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Definitions

B=

“Audit Committee”

“Board”

“China” or “PRC”

“Company”

“Corporate
Governance
Code”

“Director(s)”

“Group”

“Haidilao Group”

“HK$”, “HKD” or

“HK dollars” and

“cents”

“Hong Kong”

“Listing Rules”

“Macau”

2 Yihai International Holding Ltd.

the audit committee of the Board

the board of Directors of the Company

the People’s Republic of China and, except where
the context requires, references in this interim
report to the PRC or China exclude Hong Kong,
Macau and Taiwan

YIHAI INTERNATIONAL HOLDING LTD. (E&&5E kR
ZRREPR A E]), an exempted company with limited
liability incorporated in the Cayman Islands on 18

October 2013

Corporate Governance Code as set out in
Appendix 14 to the Listing Rules

director(s) of the Company

the Company and its subsidiaries

Haidilao International Holding Ltd., whose shares

are listed on the Stock Exchange (stock code:
6862), and its subsidiaries

Hong Kong dollars and cents respectively, the
lawful currency of Hong Kong

the Hong Kong Special Administrative Region of
the PRC

the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited

the Macau Special Administrative Region of the
PRC
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“Model Code”

“Prospectus”

“Renminbi” or
HRMBH

HRSUH

“RSU Scheme”

“SFO”

“Share(s)”

“Shareholder(s)”

“Shuhai Supply
Chain”

“Shuhai Supply
Chain Group”

the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules

the prospectus being issued by the Company on
30 June 2016

Renminbi yuan, the lawful currency of the PRC

the restricted share units granted to RSU
participants pursuant to the RSU Scheme

the RSU scheme approved and adopted by the
Company on 24 February 2016 for the grant of
RSUs to RSU participants, a summary of the
principal terms of which is set forth in the section
headed “Appendix IV - Statutory and General
Information — D. RSU Scheme” of the Prospectus

the Securities and Futures Ordinance, Chapter
571 of the Laws of Hong Kong, as amended,
supplemented or otherwise modified from time to
time

ordinary share(s) in the share capital of the
Company with nominal value of US$0.00001 each
shareholder(s) of the Company

Shuhai (Beijing) Supply Chain Management Co.,
Ltd.

Shuhai Supply Chain and its subsidiaries

“Stock Exchange” The Stock Exchange of Hong Kong Limited
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Definitions

B

“US dollars”, United States dollars, the lawful currency of the  [XJt] S
“USD” or “US$” United States

“%” percentage [%] B

4 Yihai International Holding Ltd. [& 5 B [ 2 i B R A &



BOARD OF DIRECTORS

Executive Directors

Mr. Shi Yonghong (Chairman)

Mr. Guo Qiang (Chief Executive Officer)
Mr. Sun Shengfeng

Ms. Shu Ping

Mr. Zhao Xiaokai

Non-executive Director

Mr. Zhang Yong

Independent Non-executive Directors
Mr. Yau Ka Chi

Mr. Qian Mingxing
Ms. Ye Shujun

AUDIT COMMITTEE

Mr. Yau Ka Chi (Chairman)
Mr. Qian Mingxing
Ms. Ye Shujun

REMUNERATION COMMITTEE

Ms. Ye Shujun (Chairman)
Ms. Shu Ping
Mr. Qian Mingxing

NOMINATION COMMITTEE
Mr. Shi Yonghong (Chairman)

Mr. Qian Mingxing
Ms. Ye Shujun
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Corporate Information

NEEHR

JOINT COMPANY SECRETARIES

Ms. Yue Dianhong®
Ms. Chan Yin Wah

AUTHORIZED REPRESENTATIVES

Mr. Sun Shengfeng
Ms. Chan Yin Wah

AUDITOR

PricewaterhouseCoopers
Certified Public Accountants and Registered PIE Auditor

LEGAL ADVISER

Davis Polk & Wardwell

REGISTERED OFFICE

P.O. Box 31119 Grand Pavilion
Hibiscus Way

802 West Bay Road

Grand Cayman

KY1 - 1205 Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN THE PRC

Room 1810

No. 2500 Zhenbei Road
Putuo District
Shanghai, PRC

Note:
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P.O. Box 31119 Grand Pavilion
Hibiscus Way

802 West Bay Road

Grand Cayman

KY1—1205 Cayman Islands
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With effect from 25 May 2021, Mr. Sun Shengfeng resigned from his post H2021F5H250 % » BEBEEEEEHEIR
of joint company secretary of the Company and Ms. Yue Dianhong was ARFHEARNENHRNEEAL LT OER
appointed as a joint company secretary of the Company. Please refer to the REARQATHEELRNNE  BREFEFESHEE
announcement of the Company dated 26 May 2021 for details. AT HEAR2021F5A26 BN AE ©
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PRINCIPAL SHARE REGISTRAR AND TRANSFER AGENT IN

THE CAYMAN ISLANDS

Suntera (Cayman) Limited
Suite 3204, Unit 2A

Block 3, Building D

P.O. Box 1586

Gardenia Court

Camana Bay

Grand Cayman, KY1 - 1100
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
40th Floor, Dah Sing Financial Centre

No. 248 Queen’s Road East
Wan Chai, Hong Kong

HONG KONG SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East
Wanchai, Hong Kong

INVESTOR RELATIONS

E: tzzgx@yihchina.com

WEBSITE

www.yihchina.com

STOCK CODE

The Stock Exchange of Hong Kong Limited: 1579

Corporate Information
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Suntera (Cayman) Limited

Suite 3204, Unit 2A

Block 3, Building D

P.O. Box 1586

Gardenia Court

Camana Bay

Grand Cayman, KY1—1100

Cayman Islands
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Financial Summary

MBRRE

Six months ended 30 June

HZEZ6HA30HL~EA
Unaudited Unaudited
RIBEZ RISEX Changes over
2021 2020 the corresponding
20214 20204 period of last year
RMB’000 RMB’000 ZEALL B
AR®BTT ARBT T B HA% B
Revenue A 2,630,804 2,218,133 18.6%
Cost of sales SHERA (1,769,831) (1,338,370) 32.2%
Gross profit EF 860,973 879,763 -21%
Operating profit K RF 515,778 574,136 -10.2%
Profit before income tax [ETRER N -npey ] 524,869 585,725 -10.4%
Profit for the period B &R 392,393 445,817 -12.0%
Basic earnings per share KARERFEA 35.56 40.67 -12.6%
attributable to equity holders ~ FE{EEIREAR
of the Company (expressed ER (R
in RMB cents per share) ARBDHIR)
Unaudited Audited
KRB EZ BEZ
30 June 2021 31 December 2020 Changes over the
202146 H30H 2020%F12831H end of last year
RMB’000 RMB’000 REARE 5
AR®TT ARETF T FREH
Assets BE
Non-current assets FEREEE 2,357,395 1,457,298 61.8%
Current assets REEE 1,886,024 2,830,036 -33.4%
Total assets BEHRE 4,243,419 4,287,334 -1.0%
Equity =
Total equity WE RABER 3,657,759 3,513,587 4.1%
Liabilities afE
Non-current liabilities FRBERE 115,610 68,103 69.8%
Current liabilities mEEE 470,050 705,644 -33.4%
Total liabilities & &85 585,660 773,747 -24.3%

8 Yihai International Holding Ltd.

EEREBRERERLDH



Management Discussion and Analysis

2021 INTERIM PERFORMANCE REVIEW

In the first half of 2021, as the achievements from coordination of
domestic pandemic prevention and control and economic and social
development have been further consolidated, the national economy
has sustained the momentum of steady and sound development with
gradual improvement, and the consumer market has continued to
recover. At the same time, although the recovery process of the type of
consumption with physical contact such as catering is still affected by
factors such as sporadic outbreaks, the consumption scale of catering
continues to recover.

In the first half of 2021, the Group’s major businesses focused
on continuously adjusting the organizational structure to ensure
organizational strength, expanding and building third-party sales
channels, continuously improving product research and development
mechanisms, implementing the multi-brand strategy as well as
supplementing and optimizing the supply capabilities persistently.
For the six months ended 30 June 2021, the Group’s revenue was
RMB2,630.8 million, representing a year-on-year increase of 18.6%;
operating profit amounted to RMB515.8 million, representing a year-
on-year decrease of 10.2%.

In terms of the adjustment of organizational structure, based on the
regional structure of 2020, the Group adjusted the scope and number
of regions, granted authority and responsibility of regional channel
building, new product research and development, etc., to promote
regional establishment, configurable resources, and operating models
to match the Company’s development in current stage as well as its
business and product strategy.

According to the adjusted regional situation, the Group focuses
on evaluating process indicators such as distributors’ inventory,
satisfaction of end-points, and performance of end-points in the region.
Meanwhile, the Group continues to provide sales personnel (“Partners”)
with incentives linked to regional profits and fully authorizes Partners
to lead the operation of business unit and expansion of the operation
team.
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Management Discussion and Analysis
EEENWED M

In terms of products, the Group continued to innovate and expand its
product offerings, and developed 17 new products based on the three
main categories of the existing products, i.e., hot pot condiments,
Chinese-style compound condiments and convenient ready-to-eat
food products by diversifying its product application scenarios and
subdividing its target customer base as its strategy in the first half of
2021.

In the first half of 2021, the Group began to use the trademark of “Magic
Cook (EF /] E)” alone in the Chinese-style compound condiments
to effectively implement the multi-brand strategy of combining brands
with products. In terms of specific dissemination, we promoted the
connection between the brand of “Magic Cook (RF/NE)” and
compound condiments through various forms such as TV advertising,
naming, full media platform coverage, recommendation, and live
broadcast to occupy the minds of consumers.

In terms of replenishing and optimizing supply capacity, several
assembly lines for convenient ready-to-eat food products of production
base in Bazhou, Hebei commenced operation in the first half of this
year; the Yihai factory in Kaifeng, Henan formally commenced operation
in June 2021; at the same time, the construction work of production
base in Luohe kicked off in March 2020, and is expected to commence
operation in August 2021; the plant project in Zhaoqging, Guangdong
has reached the stage of construction plan in the second half of 2020,
and the first phase of the workshop is expected to be put into operation
by the end of 2021.

BUSINESS REVIEW

In the first half of 2021, the coordination of domestic pandemic
prevention and control has achieved remarkable results, the national
economy has gradually recovered and improved, and national
consumption habits have gradually become normal. In this regard, the
demand for retail products for household consumption caused by the
pandemic has returned to a stable and normal level.

At the same time, with the effective prevention and control of the
pandemic, the overall scale of catering consumption continues to
recover. Although this type of consumption with physical contact is
still affected by factors such as sporadic outbreaks, the overall trend of
recovery is obvious.
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Management Discussion and Analysis

Channel Building

All along, we have paid more attention to promoting the sound
and healthy development of channels, hoping to achieve a win-win
situation with distributors by providing high-quality products, effective
services, and flexible management. In the first half of 2021, based
on the adjusted regional situation and the Company’s consistent
service philosophy for channels and distributors, we have improved
the regional process indicators, and conducted inspections, surveys
and quarterly evaluations for markets in each region in combination
of the Company’s market verification team and introduction of third-
party outsiders on an irregular basis in order to implement “data-based
assessment and follow-up supervision”.

We have enhanced logistic efficiency and the satisfaction of distributors
and expanded the coverage of “zero inventory” in hypermarkets by
continuously increasing the number of branch storage. The number
of branch storage areas currently amounts to 10. This measure allows
us to shorten the delivery cycle, effectively reduce the level of channel
inventory and ensure the freshness of end products, improving the
sound development of channels.

Benefitted from the continuous expansion to and penetration of
domestic and overseas markets, effective incentives to internal sales
staff and high priority to the satisfaction of external distributors and
after-sales services, the Group’s distributors as at 30 June 2021 have
covered totally 31 provincial regions in China and Hong Kong-Macau-
Taiwan regions and 49 countries and regions overseas.

In the development of e-commerce channel, the Group has continued
and further emphasized to conduct trial sale of new products online so
as to increase the participation of consumers to the launching of the
Group’s new products, as such it is anticipated that the new products
could match closely with the needs of consumers and enhance their
experience and satisfaction. Meanwhile, the Group carried out online
promotion based on different festivals and promotional campaigns
as usual. For the six months ended 30 June 2021, the Group owned
5 flagship stores on e-commerce platforms such as Tmall.com and
JD.com. The sales revenue of the Group from e-commerce channels
for the same period was RMB177.5 million, representing a year-on-year
increase of 11.4%.
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Management Discussion and Analysis
EEENWED M

For sales to related parties (referring to the Haidilao Group and Shuhai
Supply Chain Group), with the effective control over the pandemic,
restaurants gradually resumed operation in the first half of 2021.
Therefore, the revenue from sales to related parties of the Group for the
six months ended 30 June 2021 was RMB893.3 million, representing
a year-on-year increase of 79.0% as compared to the same period of
2020.

Products

In the first half of 2021, the category committee members of the Group
led the entire research and development. The category committee
members and the management of the Company jointly determined
the direction and strategies of new products and conducted research
and development of new products by categories. At present, the
Group adopts more stringent procedures and standards than ever to
launch new products, and encourages innovation as well as stipulating
requirements on trial sale, local sale and national sale of new products
in each stage so as to increase and secure the success rate of new
products. At the same time, we continuously improve the formulae and
upgrade the packaging of existing core products in order to reinforce
the market position of core products and extend the life cycle of
products.

The Group further determined the assessment indicators and incentives
standards relating to new product innovations in light of experience
gained from research and development and market performance of
new products and in combination with the Company’s strategies on
new products. While emphasizing on stimulating innovation, the Group
extended the cycle of assessment on products, guided employees to
consider the life cycle of products at the initial of project establishment
and aggregated major resources to products with more stable demand
and longer life cycle.

For the six months ended 30 June 2021, the Company added a total of
9 Chinese-style compound condiment products, 8 convenient ready-
to-eat food products. The Group had a total of 56 hot pot condiment
products, 45 Chinese-style compound condiment products and 24
convenient ready-to-eat food products.

