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“Audit Committee” the audit committee of the Board

“Board”

“Company”

“Controlling
Shareholder(s)”

“Corporate
Governance
Code”

“Director(s)”

“Group”or “we”

“Haidilao”

“Haidilao Group”

“Hong Kong”

the board of Directors of the Company

YIHAI INTERNATIONAL HOLDING LTD. (E& &=k
ERREBR A F]), an exempted company with limited
liability incorporated in the Cayman Islands on 18
October 2013

has the meaning ascribed thereto under the Listing
Rules, and unless the context otherwise requires,
refers to Mr. Zhang Yong, the non-executive
Director, Ms. Shu Ping, an executive Director and
spouse of Mr. Zhang Yong, ZYSP YIHAI Ltd and
SP YH Ltd

the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules

director(s) of the Company

the Company and its subsidiaries

Haidilao International Holding Ltd., the shares of
which are listed on the Stock Exchange (stock
code: 6862)

Haidilao and its subsidiaries

the Hong Kong Special Administrative Region of
the PRC

Yihai International Holding Ltd.
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“Jingyuan
Investment”

“Leda Haisheng”

“Listing Rules”

“Macau”

“Model Code”

“Prospectus”

“Renminbi” or
“RMBH

Jianyang City Jingyuan Investment Co., Ltd.* (/&
ST ar R E AR AT, a limited liability company
incorporated in the PRC on 13 March 2009, which
is held as to 68% by Mr. Zhang Yong and Ms.
Shu Ping (respectively a non-executive Director
and an executive Director, both the Controlling
Shareholders), 32% by Mr. Sean Shi (an executive

Director) and his wife

Shanghai Leda Haisheng Enterprise Management
Consulting Co., Ltd.” (EB44EBEEEEZN
ABRQ ), a limited liability company incorporated
in the PRC on May 23, 2017, which is held as to
approximately 62.70% by Beijing Yihan Consulting
Management Co., Ltd.* (It ZERBHEEERA
Fl), a company controlled by Mr. Zhang Yong and
Ms. Shu Ping (respectively a non-executive Director
and an executive Director, both the Controlling
shareholders) and approximately 29.70% by Mr.
Sean Shi (an executive Director) and his wife

the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited

the Macau Special Administrative Region of the
PRC

the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix

10 to the Listing Rules

the prospectus being issued by the Company on
30 June 2016

Renminbi yuan, the lawful currency of the PRC
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“RSU(s)”

“RSU Scheme”

“SFO”

“Share(s)”

“Shareholder(s)”

“Shuhai Supply
Chain”

“Shuhai Supply
Chain Group”

“SP YH Ltd”

the restricted share unit(s) granted to RSU
participants pursuant to the RSU Scheme

the RSU scheme approved and adopted by the
Company on 24 February 2016 for the grant of
RSUs to RSU participants, a summary of the
principal terms of which is set forth in the section
headed “Appendix IV - Statutory and General
Information — D. RSU Scheme” of the Prospectus

the Securities and Futures Ordinance, Chapter
571 of the Laws of Hong Kong, as amended,
supplemented or otherwise modified from time to
time

ordinary share(s) in the share capital of the
Company with nominal value of US$0.00001 each

shareholder(s) of the Company

Shuhai (Beijing) Supply Chain Management Co.,
Ltd.” (B8 (tR) HEEEEBFRETLA), a
limited liability company established in the PRC on
3 June 2014 and is held as to approximately 45%
by Leda Haisheng, and approximately 27.56% by
Jingyuan Investment through its wholly-owned
subsidiary

Shuhai Supply Chain and its subsidiaries

a business company with limited liability
incorporated in the British Virgin Islands on 30 June
2020, one of the Controlling Shareholders

Yihai International Holding Ltd.
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“Stock Exchange”
“subsidiary” or
“subsidiaries”

“US dollars”,
“USD” Or HUS$!!

“ZYSP YIHAI Ltd”

“%u

The Stock Exchange of Hong Kong Limited
has the meaning ascribed thereto under the Listing
Rules

United States dollars, the lawful currency of the
United States

a business company with limited liability

incorporated in the British Virgin Islands on 10
October 2013, one of the Controlling Shareholders

percentage

[R50 . =

[MEBAR] 18

[ZYSP YIHAI &
Ltd |

%] B

BBBERZER

NE]

BEETRAMRT
B

EBEEEBER

—xXMA2013%10 A8
10HEXRBELHE
MR HEEER
NE BERKRREZ

Btk

2022 Interim Report



Executive Directors HITESE

Mr. Sean Shi (Chairman) HKERE (EER)
Mr. Guo Qiang (Chief Executive Officer) SRk E (HEHTE)
Mr. Sun Shengfeng BEslE St

