.0% 339,967 99.7%
Revenue from related parties ~ ZRE BB T WA 13,668 2.0% 1,159 0.3%
Total revenue from
convenient ready-to-eat
food products FERBEERBBRAN 668,163 100% 341,126 100%

For the six months ended 30 June 2020, due to the development of the ~ BZE2020F6 A30B L <EA » BHEF
“Stay-at-Home Economy” fueled by the pandemic, coupled with the ~ ETHEB[ &K IR - Mz AEEHEH
Group’s continued expansion of distributors’ channels in the convenient ~ FEZEREHEBEEHRENFTERE - I
ready-to-eat food products, particularly the vigorous development of ~ B ERBIEFIMERIE « XEHIE - kil
special channels such as convenience stores, railway stations and  =HERHKRE  HFERRERISEH
tourist attractions, sales of convenient ready-to-eat food products ~ SERIER - BE20205F6 B30 H LK<
grew rapidly. For the six months ended 30 June 2020, revenue from  {8A » FEERRERBARBZE20195F6
convenient ready-to-eat food products increased by 95.9% from B30RALASERNAREIMIABETE
RMB341.1 million for the six months ended 30 June 2019 to RMB668.2  MN95.9% Z AK#668.2HET ' IEZE
million, accounting for 30.1% of revenue for the six months ended 30 202056 A30 B L7518 A WA #930.1% °
June 2020.
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Management Discussion and Analysis

Revenue by distribution network

BB WD

BREHARE D HBA

For the six months ended 30 June

B Z6A30HL~HEA
2020 2019
20204 20194
Revenue % of total Revenue % of total
(RMB’000) revenue (RMB’000) revenue
(VN 3L N A A
(AR#F ) Btk (AR¥EFT) Btk
Related party customers W AE R
Haidilao Group and its affiliates EEEER Kk H KA T 487,104 22.0% 703,135 42.5%
Shuhai Supply Chain Group geHEEEE 11,922 0.5% 5,489 0.3%
Third party customers g HER
Distributors e e 1,545,072 69.7% 805,954 48.7%
E-commerce BN 159,405 7.2% 117,750 7.1%
Others Hit 14,630 0.6% 23,427 1.4%
Total revenue FEL PN 2,218,133 100% 1,655,755 100%

In 2020, stringent pandemic prevention measures and consequential
restrictions on consumption premises had been imposed around the
world to battle against COVID-19 pandemic outbreak, which had a
significant impact on all restaurant operations operated by the Haidilao
Group, one of our related parties. As a result, for the six months ended
30 June 2020, the Group recorded revenue of RMB499.0 million from
the sales to related parties (mainly referring to sales to the Haidilao
Group and Shuhai Supply Chain Group), representing a year-on-year
decrease of 29.6%.

For sales revenue from third-party distributors, the Group constantly
boosted the overall product sales capabilities through continuous
development of lower-tier distribution network and increased density
of points of sales, and enhancement of service quality to gain
distributors’ satisfaction. Moreover, benefiting from the boom of the
“Stay-at-Home Economy” fueled by COVID-19 pandemic outbreak
in the first half of the year, the retail products sold by the Group
through distributors recorded remarkable growth during the period. In
e-commerce, while advantages of the flagship store continued to be
promoted, self-operated strong online platforms such as Tmall.com
and JD.com were also relied upon to maintain rapid growth in sales
volume. For the six months ended 30 June 2020, sales revenue from
sales to distributors amounted to RMB1,545.1 million, representing
a year-on-year increase of 91.7%. Sales revenue from e-commerce
channels amounted to RMB159.4 million, representing a year-on-year
increase of 35.4%.

2020%F - BERFHIRE 2019 E TIRE
FRIE > EREHIHEI T BRI E
EEUARBENEBS MRS > Em
HEMNWEE T SREEELENTE
EEKEHELETEASE  AAE
E & Z£202056 8308 1k~ 1E B @ B
F(EERSREEEURE SHEESE
E) HEMHERABARYK490.08E
7t » [EEEFE{K29.6% ©

EFE=ZHREEEERATE  AEH
BEHEHEAZN T INEENME
RABRKEERESLEBREES

X BFERREEBERHEESRED -1 E
HEERSMMRBEAIFERE  ERMERE
BREBH - FEMYE - SELEXEHN
2019 BB EBEE T [ BLHE
WAR AEEEBKHEEHEENSE
ERIBSERE  HEAPREETH
E¥BEER TEHHIA BEREEE
EEBHER  EHRAFETRERE
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& - Bl£2020%F6 A30H L AAB @K
HEEENHEERABARK1,54518
B BLEREIN.7% ; EEEENH
EWABARKI504FET  BLER
35.4% o
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Management Discussion and Analysis
BEENWED M

Revenue by geographic region & i B 5 F A

The table below sets forth the revenue by geographic regions of the  TiRZFIR T A5 B 7 BT 7R~ £ 7S LA it 35 &)
Group for the periods as indicated: DHIWA -

For the six months ended 30 June

B Z6HA30HL<MEA
2020 2019
20204 2019%F
% of revenue % of revenue
(RMB’000) PN (RMB’000) TN
(ANR®ETFT) Aotk (ARETT) Aotk
Northern China® F#46 1,007,683 45.4% 790,110 47.7%
Southern China® RGO 1,106,059 49.9% 797,090 48.2%
Overseas markets iSEINiE 104,391 4.7% 68,555 41%
Total a4 2,218,133 100% 1,655,755 100%
Notes: B EE
(5) Includes Heilongjiang, Jilin, Liaoning, Inner Mongolia, Beijing, Tianjin, (5) BIERET &M BEE - REG -
Hebei, Shandong, Shanxi, Henan, Ningxia, Shaanxi, Gansu, Qinghai, b3~ K3#E S SAde R -~ Wi
Xinjiang and Tibet B EE -BRE - -HE 55 HE
)Lk
6) Includes Jiangsu, Shanghai, Zhejiang, Anhui, Jiangxi, Fujian, Hubei, 6) BETI&H - £85I 28T
Hunan, Guangdong, Chongging, Guizhou, Guangxi, Sichuan, Yunnan A -wE- -t -BE BER B
and Hainan B &M Bl Wl EmkEE
Cost of Sales HERAR

The Group’s cost of sales, including raw materials, employee benefit AREBWHEERKN (BEEMR - EE
expenses, depreciation and amortization and utilities, increased by BRI X - ITEREERAASHE) B
29.7% from RMB1,031.7 million for the six months ended 30 June 2019 B ZEZ2019F6 A30H L XEAANARYE
to RMB1,338.4 million for the corresponding period of 2020. 1,031.7 BB 7T MN29.7% £ 2020 F [F Hf
PARY1,338488TT °
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Gross Profit and Gross Profit Margin

Management Discussion and Analysis
BEENWED M

EFREFER

For the six months ended 30 June

BIZ6A30HL~EA
2020 2019
20204 20194

Gross profit Gross profit

Gross profit margin Gross profit margin

EF ERE ER ER=

RMB’000 % RMB’ 000 %

ARBF R % ARBT T %

Hot pot condiment KSR AR 528,931 43.5% 411,367 37.8%

Third parties %= 410,584 55.0% 224,602 57.0%

Related parties Lyl 118,347 25.2% 186,765 26.9%
Chinese-style compound FRIE SRR

condiment 133,371 44.5% 95,541 47.8%

Third parties B=H 129,277 45.6% 92,251 49.5%

Related parties Lyl 4,094 26.0% 3,290 24.3%

Convenient ready-to-eat FEER

food products 212,092 32.4% 111,804 32.8%

Third parties F= 207,344 31.7% 111,408 32.8%

Related parties 2k 4,748 34.7% 396 34.2%

Others Hith 5,369 15.3% 5,385 20.1%

Total st 879,763 39.7% 624,097 37.7%

The Group’s gross profit increased by 41.0% from RMB624.1 milion  AEBEMNERBHEBZE2019F6 830
for the six months ended 30 June 2019 to RMB879.8 million for the HIEXRERENWARYG624.1 B ETEM
corresponding period of 2020, and the gross profit margin improved 41.0% Z2020F A HINARY879.85
from 37.7% for the six months ended 30 June 2019 to 39.7% for the B MEFMEHBZE2019F6H30H
corresponding period of 2020. Increase in gross profit margin was L ARE B H37.7% R A E2020F [ H
mainly due to the significant increase in percentage of total sales 39.7% ° EFEZ L AMNEREER ' £
revenue derived from third-party sales business with higher gross profit ~ FZERSMWE=FHEEEKEAEEW

margin.

AHRBEEEERE L -
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Management Discussion and Analysis
EEENWED M

Distribution Expenses

The Group’s distribution expenses increased by 28.6% from RMB164.0
million for the six months ended 30 June 2019 to RMB210.9 million for
the corresponding period of 2020. The Group’s distribution expenses
as a percentage of the Group’s revenue decrease from 9.9% for the six
months ended 30 June 2019 to 9.5% for the corresponding period of
2020. The increase in the amount of distribution expenses was mainly
due to the establishment of additional branch storages that led to an
increase in warehousing and transportation costs in order to enhance
cooperation with distributors.

Administrative Expenses

The Group’s administrative expenses increased by 33.1% from
RMB113.8 million for the six months ended 30 June 2019 to RMB151.5
million for the corresponding period of 2020. The Group’s administrative
expenses as a percentage of the Group’s revenue decrease from 6.9%
for the six months ended 30 June 2019 to 6.8% for the corresponding
period of 2020. The increase in the amount of administrative expenses
was mainly due to the preliminary expenses incurred in preparation
for the construction of Bazhou factory, Maanshan Phase Il factory,
Luohe factory, Jianyang factory, Thailand factory and Malaysia factory,
and the increase in administrative expenses as a result of business
development.

Other Incomes and Gains - net

The Group’s net amount of other incomes and gains — net increased by
76.9% from RMB32.1 million for the six months ended 30 June 2019
to RMB56.8 million for the corresponding period of 2020, mainly due
to the amount of exchange gain from the appreciation of Hong Kong
dollar increased as compared to the corresponding period of 2019, and
the increase in amount of subsidy received from government.

Finance Income-net
The Group’s net amount of finance income increased by 61.1% from
net gain of RMB7.2 million for the six months ended 30 June 2019

to net gain of RMB11.6 million for the corresponding period of 2020,
mainly due to the increase of interest income on bank savings.

22 Yihai International Holding Ltd.
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Management Discussion and Analysis

Profit before Tax

As a result of the foregoing, the Group’s profit before income tax
increased by 51.9% from RMB385.5 million for the six months ended
30 June 2019 to RMB585.7 million for the corresponding period of
2020.

Income Tax Expense

The Group’s income tax expense increased by 50.3% from RMB93.1
million for the six months ended 30 June 2019 to RMB139.9 million
for the corresponding period of 2020. The effective tax rate decreased
from 24.2% for the six months ended 30 June 2019 to 23.9% for
the corresponding period of 2020, mainly due to the non-taxable
exchange gains from the appreciation of the Hong Kong dollar and US
dollar against RMB, and the interest income from our deposits is also
non-taxable.

Net Profit for the Period

As a result of the foregoing, net profit of the Group increased by 52.5%
from RMB292.4 million for the six months ended 30 June 2019 to
RMB445.8 million for the corresponding period of 2020. Basic earnings
per share increased from RMB27.88 cent for the six months ended 30
June 2019 to RMB40.67 cent for the corresponding period of 2020,
and net profit margin increased from 17.7% for the six months ended
30 June 2019 to 20.1% for the corresponding period of 2020.

Capital Liquidity and Financial Resources

For the six months ended 30 June 2020, the Group’s business was
mainly funded by the cash generated from its operation. The Group
intended to utilize internal resources to provide funds for its business
operations and expansion through organic growth and sustainable
development.

Cash and Cash Equivalents

As of 30 June 2020, the Group’s cash and cash equivalents were
primarily denominated in RMB, HK dollars and in US dollars. Cash and
cash equivalents amounted to approximately RMB1,269.2 million (31
December 2019: RMB1,036.4 million).

BEEWED

BR L AT A
HREXFAARAR  NEBNRAEH

BIAEBREZ2019F6 B30 L~ 1E A
A RY385.5HE TIEMN51.9% Z2020
FEHNARKESSS.7TEETT °
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Management Discussion and Analysis
BEENWED M

Asset-Liability Ratio

As at 30 June 2020, the Group’s asset-liability ratio” was 14.2% (31
December 2019: 17.6%), and the decrease was mainly due to the
decrease of trade payables, other payables and accruals and current
income tax liabilities. The Group did not have any bank borrowings.