12 Yihai International Holding Ltd. [& 5 B [ 2 i B R A &
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Management Discussion and Analysis

The table below sets forth the data on the Group’s revenue, sales
volume and average selling price by product categories and distribution
channels for the periods as indicated:

EEE WD

TRESIR IR EAREBIRERER
REHREEDIHEA - HERFHE
BEUE

For the six months ended 30 June

B Z6H30R1~EA
2021 2020
20214 2020
Average Average
selling selling
price price
Sales per Kg Sales per Kg
Revenue volume YNy Revenue volume YN
[ ON #HE THEE WA HE FHIER
(RMB’000) (Tonnes) (RMB) (RMB’000) (Tonnes) (RMB)
(AR¥F7) (W8) (AE¥RT) (AR%TRr) () (AR# )
Hot pot
condiments X EBRABKRO
Third parties B=hH 692,431 23,536 29.4 746,245 24,184 30.9
Related parties 2)iha 816,956 39,770 20.5 469,224 20,095 23.4
Subtotal U\ 1,509,387 63,306 23.8 1,215,469 44279 275
Chinese-style
compound
condiments® HXEEFAKR
Third parties B=h 296,358 12,608 23.5 283,752 10,732 26.4
Related parties  BIE 25,612 1,049 24.4 15,746 563 28.0
Subtotal Pt 321,970 13,657 23.6 299,498 11,295 26.5
Convenient
ready-to-eat
food products® AEEA®
Third parties B=R 697,835 17,760 39.3 654,495 18,102 36.2
Related parties oLyl 50,673 1,170 43.3 13,668 289 47.3
Subtotal Pt 748,508 18,930 39.5 668,163 18,391 36.3
Others® Hip 50,939 16,572 hl 35,003 8,064 4.3
Total st 2,630,804 112,465 23.4 2,218,133 82,029 27.0
Notes: BT
(1) Mainly including the Group’s sales of products such as hot pot soup (1) FTEGEXREEHENABERR X
flavorings and hot pot dipping sauce REERE M
) Mainly including the Group’s sales of products such as Chinese-style ©) FEREAEEHEENFRNESAK
compound condiments and ready-to-eat sauce RAMPREER
3) Mainly including the Group’s sales of products such as self-serving @) FTEEEAEEHEENBEME DX
small hot pots, self-serving rice, brewed silk noodles and instant rice i85 BINECKER  HEM REREERE R
4 Mainly including the Group’s sales of products such as snack food 4 FTECEREBEENTBERRESE
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Management Discussion and Analysis
EEENWED T

The table below sets forth the revenue of the Company in absolute TREY FARBEAQIDIRERERZ
terms and the percentage of the revenue of the Company, by product 2B ANEBHEREERQITBRANE
categories, for the periods as indicated: s A

For the six months ended 30 June

B Z6H30H AR
2021 2020
20214 20205

% of % of

RMB’000 revenue RMB’000 revenue

AR T ON ARHE STON

T Btk Fr Bkt

Revenue from hot pot condiments A $BFALREHULA 1,509,387 57.4% 1,215,469 54.8%
Revenue from Chinese-style PRE S FARE

compound condiments ON 321,970 12.2% 299,498 13.5%

Revenue from convenient

ready-to-eat food products FEERREWA 748,508 28.5% 668,163 30.1%

Other revenue Haug A 50,939 1.9% 35,003 1.6%

Total revenue HEll PN 2,630,804 100% 2,218,133 100%
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Management Discussion and Analysis

FINANCIAL REVIEW
Revenue
The revenue of the Group increased by 18.6% from RMB2,218.1 million

for the six months ended 30 June 2020 to RMB2,630.8 million for the
corresponding period in 2021.

Revenue by product

EEE WD

BA 75 B A

WA

AEBMNWABEZE2020F6 4308
EARNERMNARKE22181HERER
18.6% 22021 FEHIM ARHE2,630.8F
Bio

REmRIDHBA

For the six months ended 30 June

2021

20214
% of revenue

B Z6HA30HLAMEA

2020
20204
% of revenue

Revenue from hot pot Revenue from hot pot
YN  condiments WA condiments
(RMB’000)  fh K SBRAmR 1 (RMB’000) 14K $BFAMRRE
(AR®F ) WANESLE (AR%FR) WABDE
Revenue from hot pot
condiments products KRR RLE BB
Revenue from third parties REE=ZFWA 692,431 45.9% 746,245 61.4%
Revenue from related parties R EEEHE S UA 816,956 54.1% 469,224 38.6%
Total revenue from hot pot
condiments products KRR E R 1,509,387 100% 1,215,469 100%

Revenue from hot pot condiment products increased by 24.2%
from RMB1,215.5 million for the six months ended 30 June 2020 to
RMB1,509.4 million for the corresponding period in 2021, accounting
for 57.4% of the revenue for the six months ended 30 June 2021.
Among that, revenue from sales of hot pot condiment products to
related parties increased by 74.1% as compared to the corresponding
period of 2020, and the revenue from sales of hot pot condiment
products to third parties decreased by 7.2% as compared to the
corresponding period of 2020. The decline in revenue from sales of hot
pot condiment products to third parties was mainly due to effective
control of pandemic in China as compared to the corresponding period
of 2020 that brought the demand for household consumer products to
normal level.

KIBFAREERFIBRABHBZE2020F
6H30HIEAEANARE1,2155HE
TIE242% E2021 EREEHMARYE
1,500.4B &7 {hE£2021F6830H
WERERAUWARST7.4% « E - [IEGE
T HE K BFAREERBAR2020F F
R R74.1% » @B =FHEE NIBFAK
KERBBAR2020F R TH7.2% °
mE=HHEXBFARLERBAT B
FTERAR2020FE AR EEE KT
#l > BHEBBRBRIEE -
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Management Discussion and Analysis
EEENWED M

For the six months ended 30 June

HZ6A30HLAMEA
2021 2020
20214 20204
% of % of
revenue from revenue from
Chinese-style Chinese-style
compound compound
Revenue condiments Revenue condiments
L'ON EHRRES A L
(RMB’000) EELR T ON (RMB’000) AR
(AR¥F 1) Bk (AR%TR) L ONER:d
Revenue from Chinese-style
compound condiments RRE S FAERIIN
Revenue from third parties REE=FRA 296,358 92.0% 283,752 94.7%
Revenue from related parties R BEFEE T WA 25,612 8.0% 15,746 5.3%
Total revenue from
Chinese-style compound
condiments H X8 AR RN 321,970 100% 299,498 100%

Revenue from Chinese-style compound condiments increased by  FXEEHAREABNABBE202056
7.5% from RMB299.5 million for the six months ended 30 June 2020to A 30H LB A ARKE299.5F & il
RMB322.0 million for the corresponding period of 2021, representing R7.5%Z2021 FEHMNARE322.08
12.2% of the revenue for the six months ended 30 June 2021. Among B (HEZE2021F6A30H LLREA
that, the revenue from sales of Chinese-style compound condiments to W A#12.2% - Hf - mEH G HEF
related parties increased by 62.7%, and revenue from sales of Chinese- HXEESFARBUAERE2.7% > ME=
style compound condiments to third parties increased by 4.4%. FHEFXESRAKRBRAELRLA%
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Management Discussion and Analysis

EEE WD

For the six months ended 30 June

HZ6A30HLAMEA
2021 2020
20214 20204
% of % of
revenue from revenue from
convenient convenient
ready-to-eat ready-to-eat
Revenue food products Revenue food products
[N EHE LN EHE
(RMB’000) ERER (RMB’000) EREM
(AR#F ) KANESLE  (AR¥EFT) WABDE

Revenue from convenient
ready-to-eat

food products FEERERBA
Revenue from third parties REE=FWA 697,835 93.2% 654,495 98.0%
Revenue from related parties ~ RBEEHEE S UA 50,673 6.8% 13,668 2.0%
Total revenue from

convenient ready-to-eat

food products FEZREMBIN 748,508 100% 668,163 100%

For sales of convenient ready-to-eat food products, the Group
continued to expand sales channels of convenient ready-to-eat food
products, and focus on new product development, and launched
promotional campaigns to boost the spending. For the six months
ended 30 June 2021, the revenue from convenient ready-to-eat food
products increased by 12.0% from RMB668.2 million for the six months
ended 30 June 2020 to RMB748.5 million, representing 28.5% of the
revenue for the six months ended 30 June 2021.

EFEEREMHEEFH  AEEHAS
FRREREEREFERER BN
EREE HAREHIBREEE -8
F2021%56HA30RHLEANER » FEER
EmWARH2020F6 A30H L XEAH
AR¥668.2HBTIEM12.0%E AR
7485 BBt thEIE2021FE6H30H Lk
~ME B WA #928.5% ©
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Management Discussion and Analysis
EEENWED M

Revenue by distribution network

BREHARE D HBA

For the six months ended 30 June

BIZ6A30HL~EA
2021 2020
20214 20204
Revenue % of total Revenue % of total
[N revenue 'ON revenue
(RMB’000) LN (RMB’000) CTEUON
(AR¥F ) Bk (AR%TR) Batt
Related party customers W AE R
Haidilao Group BEEEE 889,195 33.8% 487,104 22.0%
Shuhai Supply Chain Group geHEEEE 4,079 0.2% 11,922 0.5%
Third party customers g HER
Distributors &K 1,545,203 58.7% 1,545,072 69.7%
E-commerce BN 177,549 6.7% 159,405 7.2%
Others Hith 14,778 0.6% 14,630 0.6%
Total revenue FEL N 2,630,804 100% 2,218,133 100%

The sales revenue of the Group from sales to related parties (mainly
referring to the Haidilao Group and Shuhai Supply Chain Group) for the
six months ended 30 June 2021 was RMB893.3 million, representing a

year-on-year increase of 79.0%.

For the six months ended 30 June 2021, sales revenue of the Group
from sales to distributors amounted to RMB1,545.2 million, remained
stable as compared to the corresponding period of 2020. Sales
revenue from e-commerce channels amounted to RMB177.5 million,

representing a year-on-year increase of 11.4%.
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Management Discussion and Analysis

Revenue by geographic region

The table below sets forth the revenue by geographic regions of the
Group for the periods as indicated:

EEE WD

i 87 A

TRYRT AREBERFTRE B i &
DHIA -

For the six months ended 30 June

2021
202145

B Z6A30HLAEA

2020
2020%

(RMB’000) % of revenue (RMB’000) % of revenue

(AREETFE) HBEANESEE (ARETRT) HBRABEDLE
Northern China® #46 1,122,834 42.7% 1,007,683 45.4%
Southern China® ERO 1,382,596 52.6% 1,106,059 49.9%
Overseas markets BTG 125,374 4.7% 104,391 4.7%
Total a4 2,630,804 100% 2,218,133 100%
Notes: B EE
(5) Including Heilongjiang, Jilin, Liaoning, Inner Mongolia, Beijing, Tianjin, (5) BEEET -EFM BE ARG

Hebei, Shandong, Shanxi, Henan, Ningxia, Shaanxi, Gansu, Qinghai,
Xinjiang and Tibet

6) Including Jiangsu, Shanghai, Zhejiang, Anhui, Jiangxi, Fujian, Hubei,
Hunan, Guangdong, Chongqging, Guizhou, Guangxi, Sichuan, Yunnan
and Hainan

Cost of Sales

The Group’s cost of sales, including raw materials, employee benefit
expenses, depreciation and amortization and utilities, increased by
32.2% from RMB1,338.4 million for the six months ended 30 June
2020 to RMB1,769.8 million for the corresponding period of 2021.The
increase in cost of sales was mainly due to an increase in overall costs
as a result of increased sales volume and rising prices of oil products
among the raw materials.

b3~ R3FE A4~ B~ Wi
BEE RE-HE 55 HE
)Lk

6  BEEI&H- BB W I
m-FEE L -E ER-E
B8N EfR- DO - EFkEE

SHERA

REEWHEHERN (BEEME - EE
BRI ITE  BERERE) BHE
£2020F6 A30BLEANEANARY
1,338.4 H B T M32.2% £2021 FFHA
FARK1,769.8BE T o tHERAKIE
MEZBRRBHEE MR FEH R Hh
HER LR BBEERAARLH -
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EEENWED M

Gross Profit and Gross Profit Margin

ENREFER

For the six months ended 30 June

2021
20214
Gross profit

BZ6A30HLAMHEA

2020
20204
Gross profit

Gross profit margin Gross profit margin

EF ER=E ER ER=

RMB’000 % RMB’000 %

AR®BF R % ARBT T %

Hot pot condiments KSR kA 552,407 36.6% 528,931 43.5%

Third parties %= 356,170 51.4% 410,584 55.0%

Related parties Eliya) 196,237 24.0% 118,347 25.2%

Chinese-style compound

condiments PR E SR 108,578 33.7% 133,371 44.5%

Third parties B=5 103,180 34.8% 129,277 45.6%

Related parties 2]y 5,398 21.1% 4,094 26.0%
Convenient ready-to-eat food

products FEER 199,896 26.7% 212,092 31.7%

Third parties F= 184,580 26.5% 207,344 31.7%

Related parties ) 15,316 30.2% 4,748 34.7%

Others Hith 92 0.2% 5,369 15.3%

Total st 860,973 32.7% 879,763 39.7%

The Group’s gross profit decreased by 2.1% from RMB879.8 million
for the six months ended 30 June 2020 to RMB861.0 million for the
corresponding period of 2021, and the gross profit margin decreased
from 39.7% for the six months ended 30 June 2020 to 32.7% for the
corresponding period of 2021. The decrease in gross profit margin
was mainly due to (1) a significant increase in percentage of total
sales revenue derived from related-party sales as compared to the
corresponding period of 2020, and there was a higher percentage
of total sales revenue derived from third-party sales, which had a
higher gross profit margin, during the corresponding period of 2020;
(2) we continued to launch new products, which had a lower gross
profit within the promotion period, in the first half of the year; (3)
increase in costs as a result of rising prices of oil products among the
raw materials, which in turn affected the gross profit margins of our
products.
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Management Discussion and Analysis

Distribution expenses

The Group’s distribution expenses increased by 54.7% from RMB210.9
million for the six months ended 30 June 2020 to RMB326.3 million for
the corresponding period of 2021. The Group’s distribution expenses
as a percentage of the Group’s revenue increased from 9.5% for the
six months ended 30 June 2020 to 12.4% for the corresponding period
of 2021. The increase in distribution expenses was mainly due to an
increase in advertising expenses for promotion of the brand of “Magic
Cook (EF /N Ef)” and an increase in warehousing and transportation
costs.

Administrative Expenses

The Group’s administrative expenses decreased by 12.4% from
RMB153.7 million for the six months ended 30 June 2020 to RMB134.7
million for the corresponding period of 2021. The Group’s administrative
expenses as a percentage of the Group’s revenue decreased from 6.9%
for the six months ended 30 June 2020 to 5.1% for the corresponding
period of 2021. The decrease in administrative expenses was mainly
due to an increase in expenses for the construction projects of Bazhou
and Maanshan Phase Il as well as Luohe factory project during the
corresponding period of 2020.