Ms. Shu Ping Lt

Mr. Zhao Xiaokai it =1
Non-executive Director FHITES

Mr. Zhang Yong RERLE
Independent Non-executive Directors BAFHTESE

Mr. Yau Ka Chi BREGEE

Mr. Qian Mingxing REPESLE

Ms. Ye Shujun EFELL

Mr. Yau Ka Chi (Chairman) ERREG 4 (F/E)
Mr. Qian Mingxing SRR KA

Ms. Ye Shujun EFELL

Ms. Ye Shujun (Chairman) BEFELL (£FE)
Ms. Shu Ping P

Mr. Qian Mingxing RIAE KL

Mr. Sean Shi (Chairman) MR E (EE)
Mr. Qian Mingxing SRR A

Ms. Ye Shujun EFELL

6 Yihai International Holding Ltd.



Ms. Yue Dianhong
Ms. Chan Yin Wah

Mr. Sun Shengfeng
Ms. Chan Yin Wah

PricewaterhouseCoopers

Certified Public Accountants and Registered Public Interest Entity

Audiitor

Kirkland & Ellis

26/F, Gloucester Tower
The Landmark

15 Queen’s Road Central
Hong Kong

P.O. Box 31119 Grand Pavilion
Hibiscus Way

802 West Bay Road

Grand Cayman

KY1 - 1205 Cayman Islands

Room 1810

No. 2500 Zhenbei Road
Putuo District
Shanghai, PRC
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Suntera (Cayman) Limited
Suite 3204, Unit 2A

Block 3, Building D

P.O. Box 1586

Gardenia Court

Camana Bay

Grand Cayman, KY1 - 1100
Cayman Islands

40th Floor, Dah Sing Financial Centre
No. 248 Queen’s Road East
Wan Chai, Hong Kong

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

Email: tzzgx@yihchina.com

www.yihchina.com

The Stock Exchange of Hong Kong Limited: 1579
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Six months ended 30 June

B Z6HA30HL<EA
Unaudited Unaudited
KREEEZ RSB Changes over
2022 2021 the corresponding
20224 20214 period of last year
RMB’000 RMB’000 AEALL E &
AR®BTT AR®T T B HA% Ep
Revenue A 2,688,482 2,630,804 2.2%
Cost of sales SHERA (1,923,375) (1,769,831) 8.7%
Gross profit EF 765,107 860,973 -11.1%
Operating profit K RF 389,315 515,778 -24.5%
Profit before income tax FRETISRLADRF] 401,383 524,869 -23.5%
Profit for the period B RE R 296,017 392,393 -24.6%
Basic earnings per share KARERFEA 26.84 35.56 -24.5%
attributable to equity holders ~ FE{EEREARZER
of the Company (expressed (UBRARY
in RMB cents per share) DHIR)
Unaudited Audited
KBEZ BEZ
30 June 2022 31 December 2021 Changes over the
202246 H30H 2021%F12831H end of last year
RMB’000 RMB’000 ARHREE E&F
AR®TT ARETF T FREH
Assets BE
Non-current assets FNBEE 2,637,182 2,610,121 1.0%
Current assets RENEE 2,271,349 2,394,957 -5.2%
Total assets BEEMRR 4,908,531 5,005,078 -1.9%
Equity R
Total equity WE AR ER 4,014,388 4,108,736 -2.3%
Liabilities afs
Non-current liabilities FRBEE 153,711 163,040 -5.7%
Current liabilities REEE 740,432 733,302 1.0%
Total liabilities =Rt 894,143 896,342 -0.2%
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In the first half of 2022, affected by the recurrent outbreaks of
COVID-19 pandemic and other factors, the economic growth has
slowed down, and the consumer market has been subject to severe
challenges. With the improvement of the domestic pandemic prevention
and control as well as the effective effort in promoting consumption
policy, the consumer market has gradually recovered, and the catering
consumption has been showing a recovery trend.

In the first half of 2022, the major direction of the Group’s business was
to expand the channel penetration, continuously improve the product
research and development mechanisms, implement the multi-brand
strategy and persistently enhance the supply capabilities.

In terms of channel building, in order to achieve further expansion and
penetration, we entered into lower-end markets by adjusting the prices
of certain products, with a view to increasing the number of products at
a single point of sale. We also gradually established an informatization
management and intelligent identification system to facilitate the
dynamical control of the terminal points of sale and product changes,
so as to provide data reference for the determination and adjustment
of subsequent channel building plans. At the same time, the Group
continued to promote refined management of channels, differentiated
management models for NKA (National Key-Account), EKA
(E-commerce Key-Account) and circulation channels based on different
ways of channel operation, as such it is anticipated that the efficiency
of channel management could be further improved.

In terms of product research and development, the Group continued to
implement the “project-based system for products”, and established
an “innovation committee” to coordinate the research and development
team with top-down approaches and pooled efforts through gathering
resources for research and development, so as to guide the research
and development team to conduct in-depth studies on product
categories and the industry, pay attention to long-term planning of
product categories and raise standards for launching products, with
an aim to increase the success rate of launching new products. At
the same time, we strengthened consumer cultivation in multiple
dimensions, focused on consumer usage scenarios, and resolved
consumer pain points, so as to better improve consumer experience.

10 Yihai International Holding Ltd.
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In the first half of 2022, the Group continued to implement the multi-
brand strategy. In the existing brand matrix, we determined the use
of “Magic Cook (B2F/)E)” and “Haidilao” brands based on product
attributes, and at the same time made the corresponding promotion
plans according to market feedbacks, which further enhanced
consumers’ awareness and trust through brand promotion, so as to
achieve the Group’s multi-brand strategic plan.

In terms of supply chain construction, the Group actively laid out the
future production pattern and continued to make reserves for supply
chain extension. Through the construction of factories with ancillary
extension, the Group constantly improved the intelligent production
level of factories, and continued to enhance the product quality and
technology, with a view to further improving the overall management
efficiency of the supply chain.