Note:

(7) The asset-liability ratio is calculated by dividing total liabilities by total
assets at the end of each financial period.

Inventories

The Group’s inventories consist primarily of raw materials,
work-in-progress and finished goods. As of 30 June 2020, the Group
had inventories of approximately RMB265.4 million (31 December
2019: RMB297.3 million). The turnover days of inventories decrease
from 39.1 days for the year ended 31 December 2019 to 37.8 days for
the six months ended 30 June 2020. The decrease in the turnover days
of inventories was mainly due to the fact that the Group increased its
control over the efficiency of inventories.

Trade Receivables

Trade receivables represent the amounts due from customers in
respect of sales of goods in the ordinary course of business. As at
30 June 2020, the trade receivables amounted to approximately
RMB154.9 million (31 December 2019: RMB269.2 million). The change
was mainly due to a decrease in sales by the Group to related parties in
the first half of 2020. The turnover days of trade receivables decrease
from 20.0 days for the year ended 31 December 2019 to 17.2 days for
the six months ended 30 June 2020.
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Management Discussion and Analysis

Trade Payables

Trade payables are obligations to pay for goods or services that have
been acquired in the ordinary course of business from suppliers. As
of 30 June 2020, we have trade payables of approximately RMB195.9
million (31 December 2019: RMB207.5 million), which was due to the
effects of low and peak seasons for production and sales and the
seasonal procurement cycle. The turnover days of trade payables
decrease from 27.7 days for the year ended 31 December 2019 to 27.1
days for the six months ended 30 June 2020.

Contingent Liabilities

As of 30 June 2020, the Company did not have any contingent
liabilities.

Charge of Assets

As of 30 June 2020, the Company did not charge any fixed assets as
securities for borrowings.

Borrowings

As of 30 June 2020, the Company did not have any bank borrowings.

Debt-to-Equity Ratio

As of 30 June 2020, the Company’s debt-to-equity ratio® was 1.1%.

Note:

8) Debt-to-equity ratio is calculated by dividing total debt by total equity.
Total debt is defined as including interest-bearing liabilities which are
not incurred during the ordinary course of business.
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Foreign Exchange Risk and Hedging

The Group mainly operates in the PRC with most of the transactions
denominated and settled in RMB. However, the Group has certain cash
in hand denominated in Hong Kong dollars and United States dollars,
and is therefore exposed to foreign exchange risks. The Group has
not hedged against its foreign exchange risks. However, the Group
will closely monitor the exposure and will take specific measures when
necessary to make sure the foreign exchange risks are manageable
and within control.

Employees and Remuneration Policy

As of 30 June 2020, the Group had a total of 1,955 employees (including
temporary workers), comprising 1,421 employees in production, 422
employees in marketing and 112 employees in administration and
management functions.

For the six months ended 30 June 2020, the Group’s total staff costs
amounted to RMB252.4 million, including salaries, wages, allowances,
benefits and costs of equity incentive plans. The Group continued to
optimize the incentive-based system in line with business development
needs and implemented remuneration policies with competitiveness.

Material Acquisitions and Disposals
For the six months ended 30 June 2020, the Group did not have any

material acquisition or disposal of subsidiaries, associates and joint
ventures.
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Management Discussion and Analysis

FUTURE PROSPECTS
Industry and Business Outlook

In 2020, in view of severe challenges brought about by COVID-19
pandemic and the complicated and volatile domestic and international
environment, the global economy was facing downward pressure. It
is expected that the domestic consumer market will enter the stage of
recovery in the second half of 2020, and the overall economic operation
will also recover steadily. The overall market condition in the PRC is
expected to improve, and the overall social situation will remain stable.
The catering industry, significantly affected by COVID-19 pandemic, is
still full of challenges in the short term. Due to the uncertainties in the
development of the global pandemic, it is expected that there are some
pressure over growth pace for sales of hot pot condiment to related
parties in the second half of the year. However, under the current
situation, public health issues will not have a negative impact on the
condiment retail business. The industry is still developing steadily with
great market potential.

In 2020, the Group will continue to place strategic focus on product
development, channel building, terminal marketing, overseas expansion
and replenishing supplies.

In respect of product development, the Group will continue to adopt
multi-brand segments in application scenarios and product categories,
and the slogan “Easy & Tasty” (FEEKEE5R) will be used as the theme
for creating products, brands and corporate image. Through innovation
in product mix, the scope of business will be widened further. The
categories of hot pot condiments, Chinese-style compound condiments,
convenient ready-to-eat food and snack food products will continue
to evolve with new generations. While reinforcing the existing market
positions for popular individual products, the Group will exercise its
research and development and market exploration capabilities to
enrich the product matrix. In the development of new products, we
will continue to utilize the incentive strategy of “Project-Based System
for Products”, and introduce different new products with unique
local flavors and foreign styles. The market exit system will be strictly
enforced to adjust the product mix in a timely manner, large-scale
individual products will be developed, and non-performing goods will
be removed to enhance the comprehensive competitiveness of the
products.
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In respect of channel building, the Group will continue optimizing and
developing lower-tier sales channels actively through internal organic
growth and outward expansion development strategies, strengthen
terminal sales capabilities and develop brand new model for channels
to enhance the Group’s market share and industry position constantly.
Meanwhile, the staff incentive policies will be enhanced and improved
continuously to encourage internal sales staff and external distributors
in a practical manner, increase the density of points of sales and
enhance the sales efficiency. In respect of e-commerce platform, the
focus will continue to be enhancing consumer experience, improving
sales efficiency and brand image of the e-commerce platform
constantly.

In respect of terminal marketing, the Group will continue to carry out
online and offline promotions actively, using “Family Love” as the
management theme for providing services to distributors and points of
sales, enhance the fees utilization efficiency, and optimize the terminal
sales efficiency. Meanwhile, the Group will continue to refine the
cooperation relationship with distributors, by utilizing branch storages
in multiple areas to improve delivery efficiency and implement “Zero
Inventory” measures, channel space and distributor potential will be
extracted practically and effectively.

In respect of overseas business, the Group has basically completed
the establishment of a number of overseas branch companies, and
continues to replenish overseas supply by the way of constructing
overseas factories actively. In 2020, the Group anticipates that more
foreign trade products will be produced by overseas contracting
factories, and investment in the construction of overseas factories
will be pursued actively. A stable local capacity supply for overseas
business will not only reduce transportation costs and enhance the
flexibility of product mix, but will also facilitate the regional adjustment
of product flavors and the research and development of localized
products.

In respect of supply chain, several local factories of the Group in the
world will be completed and will commence production in the next few
years. It is expected that we will continue to invest in lean production
as well as research and development of equipment automation.
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Management Discussion and Analysis

Material Investments and Prospects

In order to ease the pressure from a continuously increasing production
capacity utilization rate, the Group mainly adopted the following
measures in the first half of 2020:

Firstly, the construction project of the north workshop in Bazhou Phase
| located in Hebei Province, China is about to be completed, and it
is expected to put into production in September 2020. The south
workshop in Bazhou Phase | had formally commenced production in
September 2019. The two workshops of Bazhou Phase | will bring in
more than 70,000 tonnes of production capacity in total, including the
special production line for developing soup flavorings for the “Thousand
People Thousand Flavors” series of Haidilao Group restaurants and
the production line for retail products of hot pot soup flavorings.
The Bazhou Phase Il project has commenced construction, and is
expected to commence production by the end of 2023 with a designed
production capacity of 30,000 tonnes. The project of Bazhou factory is
located at the northern China central region, which will help the Group
to control and manage logistics costs and peak season pressure more
effectively.

Secondly, the overall planning of new factory project in Maanshan
has been completed, and it is preparing to enter the civil construction
stage. The planned production capacity of Phase | is 60,000 tonnes,
which is expected to commence production by the end of 2021. The
completion of the project is expected to release production capacity of
200,000 tonnes. The Maanshan Phase Il project will be equipped with
condiment production equipment and quality inspection instruments
with advanced technologies at domestic and international level to
enhance the Company’s overall production line efficiency.

Thirdly, the Group entered into a land acquisition agreement with the
Linying County Government in Luohe, Henan Province, during the
first half of 2019. The Luohe production base has commenced formal
construction in March 2020. The planned production capacity of Phase
| is 75,000 tonnes, which is expected to commence production by the
end of 2021, and the planned production capacity of Phase Il is 75,000
tonnes, which is expected to commence production by the end of
2022. Through the current total designed production capacity of Luohe
factory project is 300,000 tonnes, the production capacity will continue
to increase after 2022.
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Fourthly, the Group entered into a land acquisition agreement with the
government of Jianyang, Sichuan Province in April 2020. The Jianyang
production base is expected to commence construction in the second
half of 2020. The planned production capacity of Phase | is 100,000
tonnes, which is expected to commence production in 2022.

Fifthly, for establishing the Thailand factory, the Group purchased a
land parcel in Rojana Industrial Park, Ayutthaya Thailand in May 2020;
Phase | of the Thailand factory has a planned capacity of 20,000
tonnes, construction will be commenced in the first half of 2021 and it
is expected that production can be commenced in 2022. Phase Il has a
planned capacity of 20,000 tonnes, and it is expected that production
will be commenced in 2025.

Future Plans for Material Investments

The Group will continue to extensively identify potential strategic
investment opportunities and seek to acquire potential high-quality
targets that create synergies for the Group in relation to such aspects
as product research and development, product portfolio, channel
expansion or cost control.
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Corporate Governance and Other Information

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, the interests and short positions of the Directors
and chief executives of the Company and their respective associates in
the Shares, underlying Shares or debentures of the Company or any of
the associated corporations of the Company (within the meaning of Part
XV of the SFO), which were required (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken or
deemed to have under such provisions of the SFO); or (b) pursuant to
section 352 of the SFO, to be entered in the register referred to therein;
or (c) to be notified to the Company and the Stock Exchange pursuant
to the Model Code, were as follows:

Name of Director Capacity/nature of interest

EEME St EZME

TEEBRAMER

EERESTHASKEY - HERG
REEEPBRNEGER KA

M2020566 A30H ' AARESR&S
THABURBEEZENBBEARELR
AA QA AEEEE (ERREHR
HERBIEXVER) BIRD - HEEAR G RE
R PR (a) RIFREF R BE KRG H
XVERE 7R E8 D A AME AR B KRB
VR RAR (BRERERESRPERK
PIERRXKEFRRFERANERR
KR 5 H(o)RIEF 5 R E 1RG5 352
RAZ TR ZIRTIE & i M e s MoK
B2 ROBRBEREETFRENEERALFR
BT RERIORRMT ¢

Approximate
percentage of
shareholding in

Number of the total issued
Ordinary Shares share capital (%)
LHEBTRA

BEER R A

LiEREE B 5tk (%)

Mr. Shi Yonghong™ Founder of a discretionary trust, interest of
controlled corporation, interest of spouse,

beneficial owner and beneficiary of a trust

fEK R LD 2REERMABIZA - SEFEERER - RBNER -
ERBAEAREGEZEA

Ms. Shu Ping® Founder of a discretionary trust, interest of
controlled corporation, interest of spouse,
beneficial owner and beneficiary of a trust

Eipaaeguuld] EREANAIZA - ZEFEEER - BBHER -

BERBEAARGREZEA

Founder of a discretionary trust, interest of
controlled corporation, interest of spouse,
beneficial owner and beneficiary of a trust

Mr. Zhang Yong®

RELLES
ERBEAARGRZEA

Ms. Dang Chunxiang® Beneficial owner

BEBLLO ERERA

Mr. Sun Shengfeng Beneficial owner

BEsg it EREBA

Mr. Guo Qiang Interest of spouse and beneficial owner
R seE EENERRERERA

L denotes a long position

ERERNVANA - ZEGEEES - BEAOES -

177,703,492 (L) 16.97% (L)

373,007,021 (L)

35.63% (L)

373,007,021 (L) 35.63% (L)

600,000 (L) 0.06% (L)

400,000 (L) 0.04% (L)

400,000 (L) 0.04% (L)
L EFA
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DEEAREMER

Notes:

(1)

@

32

Mr. Shi Yonghong and Ms. Li Haiyan, as the settlors and protectors,
established for their own benefit the SL Trust, which indirectly holds the
entire share capital of SYH YIHAI Ltd and LHY YIHAI Ltd, which in turn
holds a total of 177,243,492 Shares. For the purpose of the SFO, Mr. Shi
Yonghong and Ms. Li Haiyan are deemed to be interested in the Shares
in which SYH YIHAI Ltd and LHY YIHAI Ltd are interested.