Other income and gains - net

The Group’s net amount of other incomes and gains — net increased by
103.9% from RMB56.8 million for the six months ended 30 June 2020
to RMB115.8 million for the corresponding period of 2021, mainly due
to the increase in the amount of subsidy received from government and
the increase of the change in fair value of financial assets at fair value
through profit or loss.

Finance Income - Net

The Group’s finance incomes — net decreased by 21.6% from RMB11.6
million for the six months ended 30 June 2020 to RMB9.1 million for the
corresponding period of 2021, mainly due to lower interest income and
the increase of interest expenses arising from IFRS 16 lease liabilities.

EEE WD

R
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EEENWED M

Profit before Tax

As a result of the foregoing, the Group’s profit before income tax
decreased by 10.4% from RMB585.7 million for the six months ended
30 June 2020 to RMB524.9 million for the corresponding period of
2021.

Income Tax Expense

The Group’s income tax expense decreased by 5.3% from RMB139.9
million for the six months ended 30 June 2020 to RMB132.5 million
for the corresponding period of 2021. The effective tax rate increased
from 23.9% for the six months ended 30 June 2020 to 25.2% for the
corresponding period of 2021, mainly due to an increase in exchange
loss as a result of foreign exchange rates fluctuation.

Net Profit for the Period

As a result of the foregoing, net profit of the Group decreased from
RMB445.8 million for the six months ended 30 June 2020 to RMB392.4
million for the corresponding period of 2021. Basic earnings per share
decreased from RMB40.67 cents for the six months ended 30 June
2020 to RMB35.56 cents for the corresponding period of 2021, and net
profit margin decreased from 20.1% for the six months ended 30 June
2020 to 14.9% for the corresponding period of 2021.

Capital Liquidity and Financial Resources

For the six months ended 30 June 2021, the Group’s operations were
mainly funded by the cash generated from its operation. The Group
intended to utilize internal resources to provide funds for its business
operations and expansion through organic growth and sustainable
development.

Cash and Cash Equivalents
As at 30 June 2021, the Group’s cash and cash equivalents were
mainly consisted of Renminbi, Hong Kong dollars and US dollars. Cash

and cash equivalents amounted to approximately RMB1,218.3 million
(31 December 2020: RMB1,986.9 million).
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Management Discussion and Analysis

Asset-Liability Ratio

As at 30 June 2021, the Group’s asset-liability ratio” was 13.8% (31
December 2020: 18.0%).The decrease was mainly due to a decrease
in trade payables, other payables and accruals and current income tax
liabilities. The Group did not have any bank borrowings.

Note:

(7) The asset-liability ratio is calculated by dividing total liabilities as at the
end of each financial period by total assets.

Inventories

Inventories mainly include raw materials, work-in-progress and finished
goods. As at 30 June 2021, the inventories amounted to approximately
RMB321.2 million (31 December 2020: RMB406.0 million), the turnover
days of inventories decreased from 38.7 days for the year ended 31
December 2020 to 37.0 days for the six months ended 30 June 2021.
The decrease in turnover days of inventories was mainly due to the
Group’s enhanced efficiency of inventory control.

Trade Receivables

Trade receivables represent the amounts due from customers in
respect of sales of goods in the ordinary course of business. As at
30 June 2021, the trade receivables amounted to approximately
RMB172.3 million (31 December 2020: RMB190.8 million). The change
was mainly due to that payment method changed from sales on credit
to advanced payment since the e-commerce platforms began to
be operated by distributors for the year. The turnover days of trade
receivables decreased from 15.4 days for the year ended 31 December
2020 to 12.4 days for the six months ended 30 June 2021.
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Trade Payables

Trade payables are obligations to pay for goods or services that have
been acquired in the ordinary course of business from suppliers. Due
to the cyclical effects of low and peak seasons for production and
sales and the seasonal procurement cycle, trade payables amounted
to approximately RMB231.8 million as at 30 June 2021 (31 December
2020: RMB279.3 million). The turnover days of trade payables
decreased from 26.8 days for the year ended 31 December 2020 to
26.0 days for the six months ended 30 June 2021.

Contingent Liabilities

As at 30 June 2021, the Company did not have any contingent
liabilities.

Charge of Assets

As at 30 June 2021, the Company did not charge any fixed assets as
securities for borrowings.

Borrowings

As at 30 June 2021, the Company did not have any bank borrowings.

Debt-to-Equity Ratio

As at 30 June 2021, the debt-to-equity ratio® of the Company was
3.1%.

Note:
(8) Debt-to-equity ratio is calculated by dividing total debt by total equity.

Total debt is defined as including interest-bearing liabilities which are
not incurred during the ordinary course of business.
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Management Discussion and Analysis

Foreign Exchange Risk and Hedging

The Group mainly operates in the PRC with most of the transactions
denominated and settled in RMB. However, the Group has certain cash
in hand denominated in Hong Kong dollars and United States dollars,
and is therefore exposed to foreign exchange risks. The Group has
not hedged against its foreign exchange risks. However, the Group
will closely monitor the exposure and will take specific measures when
necessary to make sure the foreign exchange risks are manageable
and within control.

Employees and Remuneration Policy

As at 30 June 2021, the Group had a total of 2,768 employees (including
temporary workers), comprising 2,137 employees in production, 509
employees in marketing and 122 employees in administration and
management functions.

For the six months ended 30 June 2021, the Group’s total staff costs
amounted to RMB271.6 million, including salaries, wages, allowances
and benefits. The Group continued to optimize the incentive-based
system in line with business development needs and implemented
remuneration policies with competitiveness.

Material Acquisitions and Disposals
For the six months ended 30 June 2021, the Group did not have any

material acquisition or disposal of subsidiaries, associates and joint
ventures.
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FUTURE PROSPECTS
Industry and Business Outlook

In 2021, as the domestic overall plan for pandemic prevention
and control and socio-economic development has been further
consolidated, the national economy gradually improved and consumer
market continued to recover. It is expected that in the second half of
2021, although it may still be affected by the spread of the pandemic,
given that public health issues will not have a negative impact on
condiment retail end business, the development of the industry is still
strong. Meanwhile, although the progress of recovery for the type of
consumption with physical contact is still affected by the spread of
the sporadic outbreaks and other factors, the consumption scale of
catering still continues to recover.

In 2021, the Group will focus on product development, channel
construction and multi-brand development. The product research and
development under the leadership of the category committee members
is expected to cater to market demand and enrich product matrix while
consolidating the existing market position of strong single item. In
terms of channel construction, given the uniqueness of the convenient
ready-to-eat food products compared with the hot pot soup flavorings,
compound condiment, the Group will focus on developing distributors
that cater to convenient ready-to-eat food products to increase sales
in the second half of the year. Meanwhile, the Group will continue to
implement multi-brand development strategy to further enhance and
improve the publicity and promotion of the brand of “Magic Cook (&F
/INEF)”, cultivating the brand of “Magic Cook (&F/NE)” into the brand
of fast-moving consumer goods that well received by consumers.

Material Investments and Prospects

The Group has continued to replenish and optimize its production
capacity in the first half of 2021:

Firstly, the south and the north workshop of Phase | of the Bazhou
factory project was completed and put into use, with 70,000 tonnes
of production capacity in total; the Bazhou Phase Il project has
commenced construction, and is expected to commence production by
the end of 2023 with a designed production capacity of 24,000 tonnes.
The gradual completion of Bazhou factory will help the Group to control
logistics costs and relieve peak season pressure more effectively.
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Secondly, the new factory project in Maanshan has entered the
construction stage. The completion of the project is expected to
release production capacity of 200,000 tonnes, of which the planned
production capacity of Phase | is 60,000 tonnes, which is expected
to commence production in the first half of 2022. Meanwhile, the
Maanshan Phase Il project will be equipped with condiment production
equipment and quality inspection instruments with advanced
technologies at domestic and international level to enhance the
Company’s overall production line efficiency.

Thirdly, the Luohe production base has commenced formal
construction in March 2020, with a total designed production capacity
of 300,000 tonnes, of which the planned production capacity of Phase
| is 75,000 tonnes, which is expected to commence production in the
second half of 2021; the production capacity of Luohe factory project
is expected to continue to increase according to actual demand after
2022.

Fourthly, the planned production capacity of Phase | of the Jianyang
production base project is 50,000 tonnes, which is expected to
commence production in 2022.

Fifthly, Zhaoqing factory with an area of 50 mu, in Guangdong, has
2 workshops, of which the planned production capacity of the Yihai
workshop is 18,000 tonnes and it is expected to commence production
in November 2021. Three production lines are planned in the Fuhai
workshop, of which the production capacity of small hot pots is
2,240,000, brewed silk noodles and instant rice more than 10,000,000
and it is expected to commence production in September 2021.

Sixthly, Phase | of the Thailand factory has a planned capacity of
20,000 tonnes, construction was commenced in the first half of 2021
and it is expected that production can be commenced in 2022. Phase
Il has a planned capacity of 20,000 tonnes, and it is expected that
production will be commenced in 2025.

Future Plans for Material Investments

The Group will continue to extensively identify potential strategic
investment opportunities and seek to acquire potential high-quality
targets that create synergies for the Group in relation to such aspects
as product research and development, product portfolio, channel
expansion or cost control.

EEE WD

HZ  S8UHMIRRBECEANERME
B ZIEBE2HEAEH TERER20
BmW - Hp-—HREEkLeEm  BH
2022F EH¥FRE - B - FHBIL=
HEEREBEBREAINTE TR
KFHRAREERBRESRMER
L URANFRBEERUER -

H= BUEEEMCDNR2020F3 8 1E
NBIRER  FBFTEEHAERAE30E
mE > Hep—HiRBIERE7 58 M - FEES
R2021ETHFERE | BUNIKIEEFE
2022 F A EIRIBEEREREZILINE
BERERK o

Hpo . L EEMIEE —HEEER
BSEBM - 5rEI2022FRE

Hf  BREEIREE G508 - 48
ZoEER - HP@ESERREIER.8
B - 8512021 F 11 BRE » BBEQN
REBKREESR  HP/ D KIBERE2248
% HRERHFERERE1,00084
FEEIRERREA2021F98 -

HX ZE IR —HRTER2EM - R
2021F ¥ FRARER » FAFTHER2022
FRE ; —HIRFTE2EBM - FEFTER
2025FHE o

AREAKREE
FEEBEBREZSHRELNRBEMLR
ERE BESRUAKEEERN

BCEmMAS  REBERPIRAZES
EhH FRIBERENEEBERMN -

2021 Interim Report Ff £ 3§ % 27



Corporate Governance and Other Information

EREAREMER

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, the interests and short positions of the Directors
and chief executives of the Company in the Shares, underlying Shares
or debentures of the Company or any of the associated corporations of
the Company (within the meaning of Part XV of the SFO), which were
required (a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under
such provisions of the SFO); or (b) pursuant to section 352 of the SFO,
to be entered in the register referred to therein; or (c) to be notified to
the Company and the Stock Exchange pursuant to the Model Code,

were as follows:

Name of Director

EEns

Capacity/nature of interest

S EZME

EERESTHASREY - HERS
REEETRBENEERRE

M2021%F6H30H ' XRAAESBKERS
THRABRARQTRA QD EMEEE
B (EERFSRBERHIEXVED) FIBR
7 HERDREEZTES@IRE
SRS IEHEXVEETRESD A
HMEARRAARBEINERRAR (BFE
REFSRPEKRAHBBHEIHEESR
BRIEHEBENREZRAR) | D) RIEES
R ERE R BISE 352K BB N ZIRFTIE &
SMHERR AR H(C)RIBEESFE
BEAgGARRABIRBRNERR AR
T

Approximate
percentage of
shareholding in

Number of the total issued
Ordinary Shares share capital (%)
LB EEITRRA

BERRY BT REMR 4D

LiEREE B 5tk (%)

Mr. Shi Yonghong®

MK Z LD

Ms. Shu Ping®

gL+

Mr. Zhang Yong®

Founder of a discretionary trust, interest of
controlled corporation, interest of spouse,
beneficial owner and beneficiary of a trust

2REEMNAIZA - ZEEEERER - BRBHNER
ERBEEARGREZHEA

Founder of a discretionary trust, interest of
controlled corporation, beneficial owner,
beneficiary of a trust and interest of spouse

E2REANAIZA - SEFEEER - BERBERA
ErZa ARBRBNER

Founder of a discretionary trust, interest of
controlled corporation, beneficial owner,
beneficiary of a trust and interest of spouse

REELEE EREAMNAIZA - ZEFEEED - BB A
ErEZE AREBNEDR

Mr. Guo Qiang Interest of spouse and beneficial owner

SR LE BB EEREREEA

Mr. Sun Shengfeng Beneficial owner

el Sk BREAA

Mr. Zhao Xiaokai Beneficial owner

Y EE BERBEAA

L) denotes a long position
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177,703,492 (L) 16.97% (L)

373,007,021 (L)

35.63% (L)

373,007,021 (L) 35.63% (L)

400,000 (L) 0.04% (L)

200,000 (L) 0.02% (L)

160,000 (L) 0.02% (L)
L REREFE



Notes:
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Mr. Shi Yonghong and Ms. Li Haiyan, as the settlors and protectors,
established for their own benefit the SL Trust, which indirectly holds the
entire share capital of SYH YIHAI Ltd and LHY YIHAI Ltd, which in turn
holds a total of 177,243,492 Shares. For the purpose of the SFO, Mr. Shi
Yonghong and Ms. Li Haiyan are deemed to be interested in the Shares
in which SYH YIHAI Ltd and LHY YIHAI Ltd are interested.

Mr. Shi Yonghong is the spouse of Ms. Li Haiyan and is deemed to
be interested in the same number of Shares in which Ms. Li Haiyan is
interested for the purpose of the SFO. Ms. Li Haiyan is the spouse of
Mr. Shi Yonghong and is deemed to be interested in the same number
of Shares in which Mr. Shi Yonghong is interested for the purpose of the
SFO.

Mr. Zhang Yong and Ms. Shu Ping, as the settlors and protectors,
established for their own benefit the ZYSP Trust, which holds the entire
share capital of (i) ZYSP YIHAI Ltd, which in turn holds 283,925,275
Shares, and (ii) SP YH Ltd, which in turn holds 88,621,746 Shares. For
the purpose of the SFO, Mr. Zhang Yong and Ms. Shu Ping are deemed
to be interested in the Shares in which ZYSP YIHAI Ltd and SP YH Ltd
are interested.