In the first half of 2022, the international environment has become
more complex and challenging. The frequent outbreaks of domestic
COVID-19 pandemic have a significant deteriorating impact on
economic development. In the face of the extremely complex and
difficult situation, various regions have effectively coordinated the
pandemic prevention and control as well as the economic and
social development, and have also made further adjustment to
macroeconomic policy, so that the resurgence of the pandemic
was effectively controlled, and the national economy stabilized and
rebounded. In the first half of this year, the Group’s business of sale to
related parties experienced negative growth as the catering industry
was hit by frequent outbreaks of pandemic. At the same time, driven by
the increasing demand arising from the effect of the pandemic, coupled
with the Group’s continuous expansion in the lower-end markets and
optimizing products, the Group’s business of sale to third parties
showed a steady growth trend. For the six months ended 30 June
2022, the revenue of the Group was RMB2,688.5 million, representing
a year-on-year increase of 2.2%, while the net profit of the Group was
RMB296.0 million, representing a year-on-year decrease of 24.6%.
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Sales Channels

The Group continued to be the major supplier of hot pot condiment
products to Haidilao Group, one of our related parties, while at the
same time, we provided cooking condiment solutions to Chinese family
cooking customers, catering service providers and companies in the
food industry. As of 30 June 2022, the major products of the Group
included hot pot condiments, Chinese-style compound condiments
and convenient ready-to-eat food products, and the major channels of
the Group for sales to third parties included distributors, e-commerce
channels and catering customers. The Group’s sales to third-party
distributors has covered totally 31 provincial regions in mainland China
and Hong Kong, Macau and Taiwan as well as other 49 countries and
regions overseas.

In the first half of 2022, we continued to take the development and
expansion of channels for sales to third parties as the Group’s major
sales strategy. Through the refined and differentiated models of
management on channels and distributors, the overall operating
efficiency of the Group has been improved to a certain extent. At the
same time, the price of certain products has been adjusted in order
to expand the channel coverage of lower-end markets, strengthen the
sales of existing individual products with strong performance, increase
the quantity of launched products in points of sale, and enhance
the channel satisfaction. We insisted on taking the satisfaction of
distributors and end customers as the starting point and conducted
process indicator assessments to the first-tier sales personnel
(“Partner(s)”) so as to improve sales performance of channels and
ensure the relevant indicators were in order simultaneously.

In terms of development of e-commerce channels, the Group
continued to adopt the strategy of enhancing interactive consumer
experience, using the flagship store as the major interactive base
for brands, enhancing consumer communication and consumers’
participation in newly launched products, and providing more intimate
shopping experience for consumers. In the first half of 2022, the Group
continued to formulate targeted marketing plans for different festivals
and promotional campaigns. As of 30 June 2022, the Group had nine
flagship stores on e-commerce platforms such as Tmall.com, JD.com
and Pinduoduo. For the six months ended 30 June 2022, the sales
revenue of the Group from e-commerce channels was RMB159.4
million, representing a year-on-year decrease of 10.2%.
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For sales to related parties (referring to the Haidilao Group and Shuhai
Supply Chain Group), due to various impacts brought by frequent
pandemic outbreaks as well as pandemic prevention and control
policies, certain restaurants under the Haidilao Group were temporarily
suspended from operation or suspended for dining-in, resulting in the
Group’s sales revenue from related parties being RMB659.5 million
for the six months ended 30 June 2022, representing a year-on-year
decrease of 26.2%.

Products

In the first half of 2022, the Group adhered to the “product research and
development system” led by the “innovation committee”, coordinated
the research and development team with top-down approaches
and pooled efforts through gathering resources for research and
development, continued to intensively explore the upgrading and
innovation of products, customer needs and dimensions of usage, with
a view to developing more products that meet market demand and with
long-term life cycles, continuously enriching product matrix, optimizing
product structure, and improving the market status of core products.
Meanwhile, the Group continued to implement the multi-brand strategy,
conducted brand promotion activities based on product offerings and
market feedbacks, so as to enhance consumers’ awareness and trust.

In the first half of 2022, the Group actively promoted crayfish
seasoning, mellow tallow condiments and self-serving rice series, and
promoted products through various marketing methods such as online
communication and promotional activities with an aim to continuously
improve product sales. At the same time, the Group cooperated with
related parties to adjust the product formula of the base ingredients,
and launched the upgraded version of tomato hot pot soup flavorings.
We will continue to cooperate in the research and development of more
new flavors based on the feedback from consumers.

For the six months ended 30 June 2022, the Group added a total
of three hot pot condiment products, 11 Chinese-style compound
condiment products and eight convenient ready-to-eat food products.
As of 30 June 2022, the Group had a total of 64 hot pot condiment
products, 54 Chinese-style compound condiment products and 38
convenient ready-to-eat food products.
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The table below sets forth the data on the Group’s revenue, sales
volume and average selling price by product categories and distribution
channels for the periods as indicated:

TRESIR IR EAREBIRERER
REHREZDHWA HERFHE
B8IE

For the six months ended 30 June

B Z6H30R1L~EA
2022 2021
2022 2021%
Average Average
selling selling
price price
Sales per kg Sales per kg
Revenue volume BAR Revenue volume SUNT
[ON $HE THEE WA HE THEE
(RMB’000) (Tonnes) (RMB) (RMB’000) (Tonnes) (RMB)
(AEEFTT) (W) (AE#RT) (AR%Fn) (1) (ANR¥)
Hot pot P& ElS
condiments®
Third parties B=h 809,895 28,239 28.7 692,431 23,536 29.4
Related parties 2)izha 613,031 31,715 19.3 816,956 39,770 20.5
Subtotal N 1,422,926 59,954 23.7 1,509,387 63,306 23.8
Chinese-style ~ HFXEAHHEHEA
compound
condiments®
Third parties =) 338,022 13,819 24.5 296,358 12,608 23.5
Related parties 2yl 4,833 227 213 25,612 1,049 24.4
Subtotal U\ 342,855 14,046 24.4 321,970 13,657 23.6
Convenient ready- A EE B ER®
to-eat food
products®
Third parties B=5 855,695 21,586 39.6 697,835 17,760 39.3
Related parties )iyl 41,572 1,047 39.7 50,673 1,170 43.3
Subtotal Pt 897,267 22,633 39.6 748,508 18,930 39.5
Others® Hipw 25,434 9,342 2.7 50,939 16,572 3.1
Total st 2,688,482 105,975 25.4 2,630,804 112,465 23.4
Notes: BT
(1) Mainly including the Group’s sales of products such as hot pot soup (1) FTEEEAEEHEENABRBRX
flavorings and hot pot dipping sauce. MERER -
@) Mainly including the Group’s sales of products such as Chinese-style ©) FEREAEEHEENFRNESAK
compound condiments and ready-to-eat sauce. PR EER -
(3 Mainly including the Group’s sales of products such as self-serving ) FEGESAREEHEEN B ME KB -
small hot pots, self-serving rice, brewed silk noodles and instant rice. BINECKER ~ M REZERER °
@) Mainly including the Group’s sales of products such as trading raw (4) TEGEAEEHENE S ERME

materials and packaging materials.

Yihai International Holding Ltd.
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The table below sets forth the revenue of the Company in absolute = TREJIFTRPEAQTIRE RIEFZ
terms and the percentage of the revenue of the Company by product WA BHEREARQTABRANE
categories for the periods as indicated: pal s A

For the six months ended 30 June

B Z6H30HI<EA
2022 2021
20224 202145

% of % of

RMB’000 revenue RMB’000 revenue

T ON (=L ON

ARETT Btk ARET T Btk

Revenue from hot pot condiments A $BFALR B A 1,422,926 52.9% 1,509,387 57.4%

Revenue from Chinese-style PREEFARE

compound condiments ON 342,855 12.8% 321,970 12.2%
Revenue from convenient FERBEMBA

ready-to-eat food products 897,267 33.4% 748,508 28.5%

Other revenue HE WA 25,434 0.9% 50,939 1.9%

Total revenue HEll PN 2,688,482 100% 2,630,804 100%

As at 30 June 2022, the Group’s three major products were hot pot  EZE2022F6H308 ' NEEBHANEE
condiments, Chinese-style compound condiments and convenient HZ=#FEERBAXBA®E - hXE
ready-to-eat food products. For the six months ended 30 June 2022, &K FERRER - BIE2022F6
the Company added three new hot pot condiment products, 11 A30HLEAREA » RATHIFIE T IFAK
Chinese-style compound condiment products, eight convenient ready-  SBFEKEER » 11RPRESHAWRRE
to-eat food products in its portfolio. As at 30 June 2022, the Group had M 8RAERRER - BIE2022F6A
a total of 64 hot pot condiment products, 54 Chinese-style compound 300 » ZNEBHEEC4F A BFARE E
condiment products and 38 convenient ready-to-eat food products. M S4ARPREESFARBIER » 38K
EERREM -
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Revenue
The revenue of the Group increased by 2.2% from RMB2,630.8 million
for the six months ended 30 June 2021 to RMB2,688.5 million for the

corresponding period in 2022.

Revenue by product

VPN

AEBNWABREE2021E6 8308 1
NMEB A RK2,630.8FE TIEN2.2%
F2022F RN ARYE2,688.5HE T ©

BEMETHBA

For the six months ended 30 June

2022

2022 F
% of revenue

BZ6A30HLAMEA

2021
20215
% of revenue

Revenue from hot pot Revenue from hot pot
YN  condiments WA condiments
(RMB’000) 15 K $BAARR A (RMB’000) {5 X SBFEMRH
(ANR®EFT) BANEREE (ARETR) WABDE
Revenue from hot pot KRR ELE R
condiments products
Revenue from third parties REE=AWA 809,895 56.9% 692,431 45.9%
Revenue from related parties & E EE#: 5 UL A 613,031 43.1% 816,956 54.1%
Total revenue from hot pot X EBFAMKRLE MK
condiments products 1,422,926 100% 1,509,387 100%

Revenue from hot pot condiment products decreased by 5.7%
from RMB1,509.4 million for the six months ended 30 June 2021 to
RMB1,422.9 million for the corresponding period in 2022, accounting
for 52.9% of the revenue for the six months ended 30 June 2022.
Among that, revenue from sales of hot pot condiment products to
related parties decreased by 25.0% as compared to the corresponding
period in 2021, which was mainly attributable to the impact of
pandemic on the related parties and the decrease in the number of
stores of related parties. Revenue from sales of hot pot condiment
products to third parties increased by 17.0% year-on-year. The
increase was mainly due to an increase in sales volume driven by price
adjustments of certain hot pot soup flavoring products.
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For the six months ended 30 June