Mr. Shi Yonghong is the spouse of Ms. Li Haiyan and is deemed to
be interested in the same number of Shares in which Ms. Li Haiyan is
interested for the purpose of the SFO. Ms. Li Haiyan is the spouse of
Mr. Shi Yonghong and is deemed to be interested in the same number
of Shares in which Mr. Shi Yonghong is interested for the purpose of the
SFO.

Mr. Zhang Yong and Ms. Shu Ping, as the settlors and protectors,
established for their own benefit the ZYSP Trust, which holds the entire
share capital of ZYSP YIHAI Ltd, which in turn holds 372,547,021
Shares. For the purpose of the SFO, Mr. Zhang Yong and Ms. Shu Ping
are deemed to be interested in the Shares in which ZYSP YIHAI Ltd is
interested.

Mr. Zhang Yong is the spouse of Ms. Shu Ping and is deemed to be
interested in the same number of Shares in which Ms. Shu Ping is
interested for the purpose of the SFO. Ms. Shu Ping is the spouse of
Mr. Zhang Yong and is deemed to be interested in the same number
of Shares in which Mr. Zhang Yong is interested for the purpose of the
SFO.
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3) Ms Dang Chunxiang has resigned from her positions as an executive
Director and vice president of the Company with effect from 25 August
2020.

Save as disclosed above, as at 30 June 2020, none of the Directors
or chief executives of the Company and their respective associates
has or is deemed to have any interests or short positions in the
Shares, underlying Shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
which will be required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to have
taken under such provisions of the SFO); or which will be required to be
recorded in the register to be kept by the Company pursuant to Section
352 of the SFO, or which will be required, pursuant to the Model Code,
to be notified to the Company and the Stock Exchange.
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TEESRAMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 June 2020, the followings are the persons, other than the
Directors or chief executives of the Company, who had interests or
short positions in the Shares and underlying Shares which would
be required to be notified to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO; or
as recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of Part XV of the SFO:

FERERBRG RAERRG PR
BRRRE

M2020F6A30H © THAL (KRATE
ERBEHTHRAERIN) RO R BER
DHREARIER S RERFIEXVERE2
REE3D EEVRSURME AR D R KB AR
MEEFAR  EARBEREDAR
BREZRBERGIEXVEREI36IFKAT
FENERSTMOERILE

Approximate
percentage of
shareholding in

Number of the total issued
Name of substantial Shareholder Capacity/nature of interest Ordinary Shares  share capital (%)
HERTRAGR
TEREKSE AR &%/ EHEHEE EERYE MRESAED (%)
UBS Trustees (B.V.l.) Limited Trustee (other than a bare trustee) 372,547,021 (L) 35.59% (L)
ZREA EREHZEA)
ZYSP YIHAI Ltd® Beneficial owner 372,547,021 (L) 35.59% (L)
EnfAA
Cititrust Private Trust (Cayman) Limited® Trustee (other than a bare trustee) 177,243,492 (L) 16.93% (L)
CHINGE 23RN
Li Haiyan® Founder of a discretionary trust, interest of 177,703,492 (L) 16.97% (L)
ZRe controlled corporation and interest of spouse
PRETNAIA - TEHEEREREENESR
Twice Happiness Limited® Interest of controlled corporation 177,243,492 (L) 16.93% (L)
SR EERR
LHY YIHAI Ltd® Beneficial owner 88,621,746 (L) 8.47% (L)
BEREAA
SYH YIHAI Ltd® Beneficial owner 88,621,746 (L) 8.47% (L)
BERBEA
UBS Group AG® Interest of controlled corporation 79,945,543 (L) 7.64% (L)
SR EERE
JLJH YIHAI Ltd® Beneficial owner and nominee for another person 66,568,000 (L) 6.36% (L)
ERBAARE-BALHREA
Vistra Trust (Hong Kong) Limited® Trustee (other than a bare trustee) 66,568,000 (L) 6.36% (L)
CHINE RN
(L)  denotes a long position L e
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ZYSP Trust is a discretionary trust set up by Mr. Zhang Yong and Ms.
Shu Ping as the settlors and protectors on 1 June 2016 for their own
benefit. The entire share capital of ZYSP YIHAI Ltd is wholly owned
by UBS Trustees (B.V.l.) Limited as the trustee of the ZYSP Trust. Mr.
Zhang Yong and Ms. Shu Ping (as founders of the ZYSP Trust) and UBS
Trustees (B.V.1.) Limited are taken to be interested in the Shares held by
ZYSP YIHAI Ltd for the purpose of the SFO.

SL Trust is a discretionary trust set up by Mr. Shi Yonghong and Ms.
Li Haiyan as the settlors and protectors on 2 June 2016 for their own
benefit. The entire share capital of SYH YIHAI Ltd and LHY YIHAI Ltd
is wholly owned by Twice Happiness Limited and ultimately owned by
Cititrust Private Trust (Cayman) Limited as the trustee of the SL Trust.
Mr. Shi Yonghong and Ms. Li Haiyan (as founders of the SL Trust),
Twice Happiness Limited and Cititrust Private Trust (Cayman) Limited
are taken to be interested in the Shares held by SYH YIHAI Ltd and LHY
YIHAI Ltd for the purpose of the SFO. Mr. Shi Yonghong is the spouse
of Ms. Li Haiyan and is deemed to be interested in the same number of
Shares in which Ms. Li Haiyan is interested for the purpose of the SFO.
Ms. Li Haiyan is the spouse of Mr. Shi Yonghong and is deemed to be
interested in the same number of Shares in which Mr. Shi Yonghong is
interested for the purpose of the SFO.

UBS Group AG is interested in 79,945,543 Shares as interest of
corporation controlled by it via wholly owned subsidiaries.

Vistra Trust (Hong Kong) Limited is the trustee and JLJH YIHAI Ltd is
the nominee to administer the RSU Scheme. JLJH YIHAI Ltd holds
the Shares underlying the RSU granted by us for the benefit of eligible
participants pursuant to the RSU Scheme.

BEE

(1)

@

3

4
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DEEAREMER

Save as disclosed above, as at 30 June 2020, the Company is not
aware of any other person (other than the Directors or chief executives
of the Company) who had an interest or short position in the Shares
or underlying Shares of the Company which would be required to be
notified to the Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO; or as recorded in the
register required to be kept by the Company pursuant to Section 336 of
the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed in the section headed “Directors’ and Chief
Executives’ Interests and Short Positions in Shares, Underlying Shares
and Debentures” above, at no time during the six months ended 30
June 2020 and up to the date of this interim report was the Company
or any of its subsidiaries, a party to any arrangement that would
enable the Directors to acquire benefits by means of acquisition of the
Shares in, or debentures of, the Company or any other body corporate,
and none of the Directors or any of their spouses or children under
the age of 18 were granted any right to subscribe for the equity or
debt securities of the Company or any other body corporate or had
exercised any such right.

THE RSU SCHEME

The Company has approved and adopted an RSU Scheme by a
resolution of its Shareholders on 24 February 2016 and a resolution of
the Board on 24 February 2016. The RSU Scheme is not subject to the
provisions of Chapter 17 of the Listing Rules as the RSU Scheme does
not involve the grant of options by the Company to subscribe for new
Shares.
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Corporate Governance and Other Information

The RSUs do not carry any right to vote at general meetings of
the Company. No RSU grantee shall enjoy any of the rights of a
Shareholder by virtue of the grant of an award of RSUs (the “Award”)
pursuant to the RSU Scheme, unless and until such Shares underlying
the Award are actually transferred to the RSU grantee upon vesting
of the RSU. Unless otherwise specified by the Board in its entire
discretion, the RSU grantees do not have any rights to any cash or
non-cash income, dividends or distributions and/or the sale proceeds
of non-cash and non-scrip distributions from any Shares underlying
an Award. For details of the RSU Scheme, please refer to the section
headed “Appendix IV — Statutory and General Information of the
Prospectus.

The Company approved and granted 9,140,000 RSUs among which
1,510,000 RSUs were granted to two Directors pursuant to the RSU
Scheme on 28 December 2016. Please refer to the announcement
of the Company dated 28 December 2016 for details. As at 30 June
2020, 748,000 RSUs out of the 9,140,000 RSUs that were granted
on 28 December 2016 have been cancelled due to resignation of our
employees and all of the remaining RSUs (i.e. 8,392,000 RSUs) have
been vested in accordance with the vesting period as set out in the
announcement.

The Company approved and granted 1,510,000 RSUs among which
770,000 were granted to five Directors pursuant to the RSU Scheme on
9 December 2018. Please refer to the announcement of the Company
dated 10 December 2018 for details. As at 30 June 2020, all of the
1,510,000 RSUs have been vested in accordance with the vesting
period as set out in the announcement.

The Company approved and granted 750,000 RSUs among which
670,000 were granted to five Directors pursuant to the RSU Scheme on
27 December 2019. Please refer to the announcement of the Company
dated 27 December 2019 for details. As at 30 June 2020, all of the
750,000 RSUs have been vested in accordance with the vesting period
as set out in the announcement.
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SREAR IR

Save as disclosed above, as at 30 June 2020, no other RSU had been
granted or agreed to be granted by the Company pursuant to the RSU
Scheme.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2020.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix 10 to
the Listing Rules. Specific enquiries have been made to all the Directors
and the Directors have confirmed that they have complied with the
Model Code during the six months ended 30 June 2020.

The Company’s employees, who are likely to be in possession of inside
information of the Company, have also been subject to the Model Code
for securities transactions. No incident of non-compliance of the Model
Code by the employees was noted by the Company during the six
months ended 30 June 2020.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Company has adopted and applied the principles and code
provisions as set out in the Corporate Governance Code contained in
Appendix 14 to the Listing Rules. During the six months ended 30 June
2020, the Company has complied with the mandatory code provisions
in the Corporate Governance Code.

CHANGES IN THE INFORMATION OF THE DIRECTORS SINCE
THE DATE OF THE 2019 ANNUAL REPORT

Since 20 April 2020 (the date of publication of the 2019 Annual Report
of the Company), save as disclosed herein, there has been no change
in the information of the Directors as required to be disclosed pursuant
to Rule 13.51B of the Listing Rules.
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Corporate Governance and Other Information

With effect from 25 August 2020, Ms. Dang Chunxiang has resigned
from her positions as an executive Director and the vice president
of the Company and Mr. Zhao Xiaokai has been appointed as an
executive Director. Please refer to the announcement of the Company
dated 25 August 2020 for details.

AUDIT COMMITTEE

The Audit Committee of the Company has three members comprising
all independent non-executive Directors, being Mr. Yau Ka Chi
(chairman), Mr. Qian Mingxing and Ms. Ye Shujun, with terms of
reference in compliance with the Listing Rules.

The Audit Committee has considered and reviewed the accounting
principles and practices adopted by the Group and has discussed
matters in relation to internal controls and financial reporting with
the management, including the review of the unaudited condensed
consolidated interim financial results of the Group for the six months
ended 30 June 2020. The Audit Committee considers that the
interim financial results for the six months ended 30 June 2020 are
in compliance with the relevant accounting standards, rules and
regulations and appropriate disclosures have been duly made.

INTERIM DIVIDEND

The Board does not recommend the payment of interim dividend for
the six months ended 30 June 2020 to the Shareholders.
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USE OF PROCEEDS FROM THE GLOBAL OFFERING

The Company’s net proceeds from the Global Offering are
approximately RMB720.2 million. The net proceeds have been used in
a manner consistent with those disclosed in the section headed “Future
Plans and Use of Proceeds” in the Prospectus. As of 30 June 2020, the
unused net proceeds were RMB168.0 million.