Mr. Zhang Yong is the spouse of Ms. Shu Ping and is deemed to be
interested in the same number of Shares in which Ms. Shu Ping is
interested for the purpose of the SFO. Ms. Shu Ping is the spouse of
Mr. Zhang Yong and is deemed to be interested in the same number
of Shares in which Mr. Zhang Yong is interested for the purpose of the
SFO.

Save as disclosed above, as at 30 June 2021, none of the Directors
or chief executives of the Company has or is deemed to have any
interests or short positions in the Shares, underlying Shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which will be required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have taken under such provisions of the
SFO); or which will be required to be recorded in the register to be kept
by the Company pursuant to Section 352 of the SFO, or which will be
required, pursuant to the Model Code, to be notified to the Company
and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 June 2021, the followings are the persons, other than the
Directors or chief executives of the Company, who had interests or
short positions in the Shares and underlying Shares which would
be required to be notified to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO; or
as recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of Part XV of the SFO:

FERFERRG RBRRSG PAERR
BHRRA

HZE2021F6HA30H ' RARRESH
BREfTHAEN  THALTHBEERE
BERIEIEHEXVEE2REID N
HEBRNEAQNAARBRAMHARN TR
HDREERDNESRRENAL =K
RIEZBF RS RHIEI6EAAE AT
BENECMATENERRABNWAL

Approximate

percentage of

shareholding in

Number of the total issued

Name of substantial Shareholder Capacity/nature of interest Ordinary Shares  share capital (%)
HERTRALEN

TEREKSE AR LU YR §iii3| LERHE RESLHEDL(%)

UBS Trustees (B.V.l.) Limited Trustee (other than a bare trustee) 372,547,021 (L) 35.59% (L)
EHINE T3S HIN]

ZYSP YIHAI Ltd® Beneficial owner 283,925,275 (L) 27.12% (L)
BEnfAA

Cititrust Private Trust (Cayman) Limited® Trustee (other than a bare trustee) 177,243,492 (L) 16.93% (L)
CHINE 23RN

Li Haiyan® Founder of a discretionary trust, interest of controlled 177,703,492 (L) 16.97% (L)

ZRe corporation and interest of spouse
RREENAIA - TR EEREREENESR

Twice Happiness Limited® Interest of controlled corporation 177,243,492 (L) 16.93% (L)
SR EERR

LHY YIHAI Ltd® Beneficial owner 88,621,746 (L) 8.47% (L)
BEREAA

SYH YIHAI Ltd® Beneficial owner 88,621,746 (L) 8.47% (L)
BERBEA

SP YH Ltd" Beneficial owner 88,621,746 (L) 8.47% (L)
BRBAA

UBS Group AGP Interest of controlled corporation 79,919,492 (L) 7.63% (L)
SEHEERR

JLJH YIHAI Ltd® Beneficial owner and nominee for another person 66,568,000 (L) 6.36% (L)
ERHBARS-BALHREA

Vistra Trust (Hong Kong) Limited® Trustee (other than a bare trustee) 66,568,000 (L) 6.36% (L)

XA GEERIZTA)

L) denotes a long position
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ZYSP Trust is a discretionary trust set up by Mr. Zhang Yong and Ms.
Shu Ping as the settlors and protectors on 1 June 2016 for their own
benefit. The entire share capital of ZYSP YIHAI Ltd and SP YH Ltd is
wholly owned by UBS Trustees (B.V.l.) Limited as the trustee of the
ZYSP Trust. Mr. Zhang Yong and Ms. Shu Ping (as founders of the
ZYSP Trust) and UBS Trustees (B.V.1.) Limited are taken to be interested
in the Shares held by ZYSP YIHAI Ltd and SP YH Ltd for the purpose of
the SFO.

SL Trust is a discretionary trust set up by Mr. Shi Yonghong and Ms.
Li Haiyan as the settlors and protectors on 2 June 2016 for their own
benefit. The entire share capital of SYH YIHAI Ltd and LHY YIHAI Ltd
is wholly owned by Twice Happiness Limited and ultimately owned by
Cititrust Private Trust (Cayman) Limited as the trustee of the SL Trust.
Mr. Shi Yonghong and Ms. Li Haiyan (as founders of the SL Trust),
Twice Happiness Limited and Cititrust Private Trust (Cayman) Limited
are taken to be interested in the Shares held by SYH YIHAI Ltd and LHY
YIHAI Ltd for the purpose of the SFO. Mr. Shi Yonghong is the spouse
of Ms. Li Haiyan and is deemed to be interested in the same number of
Shares in which Ms. Li Haiyan is interested for the purpose of the SFO.
Ms. Li Haiyan is the spouse of Mr. Shi Yonghong and is deemed to be
interested in the same number of Shares in which Mr. Shi Yonghong is
interested for the purpose of the SFO.

UBS Group AG is interested in 79,919,492 Shares as interest of
corporation controlled by it via wholly owned subsidiaries.

Vistra Trust (Hong Kong) Limited is the trustee and JLJH YIHAI Ltd is
the nominee to administer the RSU Scheme. JLJH YIHAI Ltd holds
the Shares underlying the RSU granted by us for the benefit of eligible
participants pursuant to the RSU Scheme.

BEE

(1)

@

3

4
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Save as disclosed above, as at 30 June 2021, the Directors and chief
executives of the Company are not aware of any other person (other
than the Directors or chief executives of the Company) who had an
interest or short position in the Shares or underlying Shares of the
Company which would be required to be notified to the Company and
the Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO; or as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed in the section headed “Directors’ and Chief
Executives’ Interests and Short Positions in Shares, Underlying Shares
and Debentures” above, at no time during the six months ended 30
June 2021 and up to the date of this interim report was the Company
or any of its subsidiaries, a party to any arrangement that would
enable the Directors to acquire benefits by means of acquisition of the
Shares in, or debentures of, the Company or any other body corporate,
and none of the Directors or any of their spouses or children under
the age of 18 were granted any right to subscribe for the equity or
debt securities of the Company or any other body corporate or had
exercised any such right.

THE RSU SCHEME

The Company has approved and adopted an RSU Scheme by a
resolution of its Shareholders on 24 February 2016 and a resolution of
the Board on 24 February 2016. The RSU Scheme is not subject to the
provisions of Chapter 17 of the Listing Rules as the RSU Scheme does
not involve the grant of options by the Company to subscribe for new
Shares.
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The RSUs do not carry any right to vote at general meetings of
the Company. No RSU grantee shall enjoy any of the rights of a
Shareholder by virtue of the grant of an award of RSUs (the “Award”)
pursuant to the RSU Scheme, unless and until such Shares underlying
the Award are actually transferred to the RSU grantee upon vesting
of the RSU. Unless otherwise specified by the Board in its entire
discretion, the RSU grantees do not have any rights to any cash or
non-cash income, dividends or distributions and/or the sale proceeds
of non-cash and non-scrip distributions from any Shares underlying
an Award. For details of the RSU Scheme, please refer to the section
headed “Appendix IV — Statutory and General Information” of the
Prospectus.

The Company approved and granted 9,140,000 RSUs among which
1,510,000 RSUs were granted to two Directors pursuant to the RSU
Scheme on 28 December 2016. Please refer to the announcement
of the Company dated 28 December 2016 for details. As at 30 June
2021, 620,000 RSUs out of the 9,140,000 RSUs that were granted
on 28 December 2016 have been cancelled due to resignation of our
employees and all of the remaining RSUs (i.e. 8,520,000 RSUs) have
been vested in accordance with the vesting period as set out in the
announcement.

The Company approved and granted 1,510,000 RSUs among which
770,000 were granted to five Directors pursuant to the RSU Scheme on
9 December 2018. Please refer to the announcement of the Company
dated 10 December 2018 for details. As at 30 June 2021, all of the
1,510,000 RSUs have been vested in accordance with the vesting
period as set out in the announcement.

The Company approved and granted 750,000 RSUs among which
670,000 were granted to five Directors pursuant to the RSU Scheme on
27 December 2019. Please refer to the announcement of the Company
dated 27 December 2019 for details. As at 30 June 2021, all of the
750,000 RSUs have been vested in accordance with the vesting period
as set out in the announcement.
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Save as disclosed above, as at 30 June 2021, no other RSU had been
granted or agreed to be granted by the Company pursuant to the RSU
Scheme.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2021.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix 10 to
the Listing Rules. Specific enquiries have been made to all the Directors
and the Directors have confirmed that they have complied with the
Model Code during the six months ended 30 June 2021.

The Company’s employees, who are likely to be in possession of inside
information of the Company, have also been subject to the Model Code
for securities transactions. No incident of non-compliance of the Model
Code by the employees was noted by the Company during the six
months ended 30 June 2021.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Company has adopted and applied the principles and code
provisions as set out in the Corporate Governance Code contained in
Appendix 14 to the Listing Rules. During the six months ended 30 June
2021, the Company has complied with the mandatory code provisions
in the Corporate Governance Code.

CHANGES IN THE INFORMATION OF THE DIRECTORS SINCE
THE DATE OF THE 2020 ANNUAL REPORT

Mr. Shi Yonghong has resigned from the post of executive director of

Haidilao International Holding Ltd. ((&J& % EFR =A% A IR 2 J)(Stock
code: 6862) since 24 August 2021.
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Ms. Shu Ping has resigned from the post of non-executive director of
Haidilao International Holding Ltd. ((&J& % EFR =A% A IR 2 J)(Stock
code: 6862) since 24 August 2021.

Mr. Yau Ka Chi is an independent non-executive director of BetterLife
Holding Limited (BB FZERAER A F]) (Stock code: 6909) since
December 2020 and HBM Holdings Limited (FN$AZEZEIE IR BBR A &)
(Stock code: 2142) since June 2021.

Since 20 April 2021 (the date of publication of the 2020 Annual Report
of the Company), save as disclosed herein, there has been no change
in the information of the Directors as required to be disclosed pursuant
to Rule 13.51B of the Listing Rules.

AUDIT COMMITTEE

The Audit Committee of the Company has three members comprising
all independent non-executive Directors, being Mr. Yau Ka Chi
(chairman), Mr. Qian Mingxing and Ms. Ye Shujun, with terms of
reference in compliance with the Listing Rules.

The Audit Committee has considered and reviewed the accounting
principles and practices adopted by the Group and has discussed
matters in relation to internal controls and financial reporting with
the management, including the review of the unaudited condensed
consolidated interim financial results of the Group for the six months
ended 30 June 2021. The Audit Committee considers that the
interim financial results for the six months ended 30 June 2021 are
in compliance with the relevant accounting standards, rules and
regulations and appropriate disclosures have been duly made.
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Corporate Governance and Other Information

EREAREMER

INTERIM DIVIDEND

The Board does not recommend the payment of interim dividend for
the six months ended 30 June 2021 to the Shareholders.

USE OF PROCEEDS FROM THE GLOBAL OFFERING

The Company’s net proceeds from the Global Offering are
approximately RMB720.2 million. The net proceeds have been used in
a manner consistent with those disclosed in the section headed “Future
Plans and Use of Proceeds” in the Prospectus. As of 30 June 2021, the

unused net proceeds were RMB168.0 million.

For the six months ended 30 June 2021, the Group had used the net

proceeds from the Global Offering for the following purposes:

FHE 2

ESEEEEMEE2021F6HA30H 1L
ANME B B RRIRSHHERE o

EHRBEMFIRERE

AATEEHRBERSREFEIOAA
R¥720285E8 T FISRIEFHECIRE
BRERIARRFERFAEREAZE | —
BAEEE —BNWAREA - B E2021
F6A30RHMAREANBRIEFEAA
RE#¥168.058 T °

HZE2021F6 30 LLAEARK » &t
B RBRERSHEFTHEANRTS
A&

Use of
proceeds The
in the same cumulative The actual
manner and amount of amount of Net proceeds
proportions proceeds proceeds unutilized
as stated utilized as of utilized as of as of
in the 31 December 30 June 30 June
Prospectus 2020 2021 2021
BERER FrasE REENENN BZE20215
Fr3I& R & REZ2020 BZ2021 6A308
HRRLH #%12R31H %£6H30H KB
ERRBRE RitEREE  EREREE  MGHERH
(in RMB million)  (in RMB million) (in RMB million)  (in RMB million)
(MAR® (AR (UAR ¥ (AR
BERA) BB BB BB
30% would be used to construct Phase [ of ~ 30% ARt B FMEE 216.1 216.1 - -
our Bazhou Production Base located in FMEEE—H
Bazhou, Hebei Province
25% would be used for potential strategic ~ 25% PR REIE MR 180.0 12.0 - 168.0
acquisition opportunities in the future ks
25% would be used to promote our 5% FARERRRENEER 180.1 180.1 - -
products and brand
10% would be used to enhance our 10% AR RN NEH 72.0 72.0 - -
research and development capabilities
10% would be used for working capitaland  10% FREEE SR 72.0 72.0 - -
general corporate purposes —REERE
Total &5t 720.2 552.2 - 168.0
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Corporate Governance and Other Information

For the six months ended 30 June 2021, the Company had unutilized
net proceeds from the Global Offering of approximately RMB168.0
million. Regarding the net proceeds that had not been utilized as of 30
June 2021, please refer to the announcement of the Company dated 24
August 2021 in relation to the change in use of proceeds. The Company
intends to use them for working capital and general corporate purpose
as stated in the above-mentioned announcement. Unutilized amount is
expected to be used by the end of 2023.

EVENT AFTER THE END OF THE REPORTING PERIOD

There has been no material event after the end of the Reporting Period
which requires disclosure in this report.

By Order of the Board

Shi Yonghong

Chairman

Yihai International Holding Ltd.