BZ6A30HILAMEA
2022 2021
2022 20214
% of % of
revenue revenue
from from
Chinese-style Chinese-style
compound compound
Revenue condiments Revenue condiments
L'ON fE ON =

(RMB’000) EERA®R (RMB’000) BaARH
(AR¥TT) BANESDE  (AR¥TR) WABDL

Revenue from Chinese-style X & 7K BTN
compound condiments

Revenue from third parties REE=FWA 338,022 98.6% 296,358 92.0%
Revenue from related parties R BB UA 4,833 1.4% 25,612 8.0%
Total revenue from Chinese- HIRXE & FM BTN

style compound condiments 342,855 100% 321,970 100%

Revenue from Chinese-style compound condiments increased by HAXEESHAKRBAFRAHEZ2021
6.5% from RMB322.0 million for the six months ended 30 June 2021 to  F6B30H L XEAMARKE322.08
RMB342.9 million for the corresponding period of 2022, accounting for BT MN6.5%E2022FF AR
12.8% of the revenue for the six months ended 30 June 2022. Among  342.9B &7t {8 E202256F6H30A Lk
that, the revenue from sales of Chinese-style compound condiments NEBWAR12.8% o e B
to related parties decreased by 81.1%, and the revenue from sales SHEFRESAKMB AR 81.1% -
of Chinese-style compound condiments to third parties increased by ME=FEEPXNES TR AIZ N
14.1%, which was mainly due to the increase in revenue brought by the ~ 14.1% » TEHRFER LT HRUA
launching of new products. B0 e
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For the six months ended 30 June

HZ6A30HLAMEA
2022 2021
20224 20214
% of % of
revenue revenue
from from
convenient convenient
ready-to-eat ready-to-eat
Revenue food products Revenue food products
LN LHE ON 1EHE
(RMB’000) ERER  (RMB'000) EREM
(AR®F ) BAESLE (AR¥F) WABEDL

Revenue from convenient FERRERBAN
ready-to-eat food products

Revenue from third parties REE=FWA 855,695 95.4% 697,835 93.2%
Revenue from related parties ~ RBEEHEE S UA 41,572 4.6% 50,673 6.8%
Total revenue from convenient 75 {E & & Z BB

ready-to-eat food products 897,267 100% 748,508 100%

The revenue from convenient ready-to-eat food products increased by
19.9% from RMB748.5 million for the six months ended 30 June 2021
to RMB897.3 million for the corresponding period of 2022, accounting
for 33.4% of the revenue for the six months ended 30 June 2022.
Among that, the revenue from sales of convenient ready-to-eat food
products to related parties decreased by 18.0%, and the revenue
from sales of convenient ready-to-eat food products to third parties
increased by 22.6%, which was mainly attributable to an increase
in revenue from self-serving rice and the increased demand of third
parties driven by the impact of the pandemic.
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Revenue by distribution network RISHPHRE D HBA

For the six months ended 30 June

B Z6A30RLLMEA
2022 2021
20224 20214
Revenue % of total Revenue % of total
I ON revenue WA revenue
(RMB’000) @A (RMB’000) EP-TLON
(AE¥FT) Bl (AR¥EFR) Btk
Related party customers WA E R
Haidilao Group SESER 657,949 24.5% 889,195 33.8%
Shuhai Supply Chain Group FEMtEESE 1,532 0.1% 4,079 0.2%
Third party customers S=HERA
Distributors e e 1,858,120 69.1% 1,545,203 58.7%
E-commerce BN 159,392 5.9% 177,549 6.7%
Others Hit 11,489 0.4% 14,778 0.6%
Total revenue FEL N 2,688,482 100% 2,630,804 100%

The sales revenue of the Group from sales to related parties, mainly HZE2022F6H30HILAEAR » XEH
include Haidilao Group and Shuhai Supply Chain Group, for the six MEEAS (EERESREEEURESE
months ended 30 June 2022 was RMB659.5 million, representing a  HIESEEE) HENHEERAB AR
year-on-year decrease of 26.2%. 659.5B & T ' EILLF#1K26.2% °

For the six months ended 30 June 2022, the sales revenue of the HZE2022%F6A30R L ~EA  KE
Group from sales to distributors amounted to RMB1,858.1 million, MEHEBEENHEERARARE
representing a year-on-year increase of 20.3%, while the sales 1,858.1HE T ' FAIER20.3% ; &
revenue from e-commerce channels amounted to RMB159.4 million,  REMHEEWABARE15948E T
representing a year-on-year decrease of 10.2%. The latter was due  EILLFE{€10.2% @ TEREEEEEE
to the change of the flagship store’s name, causing inconvenience in BB EIR  HEBERZTERH -
retrieval by consumers.
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Revenue by geographic region