For the six months ended 30 June 2020, the Group had used the net

EHBEMSTERR

AATEEHRBEMSREFEIAA
R¥72028 8T FTSFUEFAEC IR
BRERIARRFTERFAEREAZE | —
BT EE —SNARXEA - EE2020
F6A30HHMABANBRIEFEAA
R#168.0BB T °

HE2020F6A30A L NEAAR » A&

proceeds from the Global Offering for the following purposes:

EIE 2 BB E S RAFEAR T

FA# :
Use of
proceeds The
in the same cumulative The actual
manner and amount of amount of
proportions proceeds proceeds Net proceeds
as stated utilized as of utilized as unutilized as
in the 31 December of 30 June of 30 June
Prospectus 2019 2020 2020
RERER F&RE FGRER BZ2020%
FR5I& R REZE2019 #Z22020 6FA30H
YL £12A31H £6A30H RENFAH
ERERE RitEREE ERERLE FEREFE
(in RMB million)  (in RMB million) (in RMB million) (in RMB million)
(MARH (AR (AR (IMARHE
BB BB BB BB
30% will be used to construct Phase | of 30% AT A BMEE 216.1 216.1 = =
our Bazhou Production Base located in FMNEEE—H
Bazhou, Hebei Province
25% will be used for potential strategic 25% FIR AR BT AR B 180.0 12.0 0 168.0
acquisition opportunities in the future WEge
25% will be used to promote our products  25% FARER R REMIEE 180.1 180.1 = -
and brand
10% will be used to enhance our research  10% PR VI T 72.0 424 29.6 0
and development capabilities
10% will be used for working capital and 10%AREZEEER 72.0 72.0 - -
general corporate purposes —REERE
Total At 720.2 522.6 29.6 168.0
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For the six months ended 30 June 2020, the Company had unutilized
net proceeds from the Global Offering of approximately RMB168.0
million. Regarding the net proceeds that had not been utilized as of
30 June 2020, the Company intends to use them in the same manner
and proportions as stated in the Prospectus. The completion time of
using the net proceeds will be determined based on future business
development of the Company. Unutilized amount is expected to used
in two and a half years.

EVENT AFTER THE END OF THE REPORTING PERIOD

There has been no material event after the end of the Reporting Period
which requires disclosure in this report.

By Order of the Board

Shi Yonghong

Chairman

Yihai International Holding Lid.

Shanghai, the PRC, 25 August 2020
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Interim Condensed Consolidated Balance Sheet

HHIRGEEERERR

Unaudited Audited
30 June 31 December
2020 2019
20204 20194
6 A30H 12H31H
Note RMB’ 000 RMB’ 000
MIEE ARBTF T AR®T T
Assets BE
Non-current assets EREBEE
Property, plant and equipment M - BERZE 8 555,566 483,393
Right-of-use assets ERAEEE 9 162,115 151,435
Intangible assets B EE 7 19,168 17,649
Other financial assets at amortised cost REBERATTEN
HitemEE 12 120,000 -
Deferred income tax assets EIEFTSHEE 17,245 25,445
Other assets Hih &= 10 214,390 194,949
Financial assets at fair value through RAFETTABERZN
profit or loss EREE 5 32,301 84,893
Total non-current assets ERHEERE 1,120,785 957,764
Current assets MEEE
Inventories FE 265,361 297,334
Other current assets HitRBEE 10 129,872 168,879
Trade receivables BB EWRFIE 11 154,887 269,175
Other financial assets at amortised cost REBERATTEN
HihemEE 12 8,955 7,762
Financial assets at fair value BEAFEFABEN
through profit or loss EREE 5 167,532 89,596
Term deposits with initial term over NEERA=EAZE
three months and within one year —FHEHER 344,404 484,845
Cash and cash equivalents HeREBEZEEY 1,269,163 1,036,396
Total current assets RENEELE 2,340,174 2,353,087
Total assets BEHE 3,460,959 3,311,751
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Interim Condensed Consolidated Balance Sheet (Cont’d)

FHIERGEEERER ()

Unaudited Audited
30 June 31 December
2020 2019
20204 20194
6 A30H 12H31H
Note RMB’ 000 RMB’ 000
MIEE AR¥ET T ARBT T
Equity =
Equity attributable to owners ANBHAE AELER
of the Company
Share capital [} &N 13 68 68
Shares held for employee share scheme IEERMDETE
BFERS 14 (4) )
Other reserves HibfEE 739,267 949,757
Retained earnings REEF 2,062,947 1,664,028
Capital and reserves attributable to owners AN B A AFE(L
of the Company BEENGFE 2,802,278 2,613,849
Non-controlling interests R ER 167,614 114,298
Total equity HEmABER 2,969,892 2,728,147
Liabilities af&
Non-current liabilities EREERE
Lease liabilities HESE 9 21,630 26,361
Deferred income tax liabilities ELEMESHEE 381 381
Total non-current liabilities ERnEaEaE 22,011 26,742
Current liabilities REAaE
Trade payables B S ENRIE 15 195,899 207,490
Contract liabilities BHEE 71,618 46,224
Lease liabilities HESE 9 10,778 12,790
Other payables and accruals HitE IR EFTE A 16 128,762 183,517
Current income tax liabilities BNEpFR B R a s 61,999 106,841
Total current liabilities mEAERE 469,056 556,862
Total liabilities =ik 491,067 583,604
Total equity and liabilities EZRaEEH 3,460,959 3,311,751
Net current assets REEEFE 1,871,118 1,797,125

The above interim condensed consolidated balance sheet should be U EHHERGREEES EREEEK
read in conjunction with the accompanying notes. st —GERIE -
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HHR AR SEE R A2 ERER

Unaudited
KBEZ
Six months ended 30 June
B EZ6H30BIEEA
2020 2019
20204 20194
Note RMB’000 RMB’ 000
FiEE AREETT ARET T
Revenue ON 6 2,218,133 1,655,755
Cost of sales SHERZA 17 (1,338,370) (1,031,658)
Gross profit EF 879,763 624,097
Distribution expenses EEHR ST 17 (210,882) (163,989)
Administrative expenses TR X 17 (151,529) (113,822)
Other income and gains — net HAa AR W= H5E 18 56,784 32,063
Operating profit 4R ) 574,136 378,349
Finance income BEWA 19 12,363 8,541
Finance costs =% 19 (774) (1,386)
Finance income — net BE WA FEE 19 11,589 7,155
Profit before income tax B Ffr 45 %6 5 i 71 585,725 385,504
Income tax expense FrSHipx 20 (139,908) (93,113)
Profit for the period HA P9 #1 445,817 292 391
Profit attributable to: LT ANLEMER :
Owners of the Company RATRHEBA 398,919 270,368
Non-controlling interests FEIEIR R 46,898 22,023
445,817 292,391
Other comprehensive income Hit 2 EUIN
ltems that may be reclassified to profit of loss B E#H D EEEFENER
- Currency translation differences — INEREERE (7,231) -
Other comprehensive income for the HRHEMEERAN
period, net of tax (AR FLIR) (7,231) -
Total comprehensive income 2HERINEEE 438,586 292,391
Total comprehensive income UTATELEEZEIIIAN
attributable to: R
— Owners of the Company . UNCIE 2 =PIN 392,082 270,368
- Non-controlling interests — IR R 46,504 22,023
438,586 292,391
Earnings per share attributable to ARREGZHEEAN
equity holders of the Company EiLgRER
(expressed in RMB cents per share) (LBRARE 2 FIR)
- Basic — 2K 21 40.67 27.88
— Diluted — 8 21 40.67 27.69

UEhHfRGeEE R EM2EKE
T PR A RER HY aE — O BIAE o

The above interim condensed consolidated statement of profit or loss
and other comprehensive income should be read in conjunction with
the accompanying notes.
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Interim Condensed Consolidated Statement of Changes in Equity
PHE S S RSB R

Attributable to owners of the Company

YN 2PN
Shares
held for
Share  employee Non-
capital share Other  Retained controlling Total
(Note 13) scheme reserve  eamings Total interests equity
itks
Rk R

(W13) HARERR  EbRE  REEA B3 FEREZ  RELE
Note RMB'00  RMB'000  RMB'O00  RMB'00  RMB'000  RMB'O00  RMB'000
e ARETR ARETR ARMTR ARETR ARBTR ARETR  ARETR

Balance at 1 January 2019 (Audited) HO09%1 B AR 6 6 90186 1004041 2005190 34531 2039721
(B2H)

Comprehensive income LN

Profit for the period eyl - - - 210,368 270,368 2023 292,391

Other comprehensive income Efh2ERA = = = = = = =

Total comprehensive income for the period W2 ERAEE = = = 270,368 270,368 22,023 292,391

Transactions with owners HEEALS

Share-based payment expense HRAARRNATES = = 3625 = 3625 = 3605

Dividends declared and paid ERREXARE 2 = - (148643 - (14864 - (148649

Total transactions with owners HREARSER - - (4501 - (145019 - (145018

Balance at 30 June 2019 (Unaudited) R2019%6 A0 RMEE 68 9] 845168 1285309 2,130,540 56,554 2,187,094
(FEBEH)

Balance at 1 January 2020 (Audited) *202041 A1 Al S 68 @ 949757 1664028 2,613,849 114298 2,728,147
(B&5)

Comprehensive income £ ON

Profitfor the period ek - - - 308,919 398,919 46,398 45817

Other comprehensive income Bh2ERAGE

Currency translation difference NG ER - - (6,837) - (6,837) (304 (7,281)

Total comprehensive income for the period  Hi W2 ERAEE - - (6837) 398919 392,082 46,504 438,586

Transactions with owners HEEARS

Capitalinjections from non-controling interests FE2HER TS - - - - - 6,812 6,812

Dividends declared and paid BERREZMRE 2 - - (03659 - (203659 - (203659

Total transactions with owners HEEARSLR - - (203659 - (203659 6812  (196841)

Balance at 30 June 2020 (Unaudited) 1202046 A30 A T4 68 @ 739,267 2062947 2802278 167,614 2,969,892

(REEH)

The above interim condensed consolidated statement of changes in LA b R ERTE BA 4R & A i 4 B 3R FE B BB Y
equity should be read in conjunction with the accompanying notes. Bt st — OFBERE ©
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Interim Condensed Consolidated Statement of Cash Flows
FHIfSERG S EERER

Unaudited
KREEZ
Six months ended 30 June
HZ6A30HLL7EA
2020 2019
20204 201945
Note RMB’ 000 RMB’ 000
MieE AR¥ET T ARBT T
Cash flows from operating activities REFHAERERE
Cash generated from operations KEMBRE 615,296 476,567
Interest received [EALE =S 12,363 8,541
Income tax paid EATPTIEH (176,550) (135,609)
Net cash generated from operating activites L& EFEMSHEFH 451,109 349,499
Cash flows from investing activities BRERBMERERE
Purchases of right-of-use assets BETRAEESE (37,471) (36,844)
Purchases of property, plant and equipment ~ BEY* - BRERFZE (105,181) (137,249)
Purchases of intangible assets BEEFERE (4,097) (2,224)
Proceeds from disposal of property, HEWE  BEK
plant and equipment RIBPTSTIE 4,682 907
Purchases of financial assets at fair value BERATESTA
through profit or loss BnemEE (7,133,517) (3,592,000)
Proceeds from disposal of investments in HERAFFTABEN
financial assets at fair value through TRIEEREMSIIEA
profit or loss 7,111,007 3,552,000
Investment income from financial assets RERAFEFTAERD
at fair value through profit or loss TREENRERA 7,464 2,759
Decrease in term deposits with initial terms DNRERA=EAZE
over three months and within one year —FNERERRD 140,441 -
Net cash used in investing activities BERBMARSEH (16,672 (212,651)
Cash flows from financing activities MEEHRMERERE
Dividends paid to the Company’s shareholders @742 B R FRIR{TIRE 22 (203,653) (148,643)
Capital injections from non-controlling interests  FFIZRER T E 6,812 =
Payments for lease liabilities GEN=S=VECREN (6,746) 6,121)
Net cash used in financing activities MERBTARESFE (203,587) (154,764)
Net increase/(decrease) in cash and RERBFECEEY
cash equivalents @GR ) $8 230,850 (17,916)
Cash and cash equivalents at beginning HMReRASEED
of the period 1,036,396 1,179,910
Effects of exchange rate changes on cash HENREEEYEER
and cash equivalents EEHNTE 1,917 1,932
Cash and cash equivalents at end HARERFEEEY
of the period 1,269,163 1,163,926

The above interim condensed consolidated statement of cash flows Ll Ef R R &R E R EEEEK
should be read in conjunction with the accompanying notes. Mzt —3ERI:E o
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Notes to the Interim Condensed Consolidated Financial Information

GENERAL INFORMATION

YIHAI INTERNATIONAL HOLDING LTD. (the “Company”) and
its subsidiaries (together the “Group”) are principally engaged
in the production and sales of hot pot condiment, Chinese-style
compound condiment, and convenient ready-to-eat food products
in the People’s Republic of China (the “PRC”).

The Company was incorporated in the Cayman Islands on 18
October 2013 as an exempted company with limited liability under
the Companies Law Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of the Company’s
registered office is Grand Pavilion, Hibiscus Way, 802 West Bay
Road, P.O. Box 31119, KY1-1205, Cayman Islands.