Hong Kong, 24 August 2021

EREAREMER

HZE2021F6H30HLENEA » AAF
MABANEHRBEERESRIETENS
AR¥168.0HE T - BNREZE2021%6
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MAEFMNELEES R —REERER
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Interim Condensed Consolidated Balance Sheet

FHIERRSEEREAR

Unaudited Audited
30 June 31 December
2021 2020
20214 202045
6 A30H 12A31H
Note RMB’000 RMB’000
MIEE ARBTF T AR®T T
Assets BiE
Non-current assets ERBEE
Property, plant and equipment M~ BWERZRE 8 906,210 790,095
Right-of-use assets EREEE 9 248,352 207,509
Intangible assets B EE 7 19,664 21,493
Deferred income tax assets EILFTEHEE 29,126 16,476
Financial assets at fair value through RAFEFTTABRZN
profit or loss TRIERE 5 170,857 83,672
Term deposits with initial term over one year #IIAHAR BB —FH
EHFER 660,000 190,000
Prepayments for property, M - BRERZEN
plant and equipment FERIE 10 323,186 148,053
Total non-current assets ERHEERE 2,357,395 1,457,298
Current assets RBEE
Inventories 7E 321,221 406,033
Prepayments and other current assets BAREREMRBEE 10 160,283 107,208
Trade receivables g 5 EWFIE 11 172,264 190,829
Other financial assets at amortised cost R AT ENEA
EREE 12 13,081 7,100
Term deposits with initial term over DR EREB=1EA
three months and within one year R —F LR ERRER 883 131,937
Cash and cash equivalents HeRBELEEY 1,218,292 1,986,929
Total current assets mEEESE 1,886,024 2,830,036
Total assets EEHE 4,243,419 4,287,334
Equity R =
Equity attributable to owners ARFHEE ANEGER
of the Company
Share capital [} &N 13 68 68
Shares held for employee share scheme MEERMTERFE
R 5 14 @) 4)
Other reserves HibfkE 497,936 745,944
Retained earnings REZEF 2,898,086 2,549,250
Capital and reserves attributable to owners A2 B#EA AEHE R
of the Company & 3,396,086 3,295,258
Non-controlling interests FEE RS 261,673 218,329
Total equity HERBER 3,657,759 3,513,587
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Interim Condensed Consolidated Balance Sheet (Cont’d)

FHIE RS EERER (&)

Unaudited Audited
30 June 31 December
2021 2020
20214 20204
6 A30H 12H31H
Note RMB’000 RMB’000
FIEE AR®F T AR¥ET T
Liabilities afg
Non-current liabilities ERBEaE
Lease liabilities HEaeE 9 86,626 44,357
Deferred income tax liabilities EIEFEHEE 28,984 23,746
Total non-current liabilities ERBEEEE 115,610 68,103
Current liabilities REAaE
Trade payables B 2 EARIE 15 231,761 279,322
Contract liabilities =Y =V 36,798 80,100
Lease liabilities HEARE 9 25,951 29,279
Other payables and accruals HAb A FIE R BT E 16 120,355 192,075
Current income tax liabilities BNEfrEHas 55,185 124,868
Total current liabilities REaEERE 470,050 705,644
Total liabilities =Rt 585,660 773,747
Total equity and liabilities EERaEEn 4,243,419 4,287,334
Net current assets REEEFE 1,415,974 2,124,392

The above interim condensed consolidated balance sheet should be  LiliFhHifSRASR & & & & 153k FE EL BB R K
read in conjunction with the accompanying notes. T—OFRE -

The interim condensed consolidated financial information on pages 38  $£38Z 76 EHHISAGZ S MEERTY
to 76 was approved and authorised for issue by the Board of Directors ~ A2021F8 A24 HEEESHERFE

on 24 August 2021 and was signed on its behalf by: HBIHUATESRKRESSHE
SHI YONGHONG SUN SHENGFENG

Mk & Bz

Director Director

EE EE
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HHRSRSRSEER A EERER

Unaudited
KREBE
Six months ended 30 June
B Z6H30HLEEA
2021 2020
20214 20204
Note RMB’000 RMB’OO_O
g ARBTT ARETT
Revenue (PN R 6 2,630,804 2,218,133
Cost of sales SHE KA 17 (1,769,831) (1,338,370)
Gross profit EF 860,973 879,763
Distribution expenses KEER 17 (326,291) (210,882)
Administrative expenses THRX 17 (134,719) (153,739)
Reversal of impairment on financial assets TRIEERRERD = 2,210
Other income and gains — net Ha A R WS FELE 18 115,815 56,784
Operating profit rEimA 515,778 574,136
Finance income BEWA 19 11,269 12,363
Finance costs A& A 19 (2,178) (774)
Finance income — net BE WA FEEE 19 9,091 11,589
Profit before income tax F& B 15 % 8 i 7 524,869 585,725
Income tax expense FriSFip X 20 (132,476) (139,908)
Profit for the period HAP9iE #1 392,393 445817
Profit for the period attributable to: LT ALEEHAPEF
Owners of the Company RATFEEA 348,836 398,919
Non-controlling interests FEIE RS 43,557 46,898
392,393 445,817
Other comprehensive losses Hit 2 EIRK
ltems that may be reclassified to profit or loss FIE# 3 EEHHIEE
— Currency translation differences —EHZERE (4,692) (7,231)
Other comprehensive losses for the HAEmEEER
period, net of tax ($NBR%LIE) (4,692) (7,231)
Total comprehensive income for the period #i 9 £ EY X N\42%E 387,701 438,586
Total comprehensive income for the UTALTEGERN
period attributable to: EHEUINGRE
— Owners of the Company . WNEIEZ 2= DN 344,357 392,082
- Non-controlling interests — IEEERER 43,344 46,504
387,701 438,586
Earnings per share attributable to owners 7/ F# A A&
of the Company SBRAER
(expressed in RMB cents per share) (UBRARE 2 FIR)
- Basic — H K 21 35.56 40.67
— Diluted —#8 21 35.56 40.67

The above interim condensed consolidated statement of profit or loss
and other comprehensive income should be read in conjunction with

the accompanying notes.
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Interim Condensed Consolidated Statement of Changes in Equity

ISR S EREER

Attributable to owners of the Company

BARHA AR

Shares
held for
employee
Share share Non-
capital scheme Other Retained controlling Total
(Note 13) (Note 14) reserves earnings Total interests equity
Ey
LUE ]
BE  HENRE
(H&H13) (Hztna) L fRERH B fEREd BRER
Note RMB'000 RMB000 RMB'000 RMB'000 RMB000 RMB'000 RMB000
it AEMTR  ARBTn  ARMTR ARETR  ARMfr ARBTR ARETR

Balance at 1 January 2020 (Audited) R2020%1 R 1 IS (BEH) 68 ] 949757 1,664,028 2613849 114298 218,147
Comprehensive income £SO

Profi for the period iy - - - 398919 398919 46,898 s 817
Other comprehensive losses EeER%

Cumency translaion iference EiZR - - 6837) - 6:837) (394 1281)
Total comprehensive income for the period A2l \EH - - (6837) 398919 392,082 46,504 438586
Transactions with owners HREALS

Capial njctions from non-controling inerests SRS - - - - - 6,812 6812
Diencs Bike » - - - -
Total transactions with owners SREARGEE - - (203,653) - (203,659 6812 (196.841)
Balance at 30 June 2020 (Unaudited) R20NE6R0AMER (FEZH) 68 ] 730267 2062947 2802278 167,614 2,969,892
Balanceat 1 Janary 2021 Auied R0 B BASE (BH) ) O M 250250 3% ZBI 35BS
Comprehensive income £

Proft for the period il - - - 8.8% 48,83 43557 302303
Other comprehensive losses EhdmER

Curency translaion ifference EiZE - - (4479) - [4419) 213 46%)
Total comprehensive income for the period B2 EH A4 - - (4479) 8.8% 431 B34 37,101
Transactions with owners HREALS

Diencspd Bike » - ) - s - e
Total transactions with owners HEAL5LE - - (243,529) - (243529) - (243529)
Balance at 30 June 2021 (Unaudited) R0 E6 R0 AMER (FEEH) 08 @ 497,936 2,898,086 3,396,086 261,678 3,657,759

The above interim condensed consolidated statement of changes in LA eh BB BA 4 A HE 24 8 B 2k PR S BE T
equity should be read in conjunction with the accompanying notes. R EE—FFRIE o
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Interim Condensed Consolidated Statement of Cash Flows

FHIBRGESRERER

Unaudited
KREEZ
Six months ended 30 June
B Z6H30HI7NEA
2021 2020
20214 202045
Note RMB’000 RMB’000
FtEE AR¥ET T ARBT T
Cash flows from operating activities REFHAERERE
Cash generated from operations KEMBRE 430,061 605,137
Interest received SRS 11,269 12,363
Income tax paid EAFTEH (209,571) (176,550)
Net cash generated from operating activities L& EFETSTHEFH 231,759 440,950
Cash flows from investing activities BRERBMERERE
Purchases of right-of-use assets BEFAEEE - (37,471)
Purchases of property, plant and equipment ~ BEY* - BRERFZE (340,528) (105,181)
Purchases of intangible assets BEEFEE (1,182) (4,097)
Proceeds from disposal of property, HEWE - WERRER
plant and equipment /E 1,266 4,682
Purchases of financial assets at fair value BERAHET AERN
through profit or loss TREE (9,670,787) (7,133,517)
Proceeds from disposal of investments in HERAFEFABRN
financial assets at fair value through EREEREMSNIEA
profit or loss 9,615,875 7,111,007
Investment income from financial assets at REZRAFEFTABRZY
fair value through profit or loss EREENREWRA 11,058 7,464
(Increase)/decrease in term deposits ERER (8), (338,946) 140,441
Net cash used in investing activities BERBMARS TR (723,244) (16,672)
Cash flows from financing activities MEETHRERERE
Dividends paid to the Company’s shareholders @742 B R FRIR{TIRE 22 (243,529) (203,653)
Capital injections from non-controlling interests  FFZIRER T E - 6,812
Payments for lease liabilities HESENIRK (19,301) (6,746)
Net cash used in financing activities BEEE AR EFE (262,830) (203,587)
Net (decrease)/increase in cash and RERFECEEY
cash equivalents (B D),/ s 5 (754,315) 220,691
Cash and cash equivalents at beginning HUREeRASEED
of the period 1,986,929 1,036,396
Effects of exchange rate changes on cash ReR\ASEEYER
and cash equivalents BEHNTE (14,322) 12,076
Cash and cash equivalents at end HARERREEEY
of the period 1,218,292 1,269,163

The above interim condensed consolidated statement of cash flows L EFHIS RS IR R 2 R EEEPEH
should be read in conjunction with the accompanying notes. MisE —3ERI:E o
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Notes to the Interim Condensed Consolidated Financial Information

GENERAL INFORMATION

Yihai International Holding Ltd. (the “Company”) and its
subsidiaries (together the “Group”) are principally engaged in
the production and sales of hot pot condiment, Chinese-style
compound condiment, and convenient ready-to-eat food products
in the People’s Republic of China.

The Company was incorporated in the Cayman Islands on 18
October 2013 as an exempted company with limited liability under
the Companies Law Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of the Company’s
registered office is Grand Pavilion, Hibiscus Way, 802 West Bay
Road, P.O. Box 31119, KY1-1205, Cayman Islands.

The Company’s global offering of its shares (the “Global Offering”)
on the Main Board of The Stock Exchange of Hong Kong Limited
(the “HKSE”) was completed on 13 July 2016.

The interim condensed consolidated financial information are
presented in Renminbi (“RMB”), unless otherwise stated. This
interim condensed consolidated financial information was
approved for issue by the board of directors of the Company on
24 August 2021.

This interim condensed consolidated financial information has
been reviewed, not audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information for the
six months ended 30 June 2021 has been prepared in accordance
with International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34%).

The interim condensed consolidated financial information does
not include all the notes of the type normally included in an
annual financial statements. Accordingly, this interim condensed
consolidated financial information is to be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2020 which have been prepared in accordance with
International Financial Reporting Standards (“IFRS”).

IR S M AR M

— B
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EBIE22E AR E (RirEa k1B
R MR LAEREERAT ©
R BHFEMPREE U A Grand
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Bay Road, P.O. Box 31119, KY1-
1205, Cayman Islands °
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Notes to the Interim Condensed Consolidated Financial Information

IR AR S M E R

44

ACCOUNTING POLICIES

The accounting policies applied are consistent with those
described in the Group’s annual consolidated financial statements
for the year ended 31 December 2020, as described in those
annual consolidated financial statements except for the estimation
of income tax (see Note 20) using the tax rate that would be
applicable to expected total annual earnings.

The adoption of the new and amended standards which are
effective for annual reporting period commencing 1 January 2021
does not have any significant impact on the Group’s significant
accounting policies and the presentation of this interim condensed
consolidated financial information.

In addition, certain new and amended standards and annual
improvements have been published that are not mandatory for
the current reporting period and have not been early adopted
by the Group. These new and amended standards and annual
improvements are not expected to have a material impact on
the Group in the current or future reporting periods and on
foreseeable future transactions.

ESTIMATES

The preparation of the interim condensed consolidated financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing the interim condensed consolidated financial
information, the significant judgements made by management in
applying the Group’s significant accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the Group’s annual consolidated financial statements
for the year ended 31 December 2020.

Yihai International Holding Ltd. [& i B B 3% Ik & R 2 5
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5.1

5.2

Notes to the Interim Condensed Consolidated Financial Information

FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk), credit risk and
liquidity risk.

The interim condensed consolidated financial information do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2020.

There have been no changes in the risk management policies
since 31 December 2020.

Credit risk

Credit risk is the risk of suffering financial loss, should any of
the Group’s customers/clients or counterparties fail to fulfil their
contractual obligations to the Group. Credit risk of the Group
arises mainly from exposure of trade receivables and other
receivables raised by the subsidiaries engaged in operating
activities. The Group adopts the “expected credit loss” model
on its impairment assessment of debt instruments which are
measured at amortised cost, in accordance with the provisions of
IFRS 9 “Financial Instruments”.

As at 30 June 2021, the Group has term deposits of
RMB660,883,000. All of these term deposits are deposited
in reputable financial institutions in the Mainland China and
international financial institutions outside of the Mainland China
which are all high-credit-quality financial institutions without
significant credit risk.