The table below sets forth the revenue by geographic regions of the
Group for the periods as indicated:

i 87 A

TRYRT AREBE R TR HA B S i i 2
DHIA -

For the six months ended 30 June

B Z6A30HL~EA
2022 2021
20225 20214
(RMB’000) % of revenue (RMB’000) % of revenue
(AE#FRT) HRAESEE (ARETR) HBRABEDLE
Northern China® #4tO 1,108,883 41.2% 1,122,834 42.7%
Southern China® HRGO 1,424,313 53.0% 1,382,596 52.5%
Other markets Hitihi% 155,286 5.8% 125,374 4.8%
Total a# 2,688,482 100% 2,630,804 100%
Notes: FFEE :
(5) Including Heilongjiang, Jilin, Liaoning, Inner Mongolia, Beijing, Tianjin, (5) BIERETIL &M BEE - ARG -

Hebei, Shandong, Shanxi, Henan, Ningxia, Shaanxi, Gansu, Qinghai,
Xinjiang and Tibet

6) Including Jiangsu, Shanghai, Zhejiang, Anhui, Jiangxi, Fujian, Hubei,
Hunan, Guangdong, Chongqging, Guizhou, Guangxi, Sichuan, Yunnan
and Hainan

Cost of Sales

The Group’s cost of sales, including raw materials, employee benefit
expenses, depreciation and amortization and utilities, increased by
8.7% from RMB1,769.8 million for the six months ended 30 June
2021 to RMB1,923.4 million for the corresponding period of 2022. The
increase in cost of sales was mainly due to price increases in certain
raw materials.
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Gross Profit and Gross Profit Margin

EFREFER

For the six months ended 30 June

BIZ6A30H LA
2022 2021
20225 2021

Gross profit Gross profit

Gross profit margin Gross profit margin

EF EIES ER ER=

RMB’000 % RMB’000 %

AR®FR % ARBT T %

Hot pot condiments N R R 466,156 32.8% 552,407 36.6%

Third parties E= 388,046 47.9% 356,170 51.4%

Related parties Eliyal 78,110 12.7% 196,237 24.0%
Chinese-style compound PRI SRR

condiments 108,863 31.8% 108,578 33.7%

Third parties E=h 108,090 32.0% 103,180 34.8%

Related parties ki 773 16.0% 5,398 21.1%

Convenient ready-to-eat food HEEBEM

products 189,672 21.1% 199,896 26.7%

Third parties g= 181,830 21.2% 184,580 26.5%

Related parties 2k 7,842 18.9% 15,316 30.2%

Others HE 416 1.6% 92 0.2%

Total st 765,107 28.5% 860,973 32.7%

The Group’s gross profit decreased by 11.1% from RMB861.0 million
for the six months ended 30 June 2021 to RMB765.1 million for the
corresponding period of 2022, and the gross profit margin decreased
from 32.7% for the six months ended 30 June 2021 to 28.5% for the
corresponding period of 2022. The decline in gross profit margin was
mainly due to the increasing raw materials prices and the increase in
sales proportion of products with low gross profit.

Distribution Expenses

The Group’s distribution expenses decreased by 3.6% from RMB326.3
million for the six months ended 30 June 2021 to RMB314.5 million for
the corresponding period of 2022. The Group’s distribution expenses
as a percentage of the Group’s revenue decreased from 12.4% for the
six months ended 30 June 2021 to 11.7% for the corresponding period
of 2022. The change in distribution expenses was mainly due to a
reduction in advertising expenses.

AEBNEFNBHEBZ2021%F6 A30
HIEAREBEMNARYKS61.0B8BTHEE
11.1% 22022 F R HMARY765.18
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R

AEENKHEBZHEE2021F6 830
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Administrative Expenses

The Group’s administrative expenses decreased by 6.3% from
RMB134.7 million for the six months ended 30 June 2021 to RMB126.2
million for the corresponding period of 2022. The Group’s administrative
expenses as a percentage of the Group’s revenue decreased from 5.1%
for the six months ended 30 June 2021 to 4.7% for the corresponding
period of 2022. The change in administrative expenses was mainly
attributable to lower expenses incurred for relevant personnel as a
result of active expense control by the Group’s management.

Other Income and Gains - net

The Group’s net amount of other income and gains decreased by
44.0% from RMB115.8 million for the six months ended 30 June 2021
to RMB64.9 million for the corresponding period of 2022, which was
mainly due to the decrease in financial subsidies received from the
government and gains on changes in fair values of financial assets.

Finance Income - net

The Group’s net amount of finance income increased by 32.7% from
RMB9.1 million for the six months ended 30 June 2021 to RMB12.1
million for the corresponding period of 2022, which was mainly due to
higher interest income on bank deposits.

Profit before Tax

As a result of the foregoing, the Group’s profit before tax decreased by
23.5% from RMB524.9 million for the six months ended 30 June 2021
to RMB401.4 million for the corresponding period of 2022.

Income Tax Expense

The Group’s income tax expense decreased by 20.5% from RMB132.5
million for the six months ended 30 June 2021 to RMB105.4 million
for the corresponding period of 2022. The effective tax rate increased
from 25.2% for the six months ended 30 June 2021 to 26.3% for the
corresponding period of 2022 mainly due to that the deferred income
tax assets for one of the Group’s factories in Chengdu were not
recognized due to its planned closure and deregistration in the second
half of 2022.
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Net Profit for the Period

As a result of the foregoing, the Group’s net profit decreased by 24.6%
from RMB392.4 million for the six months ended 30 June 2021 to
RMB296.0 million for the corresponding period of 2022. Basic earnings
per share decreased from RMB35.56 cents for the six months ended
30 June 2021 to RMB26.84 cents for the corresponding period of 2022
and net profit margin decreased from 14.9% for the six months ended
30 June 2021 to 11.0% for the corresponding period of 2022, which
were due to the decline in gross profit margin caused by higher raw
material costs and changes of the Group’s product structure.