The Company’s global offering of its shares (the “Global Offering”)
on the Main Board of The Stock Exchange of Hong Kong Limited
(the “HKSE”) was completed on 13 July 2016.

The interim condensed consolidated financial information are
presented in Renminbi (‘RMB”), unless otherwise stated.

This interim condensed consolidated financial information has
been reviewed, not audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information for the
six months ended 30 June 2020 has been prepared in accordance
with International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34”).

The interim condensed consolidated financial information does
not include all the notes of the type normally included in an
annual financial statements. Accordingly, this interim condensed
consolidated financial information is to be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2019 which have been prepared in accordance with
International Financial Reporting Standards (“IFRS”).
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REKMBAR (S A5%E]) £+
FEARAME ([HE]) EZH/EX
MFAEE - FXESHRE R I E
RREMNEERFE -

ARATR2013F 10818 HERE
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AR RS & B S B R R

48

ACCOUNTING POLICIES

The accounting policies applied are consistent with those
described in the Group’s annual consolidated financial statements
for the year ended 31 December 2019, as described in those
annual consolidated financial statements except for the estimation
of income tax (see Note 20) using the tax rate that would be
applicable to expected total annual earnings and the adoption
of amended standards and revised conceptual framework which
become effective for the current reporting period.

(@) New and amended standards adopted by the Group

A number of amended standards and revised conceptual
framework became applicable for the current reporting, as

followed:

Amendments to IAS 1 and IAS 8 Definition of Material
Amendments to IFRS 3 Defiinition of a Business
Amendments to IFRS 7 and IFRS 9 Interest Rate

Benchmark Reform
Revised Conceptual Framework
for Financing Reporting

The Group did not have to change its accounting policies or
make retrospective adjustments as a result of adopting these
amended standards and revised conceptual framework.

The Group also elected to early adopt amendment to IFRS
16 “COVID-19 - Related Rent Concessions” (which is
mandatory for reporting period on or after 1 June 2020).

Amendment to IFRS 16 on COVID-19 - Related Rent
Concessions provided lessees (but not lessors) with relief in
the form of an optional exemption from assessing whether a
rent concession related to COVID-19 is a lease modification.
Lessees can elect to account for rent concessions in the
same way as they would if they were not lease modifications.

Yihai International Holding Ltd.
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Notes to the Interim Condensed Consolidated Financial Information

ARG S B E R EE

3. ACCOUNTING POLICIES (Contd)

(a)

New and amended standards adopted by the Group
(Contd)

The practical expedient only applies to rent concessions
occurring as a direct consequence of the COVID-19
pandemic and only if all of the following conditions are met:

o the change in lease payments results in revised
consideration for the lease that is substantially the
same as, or less than, the consideration for the lease
immediately preceding the change;

o any reduction in lease payments affects only payments
due on or before 30 June 2021; and

° there is no substantive change to other terms and
conditions of the lease.

The Group has applied the practical expedient to all rent
concessions that meet the above conditions in respect of
lease arrangements for which lease liabilities are recognised.
During the six months ended 30 June 2020, an amount of
RMB707,000 is recognised in profit or loss as reduction of
rental expense to reflect changes in lease liabilities that arise
from rent concessions.

Except the impact on the early adoption of amendment
to IFRS 16 as mentioned above, the Group did not have
to change its accounting policies or make retrospective
adjustments as a result of adopting the abovementioned
amended standards and revised conceptual framework.
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AR RS & B S B R R

3.

5.1

50

ACCOUNTING POLICIES (Contd)

(b) Impact of standards issued but not yet applied by the Group

Certain new and amended standards and annual
improvements have been published that are not mandatory
for the current reporting period and have not been early
adopted by the Group. These new and amended standards
and annual improvements are not expected to have a
material impact on the Group in the current or future
reporting periods and on foreseeable future transactions.

ESTIMATES

The preparation of the interim condensed consolidated financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing the interim condensed consolidated financial
information, the significant judgements made by management in
applying the Group’s significant accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the Group’s annual consolidated financial statements
for the year ended 31 December 2019.

FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk and price risk), credit risk and
liquidity risk.

The interim condensed consolidated financial information do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2019.

There have been no changes in the risk management policies
since 31 December 2019.

Yihai International Holding Ltd.

3.

(b)

5.

5.1

ERIBUR (&)

B B AN 52 B 1) R ER AN Y E B B9

E/
24

B THR] RS RT ERI N F E U
8 HER AN 3R 2R e R SR
£ FAREARBERERR - 78
ISR RASERT RN FER
ERENRARRBEHBRSHAE
SERUBRRARRGELEERY
g

fli&t

RRTBERGEMBENR B
BEEAFHEZEINESTHRERNER
UREERBE BWARBXIHNE
REBWAE - A RRBR - BE
ARUBERBINZE AT -

RIFEE AR S B E R
EEEREARNEEERSTHEER
BEH M E R Y R At TR EE M
HEERF  EAEEEHZE2019F
12 A31 B L FENFELHRE MR
KETERE—B -

MEAREERSHMIANAT
&

B R B B 3=

AEBENEDHERESBEBER
mERR (BEREERRRERE
%)~ ERERNREE SRR

FHIS RS ES R ERTEIERE
TREREEERNR FENBRE
FIEREHPIE  WEEARES
HE2019F 12831 HIEEEWE
EiReMisiHkk —Or6E -

EREEREKBE2019512 8318
HEMIEEIZE o



5.2

5.3

Notes to the Interim Condensed Consolidated Financial Information

ARG S B E R EE

FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 5.
FINANCIAL INSTRUMENTS (Contd)

Liquidity risk 5.2

Compared to year end, there was no material change in the
contractual undiscounted cash out flows for financial liabilities.

Fair value of financial instruments 5.3

This note provides an update on the judgements and estimates
made by the Group in determining the fair values of the financial
instruments since the last annual financial report.

(@) Fair value hierarchy

To provide an indication about the reliability of the inputs
used in determining fair value, the Group classifies its
financial instruments into the three levels prescribed under
the accounting standards. An explanation of each level
follows underneath the table.

The following table presents the Group’s financial assets
measured and recognised at fair value at 30 June 2020 and
31 December 2019 on a recurring basis:

MBAREEREMIAMNAT
& (%)

REEEERE

BEERMEL - EREENSHRE
BeRhMETNEAEH -

ERMITANAFE

AHEHIIAEEE £ - FEYH
REENEE SR T AN FERAA
BBV BT R AR ETEVRITER o

(a)

DNHERER

REHEEXFEFRABAR
BHAEEERRSR  ARER
BETEAEAEERMTAD A
= BERMHBMOT R
e

T&REFAREER2020F6 A
30 A} 20195 12831 A LUK
FHEERAVEFERER
MERMEE

Level 1 Level 2 Level 3 Total
£—8 ki $ZH st
RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
At 30 June 2020 2020456 A30H AR¥TT AR%FTR AR¥FTRT AR¥Tx
Financial assets EREE
Financial assets at fair value BAVEF AR
through profit or loss (FVPL) (RATESAER)
- Listed equity securities - EmRAES - 11,880 - 11,880
- Private equity fund investments -AEREESKRE - - 41,664 41,664
- Debt investment (Note 5.3(c)(ii)) - BERRE - - 33,111 33,111
(FHEE5.3(0)(i)
- Structured deposit - BBUER - - 113,178 113,178
(Note 5.3(c)(iii)) (Fft&E5.3(c)(iii))
Total financial assets EHEEMEE - 11,880 187,953 199,833
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AR RS & B S B R R

5.

(@)

FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 5. HM¥EAKRBZEREBIENAT
FINANCIAL INSTRUMENTS (Cont’d) 2 (&)
5.3 Fair value of financial instruments (Cont d) 53 «EITANAFE (&)
Fair value hierarchy (Cont'd) (@ RDFEERE)
Level 1 Level 2 Level 3 Total
E— B BE=m Fob
RMB’000 RMB’ 000 RMB’ 000 RMB’ 000
At 31 December 2019 #20194£12H31H ARETT ARETT ARETRT ARETR
Financial assets ERMEE
Financial assets at fair value BAFEFABSE
through profit or loss (FVPL) (RDFEFTAER)
WemEE
- Listed equity securities - ERAFES - 11,880 - 11,880
- Private equity fund investments — AEREEESRKRE - = 41,741 41,741
— Debt investment - ERRE - - 31,272 31,272
(Note 5.3(c)(ii)) (BFEE5.3(c)i))
- Wealth management products — BB Em - = 89,596 89,596
Total financial assets EHEELE - 11,880 162,609 174,489

52

The Group analyses the financial instruments carried at fair
value, by valuation method. The different level has been

defined as follow:

Level 1: The fair value of financial instruments traded in
active markets (such as publicly traded derivatives
and equity securities) is based on quoted market
prices at the end of the reporting period. The
quoted marked price used for financial assets
held by the Group is the current bid price. These
instruments are included in level 1.

Yihai International Holding Ltd.
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5. FINANCIAL
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ARG S B E R EE

RISK MANAGEMENT AND FAIR VALUE OF

FINANCIAL INSTRUMENTS (Contd)

5.3 Fair value of financial instruments (Cont'd)

(@ Fair value hierarchy (Cont'd)

Level 2:

Level 3:

The fair value of financial instruments that are
not traded in an active market (for example,
over-the-counter derivatives) is determined using
valuation techniques which maximise the use of
observable market data and rely as little as possible
on entity-specific estimates. If all significant inputs
required to fair value an instrument are observable,
the instrument is included in level 2.

As at 30 June 2020, the financial instruments held
by the Group using Level 2 inputs are listed equity
securities traded in an inactive market and the fair
value of which has been determined by reference
to recent transaction prices in that inactive market.

If one or more of the significant inputs is not
based on observable market data, the instrument
is included in level 3. This is the case for unlisted
equity securities.
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AR RS & B S B R R

5. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 5.
FINANCIAL INSTRUMENTS (Contd)

5.3 Fair value of financial instruments (Contd) 5.3
(b) Valuation techniques used to determine fair values

Specific valuation techniques used to value financial
instruments include:

o The use of recent market transaction prices;
° The fair value of the remaining financial instruments is

determined using discounted cash flow analysis, and
Net Assets Valuation (“NAV”) report method.

(¢) Fair value measurements using significant unobservable
inputs (level 3)

The following table presents the changes in level 3
instruments for the six months ended 30 June 2020:

Private
equity fund Debt
investments  investment

ThE R

EeRE EHKE
RMB’000 RMB’ 000
ARETR  ARETR

MBAREEREMIAMNAT
& (%)

TRMTANAFEE)
(o) BEELDFEFABGERN

AL SR T BT AE S EMGE
Rl

o  RAMHIMEXRZER

e HHATMIAMAFE
LEBEBRREREBEDMK
FEERE (TNAV]) 8|
EEEE o

© DVHESNEERERTAHBE
BARE (=)

TREMEHZE2020566H308
IEARBERE=ZHKTEWNEE :

Wealth
management  Structured
products deposit Total
G
BRER i b

RMB’000 RMB’000 RMB’ 000
ARETR  ARETR AR%TR

Opening balance 1 January 2020 7202041 B1R#

B 41,741 31,212 89,596 - 162,609
Acquisitions B8 - - 7,021,411 112,106 7,133,517
Disposals HeE - - (7,111,007) - (7,111,007)
Gains recognised in other income REMMAR HEER
and gains - net* R ) 1,839 - 1,072 2,834
Closing balance 30 June 2020 1202056 530 A&
bR 41,664 33,111 - 113,178 187,953
*includes unrealised gains or (losses)  * EFERE MR s
recognised in profit or loss REREANRER
attributable to balances held at the s (E8)
end of the reporting period (77) 1,839 - 1,072 2,834
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ARG S B E R EE

5. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 5.
FINANCIAL INSTRUMENTS (Contd)

5.3 Fair value of financial instruments (Cont'd)

MBAREEREMIAMNAT
& ()

53 EMTAMNAYEGE)

() Fair value measurements using significant unobservable () AFEFEFAERTIEE
inputs (level 3) (Cont'd) WMAEE (E=4) (&)
The following table summarises the quantitative information TREMESE =R AFETE
about the significant unobservable inputs used in level 3 fair Fr AE XTI E R A Hi5H
value measurements: BAHNEEER :
Range of inputs Relationship of
Fair value at (probability- unobservable
Description 30June2020  Valuation Techniques  Unobservable inputs weighted average) inputs to fair value
#2020
64308 BA\HREE FUERBAYR
ijan WATE fRERE FUERBAUR (BEmETHE) YN
RMB’000
AR®FT
Private equity fund 41664  Netassetvalue N/A as quantitative unobservable nfa na
investments (Note | EEFE inputs are not developed by the A TER
REREESRE (WEH) Group
TER (HE2 T Bz 8
YHFAKEFHE)
Debt investment (Note i 33,111 Discounted cashflow ~ Expected rate of retum 10%  The higher the expected rate of
ERRE (i) BERSRE Discount rate retum, the higher the fair value.
BHEHE The higher the discount rate,
BRE the lower the fair value.
Achange in the expected rate
of return or the discount rate
by 1% does not have
asignificant impact on the
fair value as at 30 June 2020,
RHER=ds  ATELR -
EREHS  NFEHE -
BOERESRRELEI%
FEH020F6A30BH
NVEEREASE
Structured deposit (Note il 113,178 Discounted cashflow ~ Expected rate of retum 2.72%  Thehigher the expected rate of
SRt (i) BEBRSHE Discount rate retum, the higher the fair value.
EHmEE The higher the discount rate,
BRE the lower the fair value.