5.1

5.2
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Notes to the Interim Condensed Consolidated Financial Information

IR AR S M E R

5.3

5.4

46

FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 5. HM#BEREEREMIAENATF
FINANCIAL INSTRUMENTS (Continued) B (&)
Liquidity risk 53 REBELERER
Except for the settlement of certain employee benefits expenses BRRAEBRAEEKBREPEES
and taxes payable during the normal course of the Group’s TEEEABEIRENSBEN] - B
business, there was no other significant change in the contractual 202012 A31HiE » €RAEBHN
undiscounted cash out flows for financial liabilities since 31 BHRRMRESREMBEHEMEX
December 2020. 2E -
Fair value of financial instruments 54 SETAMNAFE
This note provides an update on the judgements and estimates A AEEE L —FEBHK
made by the Group in determining the fair values of the financial REERET SR IT AN T ERMR
instruments since the last annual financial report. EE M HERATTHRIER ©
(@) Fair value hierarchy (a 2FEEBH
This section explains the judgements and estimates made in AEHANEE M ER IR
determining the fair values of the financial instruments that AFEERARTENEHMIA
are recognised and measured at fair value in the financial AT EREE VA E R G o
information. To provide an indication about the reliability ABEEBELAFEFRAB AR
of the inputs used in determining fair value, the Group BNAERERE  AEER
has classified its financial instruments into the three levels BETEAKEERTIAD A
prescribed under the accounting standards. An explanation =8 - BRI T R
of each level follows underneath the table. N
Level 1 Level 2 Level 3 Total
$—IE -y $=E st
RMB’000 RMB’000 RMB’000 RMB’000
At 30 June 2021 "202156 B30 H AR%TT ARETT ARETT ARETRT
Financial assets EHEE
Financial assets at fair value BAVEFABENER
through profit or loss (FVPL) BE (RDTERA
BRNERERE)
- Private equity fund investments -REREESKRE - - 106,293 106,293
- Unlisted equity securities — ¥ ERRAES - - 23,088 23,088
- Unlisted investment in AFTP (i) -REEELET
TEINIELS
RE() - 41,476 - 41,476
Total financial assets EHMEELE - 41,476 129,381 170,857
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Notes to the Interim Condensed Consolidated Financial Information

IR S M AR M

5. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 5 HWMBEBREEREMIENLATE
FINANCIAL INSTRUMENTS (Continued) 2 (&)
5.4 Fair value of financial instruments (Continued) 54 SRTANNFEE)
(@) Fair value hierarchy (Continued) (@ 2DFEERGE)
Level 1 Level 2 Level 3 Total
=/ EZRE B=E Fob
RMB’000 RMB’000 RMB’000 RMB’000
At 31 December 2020 20204512 A31H ARETT ARETRT ARETRT ARETR
Financial assets EREE
Financial assets at fair value BAFEFABSHNSHE
through profit or loss (FVPL) EE (ROFEFTA
BENSREE)
- Private equity fund investments — AEREEESRE - = 19,576 19,576
- Unlisted equity securities — FLEMRAES - - 23,088 23,088
- Unlisted investment in AFTP () — REAELE?
FTEIRIE L™
RE() - 41,008 - 41,008
Total financial assets EHEELE - 41,008 42,664 83,672

() As at 30 June 2021 and 31 December 2020, the
Group’s financial assets that are measured at fair
value using Level 2 inputs represent investment in
an assemble fund trust plan (the “AFTP”) that are
redeemable on demand and with quoted net worth
(i.e. the unit return) published by the trust company on
a weekly basis. Although the quoted net worth of the
AFTP is considered observable, it is included in Level 2
as such AFTP is not traded in an active market.

There were no transfers between the levels of the fair value
hierarchy during the current reporting period.

(i)

M2021F6 308K
2020%F12H31H » &
SERAZEF—_E@AHK
BEAFLEFENSH
EERYESERET
a8 ([R5 ESEEs
2])MIRE > ARER
EE - WHEFXAAE
BERMHFERE (BEN
E3f) - BEKSERRE
BN FEREERR
ARUEEWN BHR
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BEERMELERS -
HWTAEZE -
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Notes to the Interim Condensed Consolidated Financial Information

IR AR S M E R

5. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (Continued)

5.4 Fair value of financial instruments (Continued)

(@)

48

Fair value hierarchy (Continued)

The Group’s policy is to recognise transfers into and out
of fair value hierarchy levels as at the end of the reporting

period.

Level 1:

Level 2:

Level 3:

Yihai International Holding Ltd.

The fair value of financial instruments traded in
active markets (such as publicly traded derivatives
and equity securities) is based on quoted market
prices at the end of the reporting period. The
quoted marked price used for financial assets
held by the Group is the current bid price. These
instruments are included in Level 1.

The fair value of financial instruments that are not
traded in an active market (for example, over-the-
counter derivatives) is determined using valuation
techniques which maximise the use of observable
market data and rely as little as possible on entity-
specific estimates. If all significant inputs required
to fair value an instrument are observable, the
instrument is included in Level 2.

If one or more of the significant inputs is not
based on observable market data, the instrument
is included in Level 3. This is the case for private
equity fund investments, unlisted equity securities,
debt investments and wealth management
products.
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Notes to the Interim Condensed Consolidated Financial Information

5. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (Continued)

5.4 Fair value of financial instruments (Continued)

(b)

Fair value measurements using significant unobservable

inputs (Level 3)

The following table presents the changes in Level 3

IR S M AR M

5 MBEAREERSMIEMNAT
& ()

54 @I AENDFEGE)

(b) DHESAEEBERTABE
BARE (=)

TREMNHEZ20215E6H308

instruments for the six months ended 30 June 2021:

LEARERE=ETENEE :

Unaudited
FEEHG
Private Wealth Unlisted
equity fund  management equity
investments(i) products securities Total
e ELEH
HEEHE() EEER B AE % Bt
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETRT ARETT ARET T
Opening balance 1R202151 A1 A
1 January 2021 B 19,576 - 23,088 42,664
Acqisitions (i BE() 54,912 9,615,875 - 9,670,787
Disposals HE - (9,615,875) - (9,615,875)
Gains recognised in other income RAEABURA K Wz
and gains - net* ol ey 31,805 = = 31,805
Closing balance 20216 B30 B Y
30 June 2021 HR&ESR 106,293 - 23,088 129,381
*includes unrealised gains *EEREHAME
recognised in profit or loss PR R
attributable to balances held MARZR R
at the end of the reporting
period 31,805 - - 31,805
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Notes to the Interim Condensed Consolidated Financial Information

IR AR S M E R

5. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF

FINANCIAL INSTRUMENTS (Continued)

5.4 Fair value of financial instruments (Continued)

(b)

5. MBEAREEREMIAENAT
' (&)

54 @I AENDFEGE)

Fair value measurements using significant unobservable (b) AFEFEFEAEATTHE
inputs (Level 3) (Continued) WMASE (E=E) (&
Unaudited
FEEG
Private Wealth
equity fund Debt management Structured
investments investment products deposit Total
HEHE
EEHE EHRE BHMER  HENEN @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT  ARETn ARETn ARETn  ARETRn
Opening balance 1202051 A1 B HY
1 January 2020 HnEe 4,741 31,272 89,596 - 162,609
Acquisitions BE - - 7,021,411 112,106 7,133,517
Disposals HeE - - (7,111,007) - (7,111,007)
Gains recognised in other income ~ FAELABULA R i
and gains - net* AN lE TR 1) 1,839 - 1,072 2,834
Closing balance R202056 A30 A
30 June 2020 B &8 41,664 33,111 - 113,178 187,953
*includes unrealised gains or (losses) * BIE R HIAK i i am
recognised in profit or loss RERBRNAER
attributable to balances held at Wi (§8)
the end of the reporting period (77) 1,839 - 1,072 2,834

In April 2021, the Group entered into a subscription
agreement with an assets management company to
subscribe for the fund units that it issued. The assets
management company mainly investment in listed
shares, debts and other financial assets trade in active
market.
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Notes to the Interim Condensed Consolidated Financial Information

IR S M AR M

5. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 5 H#HEBKREERSHIENNTE

FINANCIAL INSTRUMENTS (Continued) 5 (&)
5.4 Fair value of financial instruments (Continued) 54 SRTANNFEE)
(b) Fair value measurements using significant unobservable (b) AFEFELAERTAERE

inputs (Level 3) (Continueq)

The following table summarises the quantitative information
about the significant unobservable inputs used in Level 3 fair
value measurements:

BWARE (X$=E) (&

TRBMEE=F A FEHE
FrRE R RS A HIEE
FENEEEH :

Range of inputs

Fair value at (probability-weighted average)
NTER B\MREE (REMETYE)
Relationship of
30June 31 December  Valuation Unobservable 30June 31 December unobservable inputs
Description 2021 2020  Techniques inputs 2021 2020 to fair value
0215 20205 FABER 20215 20205 THEZH \FHE
i3 6A30H 12R318  fHERHA LN ¢ 6A30H 127318 AREL A
RMB'000 RMB'000
ARETT  ARETR
Private equity fund 106,293 19576 Netassetvalue  N/Aas quantitative N/A N/A N/A
investments (Note | BEFE unobservable inputs TER axilii il
ALEREESRE (H3H) are not developed
by the Group
TER (RE2 1A
LN E e
ALBfIE)
Unlisted equity 23,088 23,088 Market PS (Price to sales) PS=2.7 PS=2.7 The higher the PE ratio, the
securities (Note ii approach DLOM (Discount DLOM=20%  DLOM=20% higher the fair value. The higher
¥ LA (ki) mEE for lack of the DLOM, the lower the fair
marketability) value.
PS (s
) /DLOM (2. PEMEHS ATEMS
mERBtERE) DLOMR » A F{EHIE «

Achange in the PS by 1 or the
DLOM by 10% does not have
a significant impact on the fair

value.

PS ZH1HDLOMEEI0%FE
UATEEREATE.
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Notes to the Interim Condensed Consolidated Financial Information

IR AR S M E R

5. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (Continued)

5.4 Fair value of financial instruments (Continued)

(b)

52 Yihai International Holding Ltd.

Fair value measurements using significant unobservable
inputs (Level 3) (Continueq)

Notes:

The Group has a team of personnel who performs valuation
on these Level 3 instruments for financial reporting purposes.
The team determines the fair value of these Level 3 instruments
based on available information obtained from the relevant counter
parties (including the general partners of the private equity funds,
the management of unlisted investees, etc), at least twice every
financial year, which coincides with the Group’s semi-annually
reporting dates.

(i) The Group determines the fair value of the private equity
fund investments as at 30 June 2021 and 31 December 2020
based on the net asset values of the private equity funds with
underlying assets and liabilities measured at fair value as
reported by the general partners of the funds.

(i)  For unlisted equity securities as at 30 June 2021 and 31
December 2020, the fair values are determined by using
the market approach and the significant unobservable
inputs include the valuation multiples, such as price to
sales (the “PS”) and discount for lack of marketability (the
“DLOM”). Management determines the valuation multiples
with reference to the respective multiples of comparable
companies, as adjusted by the lack of marketability that
market participants would consider when estimating the fair
value of these investments.
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(b)
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Notes to the Interim Condensed Consolidated Financial Information

REVENUE AND SEGMENT INFORMATION

Management determines the operating segments based on the
reports reviewed by the chief operating decision makers (‘CODM”)
that are used to make strategic decisions. The Group’s revenue,
expenses, assets, liabilities and capital expenditure are primarily
attributable to the manufacturing and sales of hot pot condiment,
Chinese-style compound condiment, convenient ready-to-
eat food products and others to third party and related party
customers, which are considered by the CODM as one segment.
The Group’s principal market is the Mainland China and its sales
to overseas customers contributed to less than 5% of the total
revenues for the six months ended 30 June 2021 and 2020.
Accordingly, no geographical information is presented.

Breakdown of revenue by product categories is as follows:

IR S M AR M

WA RS EE R

EEEBENTIELLEREE (X2
TERARE ) BENSRE (AUE
HEBAR) BEEELE DI - ANE
EHKRA - -BIX - BE - BEBRE
AEZFEREREERBE=R
REBAEFHEEXNBARE -
XNEEHAKE - FERRREMRE
it (WEBLERRERAE B
) e AEEMNEEMHBEFER
#h > HEBINEFHNEERGEE
20214 % 202046 30 B 1L @ A
BMBPATRES5% o FAlt > WEZ5
HEER o

BEMARSIEDHBABANT

Unaudited
KREE
Six months ended 30 June
B Z6A30HIL<EA
2021 2020
20214 20204
RMB’000 RMB’000
AR¥EFT ARETT
Revenue recognised at a point in time RE— BRI
Hot pot condiment X SRR
— Related parties — B 816,956 469,224
— Third parties —%= 692,431 746,245
Subtotal PNET 1,509,387 1,215,469
Chinese-style compound condiment PRESHARE
- Related parties — BA 25,612 15,746
— Third parties —-%= 296,358 283,752
Subtotal INET 321,970 299,498
Convenient ready-to-eat food products FEERRM
- Related parties — B@s 50,673 13,668
— Third parties —$=5 697,835 654,495
Subtotal INET 748,508 668,163
Others Hth
- Related parties — B A 33 388
— Third parties — FE=7 50,906 34,615
Subtotal INEF 50,939 35,003
Total F 2,630,804 2,218,133
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Notes to the Interim Condensed Consolidated Financial Information

IR AR S M E R

6. REVENUE AND SEGMENT INFORMATION (Continued)

Revenue from sales attributable to related parties accounted for
approximately 34.0% and 22.5% of the Group’s total revenue for
the six months ended 30 June 2021 and 2020 respectively.

WARSEER ()

REEE T (L EEE WM AEE 20214
$ 202056 430 A /<A B EU A
2 BI#34.0% % 22.5% °

7. INTANGIBLE ASSETS BREEE
Unaudited
KRBEZ
Software Trademark Total
LS g #at
RMB’ 000 RMB’ 000 RMB’ 000
ARTT AR®ETT AR®TT
At 1 January 2021 20211 A81H
Cost RS 32,075 160 32,235
Accumulated amortisation E5tEey (10,699) (43) (10,742)
Net book amount BRTENFEE 21,376 117 21,493
Six months ended 30 June 2021 & 202146 A30H
IEREA
Opening net book amount AR EREFE 21,376 117 21,493
Additions NE 1,182 - 1,182
Amortisation charge BiEER (3,003) (8) (3,011)
Closing net book amount HRREEE 19,555 109 19,664
As at 30 June 2021 7202156 H30H
Cost DN 33,257 160 33,417
Accumulated amortisation Ectiges (13,702) (51) (13,753)
Net book amount EREEE 19,555 109 19,664
At 1 January 2020 202041 H1H
Cost DN 22,680 160 22,840
Accumulated amortisation 25t (5,164) (27) (5,191)
Net book amount BRERE 17,516 133 17,649
Six months ended 30 June 2020 #H Z=202056 A30H
1E75E A
Opening net book amount HA%D BRI FHE 17,516 133 17,649
Additions NE 4,097 - 4,097
Disposals BE (6) - (6)
Amortisation charge #iFEHR (2,564) (8) (2,572)
Closing net book amount HRREEE 19,043 125 19,168
As at 30 June 2020 7202046 A30H
Cost AN 26,771 160 26,931
Accumulated amortisation Z5tEH (7,728) (35) (7,763)
Net book amount BREFE 19,043 125 19,168
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Notes to the Interim Condensed Consolidated Financial Information

IR S M AR M

INTANGIBLE ASSETS (continued) 7. BEEEE)

Amortisation expenses has been charged to the interim BEBRCNTHEHRSEER
condensed consolidated statement of profit or loss and other Hih2EWKZKXFANER > 5RW
comprehensive income as follows: T

Six months ended at 30 June

B ZEZ6H30HIEEAR
2021 2020
2021 4% 20205
RMB’ 000 RMB’ 000
ARMT T AREF T
Cost of sales SHER A 265 250
Administrative and distribution expenses TR 42 8HB =2 2,746 2,322
Total st 3,011 2,572
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Notes to the Interim Condensed Consolidated Financial Information

IR AR S M E R

8.