Capital Liquidity and Financial Resources

For the six months ended 30 June 2022, the Group’s operations were
mainly funded by the cash generated from its operation. The Group
intended to utilize internal resources to provide funds for its business
operations and expansion through organic growth and sustainable
development.

Cash and Cash Equivalents

As at 30 June 2022, the Group’s cash and cash equivalents were mainly
consisted of Renminbi and US dollars. Cash and cash equivalents
amounted to approximately RMB1,586.1 million (31 December 2021:
RMB1,573.6 million).

Asset-Liability Ratio

As at 30 June 2022, the Group’s asset-liability ratio” was 18.2% (31
December 2021: 17.9%).

Note:

(7) The asset-liability ratio is calculated by dividing total liabilities as at the
end of each financial period by total assets.
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Inventories

Inventories mainly include raw materials, work-in-progress and finished
goods. As at 30 June 2022, inventories amounted to approximately
RMB404.3 million (31 December 2021: RMB395.3 million). The turnover
days of inventories increased from 35.9 days for the year ended
31 December 2021 to 37.4 days for the six months ended 30 June
2022. The increase in turnover days of inventories was mainly due
to an increase in stock of certain products in June resulting from the
resurgence of the COVID-19 pandemic.

Trade Receivables

Trade receivables represent the amounts due from customers in
respect of sales of goods in the ordinary course of business. As at 30
June 2022, trade receivables amounted to approximately RMB132.5
million (31 December 2021: RMB236.5 million). The change was mainly
due to the decline in revenue from related parties. The turnover days
of trade receivables decreased from 12.9 days for the year ended 31
December 2021 to 12.4 days for the six months ended 30 June 2022.

Trade Payables

Trade payables are obligations to pay for goods or services that have
been acquired in the ordinary course of business from suppliers. Due
to the cyclical effects of low and peak seasons for production and
sales and the seasonal procurement cycle, trade payables amounted
to approximately RMB299.6 million as at 30 June 2022 (31 December
2021: RMB294.3 million). The turnover days of trade payables
increased from 25.7 days for the year ended 31 December 2021 to 27.8
days for the six months ended 30 June 2022.

Contingent Liabilities

As at 30 June 2022, the Company did not have any contingent
liabilities.

Charge of Assets

As at 30 June 2022, the Company did not charge any fixed assets as
securities for borrowings.
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Borrowings

As at 30 June 2022, the Company did not have any bank borrowings.

Debt-to-Equity Ratio

As at 30 June 2022, the debt-to-equity ratio® of the Company was
3.2%.

Note:

8) Debt-to-equity ratio is calculated by dividing total debt by total equity.
Total debt is defined as including interest-bearing liabilities which are
not incurred during the ordinary course of business.

Foreign Exchange Risk and Hedging

The Group mainly operates in the PRC with most of the transactions
denominated and settled in RMB. However, the Group has certain cash
in hand denominated in United States dollars and Singapore Dollars,
and is therefore exposed to foreign exchange risks. The Group has
not hedged against its foreign exchange risks. However, the Group
will closely monitor the exposure and will take specific measures when
necessary to make sure the foreign exchange risks are manageable
and within control.

Employees and Remuneration Policy

As at 30 June 2022, the Group had a total of 2,555 employees (including
temporary workers), comprising 2,006 employees in production, 500
employees in marketing and 49 employees in administration and
management functions.

For the six months ended 30 June 2022, the Group’s total staff costs
amounted to RMB269.0 million, including salaries, wages, allowances
and benefits. The Group continued to optimize the incentive-based
system in line with business development needs and implemented
remuneration policies with competitiveness.

Material Acquisitions and Disposals
For the six months ended 30 June 2022, the Group did not have any

material acquisition or disposal of subsidiaries, associates and joint
ventures.
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Industry and Business Outlook

In the first half of 2022, affected by unexpected factors such as the
complex and challenging international environment and the impact of
the domestic pandemic, the economic development faced a number of
difficulties and challenges. With implementing of a series of stabilizing
policies and measures, the national economy is expected to gradually
recover and maintain stable growth in the second half of the year.

In the second half of 2022, the Group will continue to focus on product
research and development, brand promotion, channel building and
supply chain extension.

In terms of product research and development, the Group will continue
to take advantage of the “project-based system for products” led by
the “innovation committee”, and continue to leverage the Group’s
research and development and market exploration capabilities to
launch innovative products that meet the needs and preferences of
consumers.

In terms of brand strategy, the Group will enhance consumers’ trust
in the trademark of “Magic Cook (B3 /)\E)” through the multi-brand
promotion strategy, break the existing brand boundaries, enrich
product forms and tastes, continuously enhance brand recognition and
strengthen the Group’s multi-brand strategy.

In terms of channel building, the Group will adhere to the segmentation
and penetration of channels. Through the establishment of information
management system, an accurate and efficient management of
channels will be achieved while optimizing the incentive system for
internal sales personnel and external distributors to improve single
point of sales, and continuously enhance the Group’s market share and
industry position.