Achange in the expected rate
of return or the discount rate
by 1% does not have
asignificant impact on the
fair value as at 30 June 2020.
RHER=Ms  ATERR -
FREHS  ATEHE -
BROREAHRELE1%
FEHA0F6A0AM
NVEEREAYE
55
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AR RS & B S B R R

5.

FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (Contd)

5.3 Fair value of financial instruments (Cont'd)

56

©

Fair value measurements using significant unobservable
inputs (level 3) (Contd)

Notes:

(i)

(il

The Group determines the fair value of the private equity
fund investments as at 30 June 2020 based on the net asset
values of the private equity funds with underlying assets and
liabilities measured at fair value as reported by the general
partners of the funds.

The debt investment is an advanced loan of RMB30,000,000
to a third party with a maturity period of 13 months. The loan
bears interest at a fixed rate of 8% per annum plus a variable
rate as determined, based on the investment returns of an
education institution as operated by the third party.

The amount represents structured deposit as issued by a
reputable national commercial bank with a maturity of six
months. The principal of the structured deposit is guaranteed
while the return may vary depending on the spot market
exchange rate between US dollar and RMB as of the date of
settlement.

Yihai International Holding Ltd.
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Notes to the Interim Condensed Consolidated Financial Information

REVENUE AND SEGMENT INFORMATION

Management determines the operating segments based on the
reports reviewed by the chief operating decision makers (“CODM”)
that are used to make strategic decisions. The Group’s revenue,
expenses, assets, liabilities and capital expenditure are primarily
attributable to the manufacturing and sales of hot pot condiment,
Chinese-style compound condiment, convenient ready-to-eat food
products and others to third party and related party customers,
which are considered as one segment. The Group’s principal market
is the PRC and its sales to overseas customers contributed to less
than 5% of the total revenues for the six months ended 30 June 2020
and 2019. Accordingly, no geographical information is presented.

Breakdown of revenue by product categories is as follows:

ARG S B E R EE

WA RS FE R

EHEBENRTIELEREE ([XE
REREKE ) ZENRE (AUE
HERRR) EELEDI - A&
BB X -EE - B8BERE
AEXEFERFERREROE=H
MEBB L EFHEENIBAE « P
NEEHAKE - FEERREEEHE
i (HIRAE—EIE) - XREEH
FEMBEFE > BE2020F K
201946 B30 8 1L/~ @ B H[@#E s
EEHHEEREHEBRATRESY ©
EHit » WESFHEER -

BERRIEDHBABALT

Unaudited
KREEZ
Six months ended 30 June
B Z6H30B1E<EAR
2020 2019
20204 20195
RMB’ 000 RMB’ 000
ARBT T ARET T
Revenue 'O
Hot pot condiment & CEEL R
- Related parties — Bt A 469,224 693,889
— Third parties —%= 746,245 393,870
Subtotal INEF 1,215,469 1,087,759
Chinese-style compound condiment P EESTARE
- Related parties — B 15,746 13,530
— Third parties —$=F 283,752 186,488
Subtotal INEF 299,498 200,018
Convenient ready-to-eat food products FEERRER
- Related parties — B 13,668 1,159
— Third parties —-$=5A 654,495 339,967
Subtotal INET 668,163 341,126
Others Hth
- Related parties — BBt A 388 46
— Third parties - =) 34,615 26,806
Subtotal PNET 35,003 26,852
Total st 2,218,133 1,655,755
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AR RS & B S B R R

6. REVENUE AND SEGMENT INFORMATION (Cont’d) 6. WARDEBEFR (&)

HZ2020FE % 201956 H30 R LE<
B A - EEEEEEEWRADBMEAR

Revenue from sales to related parties accounted for approximately
22.5% and 42.8% of the Group’s total revenue for the six months

ended 30 June 2020 and 2019 respectively.

EEBRARN22.5%K%42.8% °

INTANGIBLE ASSETS 7. EREE
Unaudited
Software Trademark Total
LS ISR st
RMB’ 000 RMB’ 000 RMB’ 000
AR#ET T AR¥FIT AR¥TF T
Six months ended 30 June 2019  #;£20194£6 H30H
IR
As at 1 January 2019 20191 A1 H 5,160 149 5,309
Additions NE 2,224 - 2,224
Amortisation charge HIHEH (756) (8) (764)
Closing net book amount B RERERE 6,628 141 6,769
As at 30 June 2019 720196 A30H
Cost AR 9,835 160 9,995
Accumulated amortisation 25 (3,207) (19) (3,226)
Net book amount EREFE 6,628 141 6,769
Six months ended 30 June 2020 #;£2020%£6 H30H
IE7~EAR
As at 1 January 2020 2020F1 A1 8 17,516 133 17,649
Additions HE 4,007 - 4,007
Disposals HE (6) - (6)
Amortisation charge B A (2,564) (8) (2,572)
Closing net book amount B RREREE 19,043 125 19,168
As at 30 June 2020 720206 A30H
Cost AR 26,771 160 26,931
Accumulated amortisation ST (7,728) (35) (7,763)
Net book amount BREEE 19,043 125 19,168
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ARG S B E R EE

PROPERTY, PLANT AND EQUIPMENT 8. WX KWBERR
Unaudited
*RER
Equipment  Vehiclesand Construction
Buildings  Machinery and others furniture  in progress Total
EF KE  BEREM  EHRRE ERIRE st
RMB’000  RMB’ 000 RMB’ 000 RMB’ 000 RMB’000  RMB’ 000
ARETT AR®TR AR®Fx AR®Fx  AR%FR AR%TR
Six months ended 30 June 2019 & £201956 A30H
IE~ER
As at 1 January 2019 20191818 53,448 94,453 23,650 2,626 134,439 308,616
Additions RE 430 72,530 21,121 685 37,301 132,067
Disposals e - (1,592) (53) - - (1,645)
Transfers B 138,133 1,745 7,650 - (147,528) -
Depreciation charge nEER (2,471) (7,821) (4,480) (339) - (15,110)
Closing net book amount HREmFE 189,540 159,315 47,888 2,973 24,212 423,928
As at 30 June 2019 1201946 A30H
Cost R 217,082 211,679 75,263 5,671 24212 533,907
Accumulated depreciation ZHTE (27,542) (52,364) (27,375) (2,698) - (109,979
Net book amount FEFE 189,540 159,315 47,888 2973 24,212 423,928
Six months ended 30 June 2020 & Z202046A30H
IE~ER
As at 1 January 2020 1202051 A1H 199,659 190,149 58,168 5,900 29,517 483,393
Additions NE 1,759 48,136 1,378 781 47,130 105,184
Disposals HE - (4,001) (480) (530) - (5,011)
Transfers B 480 - 4,242 - (4,722) =
Depreciation charge FEER (6,281) (13,957) (6,965) (797) - (28,000)
Closing net book amount BRREEE 195,617 220,327 62,343 5,354 71,925 555,566
As at 30 June 2020 7202046 A30H
Cost 2 235,342 295,301 100,907 9,193 71,925 712,668
Accumulated depreciation 2iE (39,725) (74,974) (38,564) (3,839) - (157,102
Net book amount REFE 195,617 220,327 62,343 5,354 71,925 555,566
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9. LEASES 9. ME

A ERIEEAREEREEA

This note provides information for leases where the Group is a

lessee. Fral AN RE R o
()  Amounts recognised in the balance sheet () REEEBRAEIRNIE
Unaudited Audited
30 June 31 December
2020 2019
20204 20194
6 A30H 12H31H
RMB’ 000 RMB’ 000
AR¥ET T AR¥T T
Right-of-use assets EREEE
Land use rights 4 b {5 A 127,249 110,788
Properties and warehouses THENREE 34,866 40,647
162,115 151,435
Lease liabilities HEEE
Current " 10,778 12,790
Non - current IERE 21,630 26,361
32,408 39,151
(@ During the six months ended 30 June 2020, the (@) BLE2020F6H30H
additions to land use rights and leased properties and JJ:’\EH ; ii{ﬁﬁ)ﬁ%
h ted t imately RMB17,869,000 AEE W SRR B A
warehouse amounted to approximately ,869, AR B AR

and RMB2,359,000 (six months ended 30 June 2019:
nil and RMB26,889,000) respectively.

17,869,000 Ttk A R#E
2,359,000t (B 22019
F6H30ALNMEA :
TR AR#26,889,000
JT) °
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Notes to the Interim Condensed Consolidated Financial Information

ARG S B E R EE

LEASES (Cont'd)

(i)

(i)

Amounts recognised in the interim condensed consolidated
statement of profit or loss and other comprehensive income

The interim condensed consolidated statement of profit or
loss and other comprehensive income shows the following
amounts relating to leases:

HE (&)

(i)

ReMBRGSEER AR
[ W 35 3k W FERR FY IR

PSSR AEEREMETE
sk & 5 R BB R IR
BT :

Unaudited
RBEXZ
Six months ended 30 June
B Z6A30HL<EA
2020 2019
20204 20194
RMB’000 RMB’ 000
ARBT T ARET
Depreciation charge of FHEESENITEER
right-of-use assets
Land use rights T b e AR 1,410 807
Properties and warehouses THENREE 7,006 4,120
8,416 4,927
Interest expense FEXZH
(included in finance cost) (Gt ARERA) 774 1,386
Expense relating to short-term leases B HAHEBENRX
(included in cost of sales, distribution (FHASHERA - &
expenses and administrative expenses) BXR{THEIX) 6,122 4,800

The total cash outflow for leases for the six months ended 30
June 2020 was approximately RMB14,045,000 (six months
ended 30 June 2019: RMB10,646,000).

The Group’s leasing activities and how these are accounted
for

The Group leases various offices, warehouses and has
land use rights under long-term lease agreements. Lease
terms are negotiated on an individual basis and contain
a wide range of different terms and conditions. The lease
agreements do not impose any covenants, but leased assets
may not be used as security for borrowing purposes.

(i)

(iv)

B ZEZ20205F6 A30H lE 1@
BWHERSRHEELABA
E#514,045,0007T (BiZ£2019
F6HI0HLEAER : ARYE
10,646,0007T) °

REBWHETHRASTTE
|

AEEHEZERAE - BE
REARBAEHET LM
£ - BHERNEERN
YEBEE  YHEERZT
B B R TR K Ak A - L E i
BERNDGRY - BEHEEER
SREERER -
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9. LEASES (Contd)

(v) Extension and termination options

9.

Extension and termination options are included in some
property leases across the Group. These terms are used
to maximise operational flexibility in terms of managing
contracts. The majority of extension and termination options
held are exercisable only by the Group and not by the

respective lessor.