56

PROPERTY, PLANT AND EQUIPMENT

8. WX HMERR

Unaudited
KEEH
Equipment Vehicles
Freehold and and  Construction
Buildings land  Machinery others furniture i progress Total
BT KXEELH #E  RBREt EHRZE #ERIR it
RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
AREFT  AREFR  ARETR  AREFr  ARETR  AREFR  ARETR
As at 1 January 2021 *2021%1A1H
Cost A 242,224 38,652 421,509 105,273 9,492 158,326 975,476
Accumulated depreciation ~ Z5HTE (46,920) - (89,253) (44,707) (4,501) - (185,381)
Net book amount RE#E 195,304 38,652 332,256 60,566 4,991 158,326 790,095
Six months ended 30 June 202146 A308
2021 xR
Opening net book amount ~ SAIEEFE 195,304 38,652 332,256 60,566 4,991 158,326 790,095
Additions B 3,947 - 22,302 2,755 504 128,429 157,937
Disposals RE (114) - (778) (507) (94) - (1,493)
Transfers &2 338 - 3 - - (341) -
Depreciation charge EER (7,730) - (21,997) (7,165) (614) - (37,506)
Exchangerate difference ~ EXZE 87 (2911) 4 49) - - (2,829)
Closing net book amount &I {E 191,832 35,74 331,830 55,606 4,781 286,414 906,210
As at 30 June 2021 202156 F30A
Cost A 246,482 35,741 441,953 106,702 9,862 86,414 1,127,154
Accumulated depreciation  Z3HTE (54,650) - (110,129) (51,096) (5,075) - (220,944)
Net book amount RE#E 191,832 35,741 331,830 55,600 4,787 286,414 906,210

Yihai International Holding Ltd.
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Notes to the Interim Condensed Consolidated Financial Information

IR S M AR M

8. PROPERTY, PLANT AND EQUIPMENT (Continued) 8. W% - WERRE (&)
Unaudited
AEEG
Equipment  Vehicles and  Construction
Buildings  Machinery  and others furniture  in progress Total
B K& RERER  EHRXER ERIE L

RMB’000  RMB’ 000 RMB’ 000 RMB’ 000 RMB’000  RMB’000
ARBETRT ARBTR ARBTR  ARETR  AR®Tz ARBTR

As at 1 January 2020 1202051 A1H
Cost A 233,103 251,453 90,722 8,942 29,517 613,737
Accumulated depreciation ZiE (33,444) (61,304) (32,554) (3,042) - (130,344)
Net book amount REFE 199,659 190,149 58,168 5,900 29,517 483,393
Six months ended 30 June 2020 & £2020£6 A30H
LEAER
Opening net book amount BN FHE 199,659 190,149 58,168 5,900 29517 483,393
Additions hE 1,759 48,136 7,378 781 47,130 105,184
Disposals RE - (4,001) (480) (530) - (5,011)
Transfers Ez 480 = 4,242 = 4,722) =
Depreciation charge FEER (6,281) (13,957) (6,965) (797) - (28,000)
Closing net book amount HAREmFE 195,617 220,327 62,343 5,354 71,925 555,566
As at 30 June 2020 1202056 A30H
Cost R 235,342 295,301 100,907 9,193 71,925 712,668
Accumulated depreciation ZitE (39,725) (74,974) (38,564) (3,839) - (157,102)
Net book amount REFE 195,617 220,327 62,343 5,354 71,925 555,566
Depreciation expenses has been charged to the interim MERXEATHERSEBER
condensed consolidated statement of profit or loss and other HtzEmWkasRPHEKR > R0
comprehensive income as follows: T
Six months ended at 30 June
B Z6H30HLNEA
2021 2020
20214 20204
RMB’ 000 RMB’ 000
ARTT ARET T
Cost of sales SHEN A 31,288 21,410
Administrative and distribution expenses 1TH & AL $5B 2 6,218 6,590
Total Wt 37,506 28,000
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IR AR S M E R

9. LEASES 9. 7H
This note provides information for leases where the Group is a AHEHIBERAEBERAHEA
lessee. Fra] LRLER o
() Amounts recognised in balance sheet relating to leases: () REEEBRABRIANEER
BRIE :
Unaudited Audited
KRIEEZ BEZ
30 June 31 December
2021 2020
20214 20204
6 A30H 12A31H
RMB’000 RMB’000
ARBEFT ARET T
Right-of-use assets FER#EEE
Land use rights T e AR 131,564 133,256
Leased properties and warehouses CHETHERRE 116,788 74,253
Total @t 248,352 207,509
Lease liabilities HEAE
Current mE 25,951 29,279
Non-current FERED 86,626 44,357
Total et 112,577 73,636
(@ During the six months ended 30 June 2021, the (a #HZE2021%6830H1
additions to land use rights and leased properties and NEA o LEAEMN
warehouses amounted to Nil and RMB58,283,000 (six EHETHEREEH
months ended 30 June 2020: RMB17,869,000 and BEBEIHNEERAR
RMB2,359,000) respectively. #£58,283,0007T (=

202056 A30 A L7 1{@E
B AK%17,869,000
TR AR%2,359,000
o)
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IR S M AR M

9. LEASES (Continued) 9.

(ii)

(iii)

(iv)

Amounts recognised in profit or loss relating to leases:

HE (&)

(ii)

REZABRINEEHERBER
b=

Unaudited
RECEX
Six months ended 30 June
B Z6H30H1L~EA
2021 2020
20214 20204
RMB’000 RMB’000
AR®T T ARBT T
Depreciation charge of right-of-use FEHEESENIREER
assets
Land use rights {5 FARE 1,692 1,410
Leased properties and warehouses EHETHEREE 13,611 7,006
15,303 8,416
Interest expense (included in finance cost) X2 H (5t ABERKAN) 2,178 774
Expense relating to short-term leases not E2EHAFHEEEM T A
included in lease liabilities (included in HESENX (FTA
cost of sales, distribution expenses and  $HEMRAN « LRI R
administrative expenses) THREX) 8,747 6,122

The total cash outflow for leases for the six months ended 30
June 2021 was approximately RMB24,563,000 (six months
ended 30 June 2020: RMB14,045,000).

The Group’s leasing activities and how these are
accounted for

The Group leases various offices, warehouses and has
land use rights under long-term lease agreements. Lease
terms are negotiated on an individual basis and contain
a wide range of different terms and conditions. The lease
agreements do not impose any covenants, but leased assets
may not be used as security for borrowing purposes.

(iii)

(iv)

2021 Interim Report /1 i #§ &
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IR AR S M E R

9. LEASES (Continued) 9. HE #E)
(v) Extension and termination options (v) BEHERALLERERE
Extension and termination options are included in some BHRRIIEEEESELRE
property leases across the Group. These terms are used BETYEBEED - ZEHEK
to maximise operational flexibility in terms of managing ARRESEESHNNEESE
contracts. The majority of extension and termination options 4o FIEEMNA D ERNL
held are exercisable only by the Group and not by the IFREEETHARRETE
respective lessor. HERATHE HEAITRE
10. PREPAYMENTS AND OTHER ASSETS 10. BEEFREREMEE
Unaudited Audited
KREEEZ BB
30 June 31 December
2021 2020
20214 20204
6 A30H 12H31H
RMB’000 RMB’000

AR®TT AR®ETT

Prepayments for property, plant and equipment #1% - = & RER

T FRIE 323,186 148,053
Prepayments for purchase of raw materials BERERMETRNRKIE 94,487 53,635
Value-added tax recoverable AT UR BB E R 42,815 33,301
Prepayments for technology and other B REMREE AFEA
services expenses | 16,926 10,570
Prepayments for short-term leases of REREIBESRHBENTE
warehouses and staff quarters I 2,645 6,130
Others Hith 3,410 3,572
483,469 255,261
Less: non-current items B JEENERIE B (323,186) (148,053)
Other current assets HiREEE 160,283 107,208
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Notes to the Interim Condensed Consolidated Financial Information

IR S M AR M

TRADE RECEIVABLES 11. BZEWHIE

Unaudited Audited

KRIBEZ KB

30 June 31 December

2021 2020

20214 20204

6 A30H 12A31H

RMB’000 RMB’000

ARBET T AR®T T

Third parties $= 5,663 6,184
Related parties (Note 26(d)) BAEE 7 (FiEE26(d)) 166,668 184,712
Subtotal INEF 172,331 190,896
Less: provision for impairment B ORE R (67) 67)
Trade receivables — net B S EWIE — FE5E 172,264 190,829

The majority of the Group’s third party sales are conducted
through receiving advances from customers before delivering the
goods to customers, with only a few customers who are granted
with credit periods ranged from 30 to 90 days. The related party
customers of the Group are granted with 30 days credit period.
Ageing analysis based on recognition date of the trade receivables
(net of provision for impairment) at the respective balance sheet
dates is as follows:

AEEBNE=FHEADBIUBEF
FRAENRWEREFBRNAR
BT BEREELHEFEREN
FI0Z0AWEEHR - AEEHE
BAEFERHIOCAWEER - R
BE S ENE IRRERE) B

R AN S A E AR D AT
T

Unaudited Audited

30 June 31 December

2021 2020

20214 20204

6 A30H 12A31H

RMB’000 RMB’000

ARBTT AREBTT

Within 3 months RE(EPERAN 172,237 190,523
3 to 6 months 3Z61EA 27 306
172,264 190,829
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IR AR S M E R

11. TRADE RECEIVABLES (Continued) 11. E5EWFIE (&)
The movement in the impairment allowance for trade receivables HRESRBFERBERENES
during the period is as follows: wmr
Unaudited
KR EIZ
Six months ended 30 June
B Z6H30HIEAEAR
2021 2020
20214 20204
RMB’000 RMB’000
AR®TR ARETT
Opening balance e 67 2,577
Provision for the period HA S - 180
Reversal for amounts collected during EE AN EIER L B
the period - (2,366)
Closing balance HA R 456k 67 391
12. OTHER FINANCIAL ASSETS AT AMORTISED COST 12. HESERAHENHMERMERE
Unaudited Audited
KREEEZ KEZ
30June 31 December
2021 2020
20214 20204
6 A30H 12H31H
RMB’000 RMB’000
AR®F R ARETT
Deposit for utilities and leases AAFREREEZRSE 11,683 5,961
Others Hits 1,470 1,211
Subtotal Nt 13,153 7,172
Less: provision for impairment R E R (72) (72)
Total et 13,081 7,100
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IR S M AR M

13. SHARE CAPITAL 13. BA&
Authorised: SERE

Equivalent

Nominal nominal

Number of value of value of

ordinary ordinary ordinary

shares shares shares

LiEREE LTEREE TEREEENE

US$ RMB’000

7 ARBFT

Ordinary shares of US$0.00001 /4202041 H1H ~ 20204

each on 1 January 2020, 31 12331 B & 20215%6 A
December 2020 and 30 HEA%0.00001 = THY
30 June 2021 @R 5,000,000,000 50,000 307
Issued and fully paid ordinary shares: ERITRBZEBR
Equivalent
Nominal nominal
Number of value of value of
ordinary ordinary ordinary
shares shares shares
TiEREE LTEREE TERSEHEEE
uUs$ RMB’000
EP AR®TT
Ordinary shares of US$0.00001 /202041 H1H ~ 20204
each on 1 January 2020, 12831 H&20215%6 H
31 December 2020 and 30 HEA%0.00001 = THY
30 June 2021 ZEAR 1,046,900,000 10,469 68
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14. SHARES HELD FOR EMPLOYEE SHARE SCHEME 14. FIESRMHEIFFHRG
Equivalent
Nominal nominal
Number of value of value of
ordinary ordinary ordinary
shares shares shares
LiEBREE LTERENE TERSHEEE
Us$ RMB’000
EP™ AR®FT
Shares held for employee 720201818 ~ 2020F
share scheme of US$0.00001 12831 HK2021%F6 H
each on 1 January 2020, 30 HFEER M5 EIF
31 December 2020 and B SR E{E0.00001E T
30 June 2021 H AR 12 66,568,000 666 4

64

These shares are held by the Group’s Restricted Share Units
Scheme (“RSU Scheme”) Trustee for the purpose of issuing
shares under the Group’s RSU Scheme (see Note 23 for further

information).

Yihai International Holding Ltd.
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15. TRADE PAYABLES 15. BHEMTHIEA
Trade payables mainly arose from the purchase of materials. The ESRAREFTEREBEMR
credit terms of trade payables granted by the vendors are usually BEFRENESREAREBEEENRE
30 to 90 days. EA30EW0K °
The ageing analysis of trade payables based on invoice dates is ERNBZAPNE S BARERE
as follows: DMWT :
Unaudited Audited
KREEEZ BB
30 June 31 December
2021 2020
20214 20204
6 H30H 12A31H
RMB’000 RMB’000
AR®T T ARBT T
Within 3 months 3fEA A 230,207 278,045
3 to 6 months 31E R =61E A 293 1,069
6 months to 1 year 6EAZE1E 1,261 208
Total Fay 231,761 279,322
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16. OTHER PAYABLES AND ACCRUALS 16. HitEMHERESER

Unaudited Audited

KRIBEZ KB

30 June 31 December

2021 2020

20214 20204

6 A30H 12A31H

RMB’000 RMB’000

AR¥EFT AR®T T

Wages, salaries and other employee benefits I & - He&RHMESER 51,027 80,825

Suppliers’ deposits HEmZe 22,540 21,980

Other tax payables HAth B8 14,029 47,903

Payables for equipment FE(S s B TRIE 8,854 17,671
Payables for professional and BBk EMREEA

other services fee 7,242 4,059

Payables for storage fee BHFHER 5,532 6,164

Payables for construction ERIER 4,231 2,872

Others Hth 6,900 10,601

Total Bt 120,355 192,075

66

Yihai International Holding Ltd. [& i B B 3% Ik & R 2 5



Notes to the Interim Condensed Consolidated Financial Information

17. EXPENSES BY NATURE

17.

Expenses included in cost of sales, distribution expenses and

IR S M AR M

EHEEESRIRX

FTASHERA ~ K R 1T B

administrative expenses are analysed as follows: MBS AT ¢
Unaudited
KREE
Six months ended 30 June
B Z6H30HLNEA
2021 2020
20214 20204
RMB’000 RMB’000
AR®T T ARBT T
Changes in inventories of finished goods and EE @R ERRIFEE S
work in progress 33,353 30,126
Raw materials and consumables used [EEESENEVIESYSE =T 1,546,515 1,169,858
Employee benefit expenses EERFHEX 271,635 252,365
Transportation and related charges B REE 95,571 71,105
Advertising and other marketing expenses EERHEMEHEREX 88,625 36,800
Depreciation of property, plant and equipment )% - BE R RIBITE
(Note 8) (Fff=E8) 37,506 28,000
Warehouse expenses EHEH 29,584 18,562
Taxes and surcharges BHIER M 21,804 17,099
Utilities NABE 16,532 14,246
Technical supporting fees, professional fees i EER - BEXEAK
and other services fees H bR E B 15,649 12,785
Travel and entertainment expenses ERRBEE 16,449 11,553
Depreciation of right-of-use assets (Note 9)  {EFREEERTE (KizF9) 15,303 8,416
Expense relating to short-term leases not B E RN
included in lease liabilities (TETAHEERE) 8,747 6,122
Maintenance costs #HEEH 4,371 4,322
Auditor’s remuneration e GIER 1,045 935
Amortisation of intangible assets (Note 7) B EESHE (MET7) 3,011 2,572
Write-down of inventories TFE MU 4,208 609
Other expenses Hpg 20,933 17,516
Total et 2,230,841 1,702,991
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18. OTHER INCOME AND GAINS-NET 18. HtW AR Z=FHE
Unaudited
KRBE
Six months ended 30 June
B Z6A30HL~EA
2021 2020
20214 20204
RMB’000 RMB’000
AR¥ET T ARBT T
Government grants (note) BB (BEE) 74,526 34,957
Change in fair value of financial assets at R AFEFTABZNEREEN
fair value through profit or loss N EEH
- Realised investment income — REIPREUIA 11,058 7,464
— Unrealised fair value gain — REE N FEKE 32,273 2,834
Sales of scrap materials FERISHE 6,281 3,077
Net foreign exchange (losses)/gains SNE (B518), Wz 358 (11,439) 19,612
Losses on disposal of property, BEEVE - - BER
plant and equipment IR (227) (329)
Donation b=t (114) (12,523)
Others Hit 3,457 1,692
Total et 115,815 56,784
Note: FIEE

68

Government grant is mainly from value added tax refund for growing
local economic development. There are no unfulfilled conditions or
other contingencies attaching to these grants. The Group did not benefit
directly from any other forms of government assistance.

Yihai International Holding Ltd.
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20.

Notes to the Interim Condensed Consolidated Financial Information

FINANCE INCOME - NET

IR S M AR M

19. BLEWINFEH

Unaudited
KRBEZ
Six months ended 30 June
HZEZ6H30H1EEA

2021 2020

2021 £ 20204

RMB’ 000 RMB’ 000

AR#ETFT ARET T
Finance income AE WA

— Interest income — FIEUA 11,269 12,363
Finance costs R E 7R

— Interest on lease liabilities -HHEEBRE (2,178) (774)

Finance income -net BME WA FEE 9,091 11,589

INCOME TAX EXPENSE

20. FRfEHIFAX

Unaudited
Six months ended 30 June

B Z6A30H LA A
2021 2020
20214 20204
RMB’000 RMB’000
AR#ET T ARET T
Current income tax BNER PS8 139,888 131,708
Deferred income tax (credit)/charge EFEFTER (ER), X H (7,412) 8,200
Income tax expense FriS®im 132,476 139,908

Income tax expense is recognised based on management’s
estimate of the weighted average effective annual income tax
rate expected for the full financial year. The estimated average
annual tax rate used for the six months ended to 30 June 2021 is
approximately 25.2% (six months ended 30 June 2020: 23.9%).

FEHEXIREEEBHEHE
B BFEENIMELIIERFER
BEBEMNEETMER - BlZE2021
F6H30H 1A BEANGEEFE
HEEMRENE25.2% (B E2020
F6H30HIEAMEA : 23.9%) °

2021 Interim Report F £ 3§ % 69



Notes to the Interim Condensed Consolidated Financial Information

IR AR S M E R

21.

70

EARNINGS PER SHARE 21.

(a)

(b)

Yihai International Holding Ltd.

Basic earnings per share (a)

Basic earnings per share for each of the six months ended
30 June 2021 and 2020 is calculated by dividing the profit of
the Group attributable to the owners of the Company by the
weighted average number of ordinary shares in issue, less
the shares as held for the Group’s RSU Scheme during the
reporting period.

BRERN

BREXEF

B ZE2021%F K% 2020%6 B30
HIEAEANESREREFTI
BRADBHEE AEEAREER
FIBRLAE BT @A MNAEF
R EHARERAEEZ R
HIR D BB ET IS B R
BRI ELETE o

Unaudited
KREBE
Six months ended 30 June
B Z6A30H LL/<EA
2021 2020
2021 20204
Profit attributable to owners of the RABEE AEGRR
Company (RMB’ 000) (AR#EF ) 348,836 398,919
Weighted average number of ordinary B 31T @ IR A9 i F 192
shares in issue less shares held for the  E AR ZRHIIRDE 512
RSU Scheme (thousands) BEWRMEE (TR) 980,952 980,952
Basic earnings per share (RMB cents) SREARZEF (ARESD) 35.56 40.67
Diluted earnings per share (b) SBREEEF

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

No diluted earnings per share has been presented since

there was no potential dilutive ordinary share in issue for the
six months ended 30 June 2021 and 2020.

Diluted earnings per share is therefore same as the basic
earnings per share.

EEEBRERERD A

BREERANEBRAECEIT
EERMNEFIBARRER
FrEEEHEERRM:E -

WEZIEFAFREERR
RREEHZE2021F K% 20204
6830 H 1L/~ B B #L AT
AEBITEBERELBER -

Hit - SR#EERNRSKRE
RBAMERE o
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23.
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DIVIDENDS

During the six months ended 30 June 2021, the total dividends
paid amounted to RMB243,529,000 or RMB25.003 cents per
share (six months ended 30 June 2020: RMB203,653,000 or
RMB20.660 cents per share) (which are net of the dividend
of RMB16,643,000 (six months ended 30 June 2020:
RMB13,829,000) attributable to the shares held for the RSU
Scheme).

SHARE-BASED COMPENSATION

Restricted Share Unit Scheme (“RSU” Scheme)

The Company adopted the RSU Scheme on 24 February 2016
with a duration of 10 years commencing from the adoption date.
The objective of the RSU Scheme is to encourage and retain
selected participants which include directors, employees, officers,
and distributors of the Group, to work with the Group and to
provide additional incentive for them to achieve performance
goals.

Under the RSU Scheme, the Company repurchased 53,680,000
ordinary shares from JLJH YIHAI Ltd., one of the shareholders of
the Company, at a total consideration of US$638,108 (equivalent
to RMB4,166,000) in 2016. The shares under the RSU Scheme
have been changed to 77,220,000 after the capitalisation issue
on 13 July 2016. These RSU shares have been held by Vistra
Fiduciary (HK) Limited (“RSU Trustee”) in trust for the benefit of
the participants to the scheme and will be released to participants
upon vesting of each RSU.

The maximum number of ordinary shares that may be awarded by
the Board of Directors pursuant to the Share Award Scheme must
not, on an aggregate basis, exceed 10% of the issued ordinary
shares in the share capital of the Company as at 24 February
2016.

22.

23.

IR S M AR M

2

HZE202156 8300 1N1E
A ZANKRELEAARYE
243,529,000 tERAREE
25.003% (HZ£2020F6 4301 1b
~NMEA : AR#203,653,000 T
SR AR®20.660%) » FIEE
MR 32 PR I B 19 BB 5T B 3F B R 10
LR E AR 16,643,000t (&
Z2020%F6HA30HLENER | AR
#£13,829,0007T) °

B 443 75 7 B 25 T

ZRERDEME ([ ZRE KD
EEfv |5TEI)

RATR20165F2 B 24 HIRMNZ R
BB P E TS RERMBEFTH
HI104F - ZRFIR D EMEHEIME
HNESBRGEEEENSEHE (B
BAEEES - EE sREEA
BRI ) F A & BRI [0 17
ERBENFREXRREE -

RIBEZIREIRMDEMETE - 12016
FARFEERQATEP—BERE
JLJH YIHAI Ltd.B&[E53,680,000
REER 0 #21KE5638,108% T
(HHERAR%4,166,0007T) ° B
20167 A13HEAR{LEITE -
SIREIRDEMEPHRHOBEE
E 477,220,000 c ZEZ R4
B& 13 BB BR 10 LAfS 5E A S Vistra
Fiduciary (HK) Limited ([ 3 PR %/ %
PEMNZIEAD FREtEISEHENWR
wEE 0 WiENESEZRHIKME
NFEBREHRTSHEE -

EZTSURBERORBEREN
EERYE LREFT A EERER
AR2016F2A24 BWRAH S 2
TEBRIN10% °
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23.

24,

72

SHARE-BASED COMPENSATION (Continued)

Restricted Share Unit Scheme (“RSU” Scheme) (Continued)

The fair value of Restricted Shares based on the market value of
the Company’s shares on the grant date is charged to profit or
loss as employee benefit expenses of the Group.

There was no shares were granted during the six months
ended 30 June 2021. As at 30 June 2021, the Group granted
an aggregate of 10,652,000 shares under the Share Award
Scheme and all awarded shares were vested. The vested shares
are transferred to selected participants at certain consideration
without vesting conditions. Dividends declared for unvested
awarded shares shall become part of the trust fund for future
grantees.

The share-based compensation expenses as charged to profit or
loss in respect of the RSU Scheme was Nil during the six months
ended 30 June 2021 and 2020.

CONTINGENT LIABILITIES

As at 30 June 2021, the Group did not have any contingent
liabilities (As at 31 December 2020: Nil).

Yihai International Holding Ltd. [& i B B 3% Ik & R 2 5
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COMMITMENTS 25. RIE
(a) Capital commitments (a) BAEIE
Significant capital expenditure contracted for at the end of RBEHRETHNERERS
the reporting period but not recognised as liabilities is as BENEREREZOT :
follow:
Unaudited Audited
KRBE BEZ
30 June 31 December
2021 2020
20214 20204
6 A30H 12A31H
RMB’000 RMB’000
ARBEFT ARET T
Property, plant and equipment M~ BMERZE 727,146 261,013
SIGNIFICANT RELATED PARTY TRANSACTIONS 26. EXHBALXS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operation decisions. Parties are also considered to be
related if they are subject to common control. Members of key
management and their close family member of the Group are also
considered as related parties.

Save as disclosed elsewhere in this interim condensed
consolidated financial information, the Group has the following
significant related transactions which were carried out in the
normal course of the Group’s business and were determined
based on mutually agreed terms.

All the transaction with related parties were conducted in
accordance with the terms of contracts entered into between the
Group and the related parties.

fid —HRES H R EER S — 5
FHEPBREERRBEEAY
8h BRAATHRBEREES o
EHEZHETSRRAEKS
FEEETREEERERETHR
SRR -

BRAS R EARE BR AR S B A R EL A 3t
FFREEEN  ARERUTEKXR
HEXZRASBHEZEBBRES
AT WREH RS HRRETE - .

FrEREBRLTNRSZIREAEE
K BAHE T AT M B AMRTGET ©
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26. SIGNIFICANT RELATED PARTY TRANSACTIONS (Continued) 26. EXBABARS ()

(a) Transactions with companies beneficially owned by the (@) HAEAXATERLRR ([HZARK
ultimate shareholders of the Company (the “Ultimate R EZHENARNRZ W
Shareholders”) were as follows: T

Unaudited
KR EZ
Six months ended 30 June

B Z6A30HIL<EA
2021 2020
20214 20204
RMB’000 RMB’000
AR®TT ARBTT

Sales of goods to companies beneficially FFHERARREZEE LT

owned by the Ultimate Shareholders SHEEM 893,274 499,026
Purchase of goods from companies BHRERREZEEN DA
beneficially owned by the Ultimate BEEm
Shareholders 8,578 22,828
(b) Warehouse and rental expenses (b) EREREERX
Unaudited
KREBE
Six months ended 30 June
HZ6A30HLL~<EA
2021 2020
2021 20204
RMB’000 RMB’000
AR®F T AR¥T T
To companies beneficially owned by F{tHR&KREETH
the Ultimate Shareholders BEERNAR
Warehouse expenses BREEX 840 2,262
Rental expenses HERX 1,509 1,387

2,349 3,649
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26. SIGNIFICANT RELATED PARTY TRANSACTIONS (Continued) 26. EXBABARS ()

(c) Key management compensation (c) EEEEEEHMH
Unaudited
KRBE
Six months ended 30 June
B Z6H30HL~<EA
2021 2020
2021 20204
RMB’000 RMB’000
AR¥ET T AR¥T T
Salaries, allowance and other benefits ~ #% - JZBE R HMIEF 9,598 8,151
(d) Balances with companies beneficially owned by the (d EARFRERBEENLAEEH
Ultimate Shareholders were as follows: mE
Unaudited Audited
KRIBEZ REX
30 June 31 December
2021 2020
20214 20204
6 H30H 12831H
RMB’000 RMB’000
AR#ET T AR¥T T
Assets BE
Trade receivables Z 5 EWRIE 166,668 184,712
Liabilities =F
Trade payables B S EARIE - 3,778
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26. SIGNIFICANT RELATED PARTY TRANSACTIONS (Continued)

76

(e)

Yihai International Holding Ltd.

Free trademark license agreement

On 1 December 2015, the Group entered into two trademark
license agreements with Sichuan Haidilao in respect of
certain trademarks which had been registered by the name
of Sichuan Haidilao in the Mainland China and certain
trademarks which are in the process of registration by
Sichuan Haidilao in the Mainland China (collectively, the
“Trademark License Agreements”), pursuant to which
Sichuan Haidilao agreed to license such trademarks for the
Group to use in connection with the Group’s operations
on an exclusive and royalty-free basis for a perpetual term
commencing from 1 January 2007 to the extent permissible
under the Listing Rules of The Stock Exchange of Hong
Kong Limited, relevant laws and regulations.

EEEBRERERD A

26. EXEBARZ S (H)

(e)
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