10. OTHER ASSETS

HE (&)

v)

BRI EERE

BERRIERERESELR
BETYEREESD « ZERK
ARRESEESNNERERE
e AN AR ERAREL
IHRERERRAREETE
MR TR HBAITEE o

10. Hih&ZE

Unaudited Audited
KRBEZ BB
30 June 31 December
2020 2019
20204 20194
6 A30H 12831H
RMB’000 RMB’ 000
AR¥F T ARETT
Prepayments for property, plant and M - BERRE
equipment FEFRIE 214,390 194,949
Prepayments for purchase of BERERMETRNRIE
raw materials 52,296 90,357
Value-added tax recoverable FIR NI ER EIER 52,603 49,089
Prepayments for technology and B R HEAMREEARNRIE
other services expenses 14,119 15,632
Prepayments for short-term leases of REREIRFEEEHHELN
warehouses and staff quarters FEIFRIE 7,566 10,265
Others Hith 3,288 3,536
344,262 363,828
Less: non-current items B JEENHRIE B (214,390) (194,949)
Other current assets HiREERE 129,872 168,879
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ARG S B E R EE

TRADE RECEIVABLES g 5 W
Unaudited Audited
KREEZ REZ
30June 31 December
2020 2019
20204 20194
6 H30H 12A31H
RMB’ 000 RMB’ 000
ARBT T ARBT T
Third parties F£=h 17,603 57,480
Related parties (Note 26(d)) Bt (FiEE26(d)) 137,675 214,272
155,278 271,752
Less: allowances for impairment of trade BB RWFIERERE
receivables (391) (2,577)
154,887 269,175

The majority of the Group’s third party sales are conducted
through receiving advances from customers before delivering the
goods to customers, with only a few customers who are granted
with credit periods ranged from 30 to 90 days. The related party
customers of the Group are granted with 30 days credit period.
Ageing analysis based on recognition date of the gross trade
receivables at the respective balance sheet dates is as follows:

AEBHE=ZFHEERSBD LB
EXAEWRIRMEFBRNAR
BT BEREELHEFEREN
FI0Z0XRNEER - REBMES
BHEFERHIORWEER - R
BEZRWFEAENER NN
BEHEEANRRITOT ¢

Unaudited Audited

KRBEZ KEZ

30 June 31 December

2020 2019

20204 20194

6 A30H 12H31H

RMB’ 000 RMB’ 000

AR¥TT AREBT T

Within 3 months 3fEAR 152,900 266,855
3 to 6 months 3Z61EH 2,378 4,897
155,278 271,752
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11. TRADE RECEIVABLES (Contd) 11. E5EWFIE (&)
The movement in the impairment allowance for trade receivables HREZERFIBERERENES
during the period is as follows: (1
Unaudited
KREEZ
Six months ended 30 June
B Z6H30H1EA
2020 2019
2020 %F 20194
RMB’ 000 RMB’ 000
ARBTT ARBT T
Opening balance HAAD 4 & 2,577 30
Provision for impairment allowance TR E S RUGIERERE
of trade receivables 180 -
Reversal of impairment allowance as trade  HiA UK [E E 5 EWFIERY
receivables collected during the period BB ERE (2,366) =
Closing balance HAR &R 391 30
12. OTHER FINANCIAL ASSETS AT AMORTISED COST 12. ZEEENAFENEMEMEE
Unaudited Audited
30 June 31 December
2020 2019
20204 20194
6 A30H 12A31H
RMB’000 RMB’ 000
ARKT T ARBT T
Current portion : BNEAER 43 -
Deposit for utilities UNEEE$:°5 3 5,024 5,100
Advance to employees EEEEEERE-EN 485 1,358
Others Hith 3,446 1,328
8,955 7,786
Less: allowances for impairment of other W RS AT E W
financial assets at amortised cost Hit e rtEERERE - (24)
8,955 7,762
Non-current portion : JERNERER 4y -
Long-term bank deposit (a) RHIRITER () 120,000 -
(@) The balance represented three-years term tradable (@) %2%?_5%?33%%; iﬂ’ﬂﬂf’é%
bank deposits, which bears fixed interest at 3.65% per gﬂgg‘;@l’_ﬁ% ’ %%ﬁ@%ﬁﬂ
. 0T = ° IxEAE ES
annum. Long-term bank deposits of RMB70,000,000 and EM?0,000,000E&A?E’#}
RMB50,000,000 are maturing in January 2023 and April 2023 50,000,000 7T % B4 2023 F 1
respectively. AK2023F4 B EIH -
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14.

Notes to the Interim Condensed Co
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ARG S B E R EE

SHARE CAPITAL 13. B#&
Number of Approximate
shares amount
Rt 2 B &
(thousands) US$’ 000
(F5) TR
Ordinary shares of US$0.00001 each S0%0.00001 ETHZ B
— Authorised on 30 June 2020 and — 4202056 B30 H & 20194
31 December 2019 12 A31 BERE 5,000,000 50
Issued and fully paid ordinary shares: BRIThNMEEZEE
Equivalent
Number of Nominal nominal
ordinary value of value of
shares ordinary ordinary
(thousands) shares shares
LiEREE LB L@
(FB2) HE ZHEE
USs$ RMB’000
EP AR®TT
On 30 June 2020 and 20206 A30H K
31 December 2019 201912 831H 1,046,900 10,469 68
SHARES HELD FOR EMPLOYEE SHARE SCHEME 14. FHESRMFEHERN
30 June 30 June
2020 and 2020 and
31 December 31 December
2019 2019
2020 % 20204
6 H30H X 6 A30H &
20194 20194
12A31H 12A31H
Shares RMB’ 000
B BZ 1 AR®TT
Shares held for employee share scheme MEERMEFESR
of US$0.00001 each E{E0.00001 = JTHY AR 19 66,568,000 4

These shares are held by the Group’s Restricted Share Units
Scheme (“RSU Scheme”) Trustee for the purpose of issuing
shares under the Group’s RSU Scheme. Under the RSU Scheme,
the Company repurchased 53,680,000 ordinary shares from JLJH
YIHAI Ltd., one of the shareholders of the Company, at a total
consideration of US$638,108 (equivalent to RMB4,166,000) in
2016. The shares under the RSU Scheme have been changed
to 77,220,000 after the capitalisation issue on 13 July 2016 (see
Note 23 for further information).

ZERMABAAEBNZRFIRME
fETE ([ ZRREIRMENETED Z
EAEE  UWREBEAEENZRE
IRAP AT B ITRRD - BIBZIR
HIRPENFTE > AATR2016F
BJLJH YIHAI Ltd. (R ATRE 2
—) [E8%53,680,000 R L@ - 42
K1E#4638,108E T (HERARY
4,166,0007T) ° 201657 8138
HEAL 21T (FFBERMEE23) % -

£77,220,000% °
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15. TRADE PAYABLES 15. BHEMTHIEA
Trade payables mainly arose from the purchase of materials. The EZRNREBEITEREBERM
credit terms of trade payables granted by the vendors are usually A-BFRENESENRIEBEE
30 to 90 days. HIEE B30E 90X ©
The ageing analysis of trade payables based on invoice dates is ENBZEHNEZRNRERR
as follows: WM
Unaudited Audited
KBEZ BB
30 June 31 December
2020 2019
20204 20194
6 A30H 12H31H
RMB’ 000 RMB’ 000
AR®T T ARBT T
Within 3 months 3ERAA 193,220 204,803
3 to 6 months 3@ A z61EA 1,552 2,449
6 months to 1 year 6EAZE1E 1,127 238
195,899 207,490
16. OTHER PAYABLES AND ACCRUALS 16. HitEMHREREFER
Unaudited Audited
KBEZ KERZ
30June 31 December
2020 2019
20204 20194
6 A30H 12H31H
RMB’ 000 RMB’ 000
ARBT T ARBT
Wages, salaries and ITE - #HekEMESRER
other employee benefits 66,820 72,718
Other tax payables HAinEHIIR 17,813 46,774
Guarantee deposits from contractors AEERES 13,827 16,587
Payables for equipment RIBEMATRIR 10,094 9,928
Payables for construction BRIEBEEANRIE 7,836 2,692
Sales rebates $HELA 4,543 23,821
Payables for professional and services fee =~ HXENRISE AENFE 1,715 3,814
Related parties (Note 26(d)) Bt (FiEE26(d)) 350 704
Others Hith 5,764 6,479

128,762 183,517
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17. EXPENSES BY NATURE

17.

Expenses included in cost of sales, distribution expenses and

EHEEESRIRX

FTASHERA « K R 1T B

administrative expenses are analysed as follows: MBS AT ¢
Unaudited
KRBE
Six months ended 30 June
B Z6H30HLNEA
2020 2019
20204 20194
RMB’000 RMB’ 000
ARBEFT ARET T
Changes in inventories of finished goods  HEABREHRFELE
and work in progress 30,126 81,192
Raw materials and consumables used SRR R M 1,169,858 841,736
Employee benefit expenses EERABEX 252,365 186,042
Transportation and related charges EmkiEETH 71,105 45,371
Advertising and other marketing expenses E& R H & R 37,431 42,382
Depreciation of property, M« BMERZBINE
plant and equipment (Note 8) (Mg=E8) 28,000 15,110
Warehouse expenses BHER 18,562 14,752
Taxes and surcharges HIER M INE 17,099 13,188
Costs of utilities NGEE - § 14,246 14,271
Technical supporting fees, HiTZEER HEXEBAK
professional fees and other services fees ~ HMREE A 12,908 13,568
Travel and entertainment expenses ERRIBEE 11,553 14,793
Depreciation of right-of-use assets (Note 9) {E S EITE (MiE9) 8,416 4,927
Rental expenses HERX 6,122 4,800
Maintenance costs HEER 4,322 3,613
Amortisation of intangible assets (Note 7) B EE# (iEE7) 2,572 764
Net reversal of impairment losses on EREENBEEIEREFRE
financial assets (2,210) -
Write-down of inventories FE MO 609 416
Other expenses Hipak 17,697 12,544
Total @ 1,700,781 1,309,469
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19.

18. OTHER INCOME AND GAINS - NET 18. Hithi AR EHFH
Unaudited
REBEZ
Six months ended 30 June
HZ6A30HLL<EA
2020 2019
20204 20195
RMB’ 000 RMB’ 000
AR®F T AR¥T T
Government grants BT B 34,957 22,836
Net foreign exchange gains SMEU A FEER 19,612 1,985
Investment income from financial assets  E AP BT ALBENESREE
at fair value through profit or loss IR E WA 7,464 2,759
Sales of scrap materials FERISHE 3,077 2,189
Changes in fair value of financial assets ~ EAFETABZNESREE
at fair value through profit or loss A ERE 2,834 161
Donation 1B (12,523) (186)
Loss on disposal of property, BEME BRERRENEISE
plant and equipment (329) (738)
Others Hi 1,692 3,057
Total other income and gains — net HiW AR W R 585 56,784 32,063
FINANCE INCOME - NET 19. BAEBUINFHE
Unaudited
Six months ended 30 June
B Z6A30HL/<EAH
2020 2019
20204 20194
RMB’ 000 RMB’ 000
AR®T T AR¥TF T
Finance income RE A
— Interest income — FEUWA 12,363 8,541
Finance costs =Y %N
— Interest of lease liabilities - HEAERE (774) (1,386)
Finance income — net BB WA ELE 11,589 7,155
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ARG S B E R EE

INCOME TAX EXPENSE 20. FREHIREX
Unaudited
KRBEZ
Six months ended 30 June
HZ6H30H1EEA
2020 2019
20204 20194
RMB’ 000 RMB’ 000
AR®F T AR¥T T
Current income tax BNHEAFT1S R 131,708 88,461
Deferred income tax charges IEREFTSHE A 8,200 4,652
Income tax expense FriSFipX 139,908 93,113
Income tax expense is recognised based on management’s PSR DIRIBEEEEAME
estimate of the weighted average effective annual income tax Eﬂ@@ifﬁﬂ’\]?ﬂ%?ﬁﬁ@iﬁﬁﬁ
rate expected for the full financial year. The estimated average T?r?ﬂm)—_?—‘ﬂ’ﬂﬁﬁiﬁﬁﬁﬁi?’m ® ESZ%‘:%OZO
annual tax rate used for the six months ended to 30 June 2020 is %%)?_ 3%% ig:] %;ﬁgﬂggﬁ(ﬁgéﬁgﬁgi
approximately 23.9% (six months ended 30 June 2019: 24.2%). PFE AR 5523.9% (8=
PP y23.9% ¢ ‘) £6A30H L AMEA : 24.2%) °
L
EARNINGS PER SHARE 21. SREF
(a) Basic earnings per share (@) SREXER
EHZE2020%F K% 201946 B30

Basic earnings per share for each of the six months ended
30 June 2020 and 2019 is calculated by dividing the profit of
the Group attributable to the owners of the Company by the
weighted average number of ordinary shares in issue, less
the shares as held for the Group’s RSU Scheme during the
reporting period.

B LR ME BB REARRF TS
BARRHEE AREAREEER
FBRAT BATE BRI 1T
Heaw E A RIBEAEBZIR
FIR DB EIFERNROH
BHERETE -

Unaudited
KRBEZ
Six months ended 30 June
HZ6H30H 1 <EA
2020 2019
20204 20194
Profit attributable to owners of the RABEE AEL SR
Company (RMB’ 000) (AREF ) 308,919 270,368
Weighted average number of ordinary 23T ER N MEFHE
shares in issue less shares held for A Z BRFIAR D E L F 2
the RSU Scheme (thousands) BFENROEE (FR) 980,952 969,801
Basic earnings per share (RMB cents) SRERZF (ARESD) 40.67 27.88
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21.

70

(b)

EARNINGS PER SHARE (Cont'd) 21. BREMN (&)
Diluted earnings per share (b)) EREHEERR
Diluted earnings per share is calculated by adjusting the EREERFEBARECRT
weighted average number of ordinary shares outstanding to EERINEFIHURRER
assume conversion of all dilutive potential ordinary shares. FrEEEEEEERmatE o
No diluted earnings per share has been presented since WHEZSHEAERIEFRR
there was no potential dilutive ordinary share in issue for the FREEHZ2020%F6830H It
six months period ended 30 June 2020. ~E B B EE e RTE
EEEEER -
Unaudited
RIEEZ
Six months ended 30 June
B Z6H30HLL~EA
2020 2019
20204 2019%F
Earnings ZR
Profit attributable to owners of the KA REE AEAEER
Company (RMB’ 000) (ARMTFT) 398,019 270,368
Weighted average number of ordinary ~ FARSHESREREFH
shares in issue for calculating basic CRITEERME
earnings per share (thousands) EHE(FR) 980,952 969,801
Adjustments for: MUTEIRELRAE :
— Restricted Shares granted and - ERERBREEB
assumed vested (thousands) ZRHIR D (FR) - 6,581
Weighted average number of ordinary ~ AR EEREERAL
shares and potential ordinary EERRBEEBER
shares for calculating diluted IFEFEIHE (TR)
earnings per share (thousands) 980,952 976,382
Diluted earnings per share BREERER
(RMB cents) (ARM5) 40.67 27.69
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23.

Notes to the Interim Condensed Consolidated Financial Information

DIVIDENDS

During the six months ended 30 June 2020, the total dividends
paid amounted to RMB203,653,000 or RMB20.660 cents per
share (six months ended 30 June 2019: RMB148,643,000
or RMB15.2952 cents per share) (which are net of the
dividend of RMB13,829,000 (six months ended 30 June 2019:
RMB11,297,000) attributable to the shares held for the RSU
Scheme).

SHARE-BASED COMPENSATION
Restricted Share Unit Scheme

The Company adopted the RSU Scheme on 24 February 2016
with a duration of 10 years commencing from the adoption date.
The objective of the RSU Scheme is to encourage and retain
selected participants which include directors, employees, officers,
and distributors of the Group, to work with the Group and to
provide additional incentive for them to achieve performance
goals.

Same as disclosed in Note 14, the RSU shares have been held
by Vistra Fiduciary (HK) Limited (“RSU Trustee”) in trust for the
benefit of the participants to the scheme and will be released to
participants upon vesting of each RSU.

The maximum number of ordinary shares that may be awarded by
the Board of Directors pursuant to the Share Award Scheme must
not, on an aggregate basis, exceed 7.37% of the issued ordinary
shares in the share capital of the Company as at 24 February
2016 (being 77,220,000 shares).

The fair value of Restricted Shares based on the market value of
the Company’s shares on the grant date is charged to profit or
loss as employee benefit expenses of the Group.

22.

23.

ARG S B E R EE

2

HZE2020F6A30HLEAEA » X
TR EHEEA A K¥203,653,000
THERARE20.6600 (B E
20196 HA30BLAER : AR
#148,643,000 THER AR
15.295245) » FRIEE HIBRFE Z BRI
B ENFTEIFERMOEMLKREA
FE#513,829,0007t (B Z2019%6 A
30H1EAEA : AKR%11,297,000
JT) °

B 1 7 EL e B SR
32 PR %I R A0 B 5T &

RATN20165F2 A24 BERMAZ R
FIR D EAGE - RERA B RS
HI10%F - IRFRDEMEINE
NESBRREEENSEE (8
BAKHES - EE  SREEA
BN #HE) RASBEERIL G K
SRHBIFTERERKRRER -

KT 14FTIEE - SRHEIRMEN
J% 2 F Vistra Fiduciary (HK) Limited
(I ZRFIRMDEMZTEA D) UEFE
EXEFE  ZTRAATESHEE
BRAESEZRAKRDENFEBER
BFBHEE -

EEFURERGEREERLEMN
EERHE LRAFTFEEBARLD
BR2016 52 A24 HMRAHE 3
TEBRMT.37% (B177,220,000
BRAD)

ZREBRBHDIFEDIEREAFT

ROMNFE BNTE  RIEZHNER
AAEERESEANMAX °
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23.

24,

72

SHARE-BASED COMPENSATION (Cont<d)
Restricted Share Unit Scheme (Cont’d)

On 28 December 2016, the Group granted an aggregate of
9,140,000 shares under the Share Award Scheme, according
to the vesting conditions approved by the Board of Directors,
to select participants who completed a period of service in the
Group of 24 to 36 months from the date of grant. In 2019, there
was 6,688,000 and 128,000 (2018: 1,704,000 and 620,000) RSU
shares vested and forfeited respectively. The vested shares
are transferred to selected participants at the consideration of
HK$0.064, the forfeited shares will be reallocated in subsequent
grants.

On 9 December 2018 and 27 December 2019, the Group granted
an aggregate of 1,510,000 and 750,000 shares respectively to
management and employees under the Share Award Scheme,
amongst which all awarded shares vested in 2018 and 2019.
The vested shares are transferred to selected participants at Nil
consideration without vesting conditions. Dividends declared for
unvested awarded shares shall become part of the trust fund for
future grantees.

During the six months ended 30 June 2020, no shares were
granted to senior management under the Restricted Share Award
Scheme (six ended 30 June 2019: Nil).

CONTINGENT LIABILITIES

As at 30 June 2020, the Group did not have any contingent
liabilities (As at 31 December 2019: Nil).

Yihai International Holding Ltd.

23.

24,

B tp BB RER RN ()
ZRER G EATE (F)

A2016F 12 28 H » KEEEE
BR 17 22 B st E19% 5 $£9,140,000
R - RIBESSMENEBIK
o BRENSEEEREBERAK
EETHRAE24E 3618 B R o
20194 » 5 51%56,688,000 8% &
128,000 A% 3 BR i A% 17 B8 1 IR 17 4%
2B RZ Uk (20184 1 1,704,000
B % 620,0008%) - 5FE A0 LAR(E
0.064BLHEZETEESHE %
WD EEFOBEAEERRE -

A2018F 12 H9H K 2019F12
B27H » AEBRERMDEE
BmEEBENEESRREGH
1,510,000 A% A% 15 % 750,000 fi% B
7 EFREIREERRMDENR20185F
M2019F 5B - CEBRHLUER
EEEERBRGTETEESH
E o AREBHRBRKR D E KN
BEXABEAZAGEREEN I

7 e

B ZE2020FE6 308 LENER - R
EBESRHROERTERTFERE
EENRHEE AZ (B E201956
H30BIEA@EA : &)

BARER

202066 8308 » AEBEWLEE

AHREE (A20195F128318 :
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25. COMMITMENTS

(a)

(b)

Capital commitments

Significant capital expenditure contracted for at the end of

25.

ARG S B E R EE

i
I

(a) BAEIE

REHRETHERERS

the reporting period but not recognised as liabilities is as BENERERBEIOT :
follow:
Unaudited Audited
RBEZ KB
30 June 31 December
2020 2019
20204 20194
6 A30H 12A31H
RMB’000 RMB’ 000
AR¥EFT AR®ET T
Property, plant and equipment WE - BMERZE 308,838 49,073

Non-cancellable short-term leases

The Group leases various offices and warehouses under
non-cancellable short-term leases (which are exempted
from recognizing the related right-of-use assets and lease
liabilities under IFRS 16). The future minimum lease payables
under these non-cancellable short-term leases contracted
for at the balance sheet dates but not recognised as

(b) AABUHEHESR

AEBERE A TBUHEREE
HAZERLERAE (R
BFR B I S R 1655
HemAHEERREEERE
E81E) - FABUHEMES
(REEHERTNERERR
BE) BT HEREHERS

liabilities, are as follows: HEWT
Unaudited Audited
30 June 31 December
2020 2019
20204 20194
6 A30H 12H318
RMB’000 RMB’ 000
AR®ET T ARET T
Within 1 year 15K 1,391 1,327
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26. SIGNIFICANT RELATED PARTY TRANSACTIONS

74

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operation decisions. Parties are also considered to be
related if they are subject to common control. Members of key
management and their close family member of the Group are also
considered as related parties.

Save as disclosed elsewhere in this interim condensed
consolidated financial information, the Group has the following
significant related transactions which were carried out in the
ordinary course of the Group’s business and were determined
based on mutually agreed terms.

All the transaction with related parties were conducted in
accordance with the terms of contracts entered into between the
Group and the related parties.

(a) Transactions with companies beneficially owned by the
ultimate shareholders of the Company (the “Ultimate
Shareholders”) were as follows:

26. EXHBAXS

fid —HRESI R R ER S — 75
FHHEPBREERRBEEAY
25 BRAATHREREES o
EHEZHETSRRABERS
FEEETREEERERETHR
SRRRET -

BRAS R ERRE AR AR S B A R L A 3t
FREEN  AEEBEUTERK
BEXZRARBHEXZBBRES
AT WIREBHRSRREE °

FrEREBRLTNRZ IREAEE
K BB T3 5T M 9B A IRFRETT o

(a) HAAXRLFZKBRREZFEFH
DR ([RERBRR]) WX Z M
T

Unaudited
KRBE
Six months ended 30 June
B Z6H30HLLEA
2020 2019
20204 20194
RMB’ 000 RMB’ 000
AR®TRT ARBTT
Sales of goods to companies MHRERREREEN
beneficially owned by the Ultimate NEHEE M
Shareholders 499,026 708,624
Purchase of goods from companies MHRARREREEN
beneficially owned by the Ultimate NEBEEm
Shareholders 22,828 -

Yihai International Holding Ltd.
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26. SIGNIFICANT RELATED PARTY TRANSACTIONS (Contqd)

(b) Warehouse and rental expenses

(b)

26. EXEBARZ S (H)

ARG S B E R EE

EREEERAX
Unaudited
FREIZ
Six months ended 30 June

B Z6H30HLER
2020 2019
20204 20195
RMB’ 000 RMB’ 000

AREFT AR®ETR

To companies beneficially owned B RERERERE
by the Ultimate Shareholders BEEHAF
Warehouse expenses BEEX 2,262 4,068
Rental expenses HERX 1,387 1,435
3,649 5,503
(c) Key management compensation (c) XEEEEEHMH
Unaudited
KRBE
Six months ended 30 June
B ZE=6H30HIEER
2020 2019
20204 20194
RMB’ 000 RMB’ 000
AR®TT AR®ET T
Salaries, allowance and other benefits ~ #% - JZE R HMiEF 8,151 5,228
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26. SIGNIFICANT RELATED PARTY TRANSACTIONS (Contqd)
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(d)

(e)

26. EXEBARZ S (H)

Period/Year - end balances with companies beneficially (d BRBRREZFENLTH
owned by the Ultimate Shareholders were as follows: FERESHWT -
Unaudited Audited
30 June 31 December
2020 2019
20204 20194
6 A30H 12H31H
RMB’ 000 RMB’ 000
ARBTF T ARET T
Assets BE
Trade receivables B S ERFRIE 137,675 214,272
Liabilities afg
Trade payables B S ENRIE 1,825 6,443
Other payables H A E FRIE 350 704
Contract liabilities =¥ )R - 321
2,175 7,468
Free trademark license agreement (e) REBHEREDR

On 1 December 2015, the Group entered into two trademark
license agreements with Sichuan Haidilao in respect of
certain trademarks which had been registered by the name
of Sichuan Haidilao in the PRC and certain trademarks which
are in the process of registration by Sichuan Haidilao in the
PRC (collectively, the “Trademark License Agreements”),
pursuant to which Sichuan Haidilao agreed to license such
trademarks for the Group to use in connection with the
Group’s operations on an exclusive and royalty-free basis
for a perpetual term commencing from 1 January 2007
to the extent permissible under the Listing Rules of The
Stock Exchange of Hong Kong Limited, relevant laws and
regulations.

Yihai International Holding Ltd.

M2015F12 818 » ZEER
AR 1 A &= 2 P E R
M FreiE - RU)INBEEIE
EPEEMAYE TR m)l|
BRG] L MIERERER R
(ZE EERERZE]) &
It mIISRBRERERE
ERAEBENERFERZERD
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