In terms of supply chain formation, the Group will continue to establish
domestic and foreign factories to improve the supply chain extension
system, optimize the division of supply technology categories, improve
the level of automation and production efficiency in production lines,
optimize the costs on supply-side, shorten the length of supply chain,
and form industrial clusters, while at the same time rationally conduct
production capacity planning to reduce product costs and further
improve the overall supply chain efficiency. At the same time, the Group
will gradually acquire customers in catering and across industries to
enrich our product and service offerings.
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Material Investments and Prospects

In order to further supplement and optimize production capacity, the
Group mainly adopts the following measures:

Firstly, the north workshop of Bazhou Phase | project in Hebei Province,
with a total production capacity of 70,000 tonnes. The Bazhou Phase
Il project commenced construction in June 2022 and is expected to
start production in March 2023, with an annual production capacity
of 82,000 tonnes of convenient ready-to-eat food products. With the
gradual completion of the Bazhou factory, the Group will be able to
better control and manage logistics costs and production capacity
pressure during peak seasons.

Secondly, the main plant of the Ma’anshan Phase Il new factory
project has been completed and is undergoing internal decoration and
equipment installation. The project is expected to empower the Group
with 200,000 tonnes of production capacity upon full completion, of
which the planned production capacity of the first phase is 60,000
tonnes, which is expected to start production at the end of September
2022. Ma’anshan Phase Il project will be equipped with condiment
production equipment and quality testing equipment at advanced
technological standards both domestically and overseas to improve the
overall production line efficiency of the Company.

Thirdly, the construction of the Luohe production base officially
commenced in March 2020, with a currently total annual designed
production capacity of 300,000 tonnes. The annual production capacity
of the first phase is planned to be 150,000 tonnes, of which workshop
No. 1 has been put into operation in September 2021 and workshop
No. 2 has successively commenced operation at the end of August
2022. The Luohe production base is expected to gradually increase its
production capacity according to actual demand at a later stage.

Fourthly, the first phase of Jianyang production base will mainly focus
on compound condiment products and it is intended to commence
production at the end of 2022, with a planned annual production
capacity of 25,000 tonnes. The second phase is planned to have
assembly lines for convenient ready-to-eat food products with an
annual planned production capacity of 22,000 tonnes, of which the
time for commencing production will depend on actual demand.
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Fifthly, the Group has purchased a land parcel located in Rojana
Industrial Park of Ayutthaya in Thailand in May 2020 for the
construction of a Thai factory. The first phase of the Thai factory has a
designed production capacity of 20,000 tonnes, which has commenced
construction since the end of February 2021 and is expected to
commence production in November 2022. The second phase will have
a designed production capacity of 20,000 tonnes and is expected to
commence production in 2025.

Future Plans for Material Investments

The Group will continue to extensively identify potential strategic
investment opportunities and seek to acquire potential high-quality
targets that create synergies for the Group in relation to such aspects
as product research and development, product portfolio, channel
expansion or cost control.
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As at 30 June 2022, the interests and short positions of the Directors
and chief executives of the Company in the Shares, underlying Shares
or debentures of the Company or any of the associated corporations of
the Company (within the meaning of Part XV of the SFO), which were
required (a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under
such provisions of the SFO); or (b) pursuant to section 352 of the SFO,
to be entered in the register referred to therein; or (c) to be notified to
the Company and the Stock Exchange pursuant to the Model Code,
were as follows:

202266 A30R » ARAREERES
TRABRARBHA R AEAIEEE
B (ERRIFRIEHRMIEXVEL) R
7 - HERD R EEEF IS (a)RE
BERPEROIEXVEETRES D A
HMEXRQAREIMOERR AR (B
BIEE S RS REI B BRI EFS
RIEFEBENRBERKE) ; B(O)RIEES
REAGRBIFEI521F AR N AR FTIEE
M EERAR  R(e)RIBZESTH
BAHERQABRBIAVESRKXE DN
T

Approximate

percentage of
shareholding in

Number of the total issued
Name of Director Capacity/nature of interest Ordinary Shares share capital (%)
L2 #®ITRA
AR BRI LY
EENA By, #HEE EEREE B 57 Lk (%)
Mr. Sean Shi Founder of a discretionary trust, interest of 177,703,492 (L) 16.97% (L)
controlled corporation, interest of spouse,
beneficial owner and beneficiary of a trust
KR EED EREEMNAIZA - SEFEEER - BBrHER -
EEBEEARGREZHEA
Ms. Shu Ping @ Founder of a discretionary trust, interest of 325,896,021 (L) 31.13% (L)
controlled corporation, beneficial owner,
beneficiary of a trust and interest of spouse
¥z te 2REENAIZA - SEFEERERE  BEEBA -

EEZan ARBBHER

Founder of a discretionary trust, interest of
controlled corporation, beneficial owner,
beneficiary of a trust and interest of spouse

Mr. Zhang Yong @

RERAE 2REEENAIZA - SEFEEER  BREBA -
ErZa ARBRBNER

Mr. Guo Qiang Interest of spouse and beneficial owner

BT E RENEaRERERTA

Mr. Sun Shengfeng Beneficial owner

e e BREAA

Mr. Zhao Xiaokai Beneficial owner

izl b BRBEEA

L) denotes a long position

325,896,021 (L) 31.13% (L)

400,000 (L) 0.04% (L)
200,000 (L) 0.02% (L)
160,000 (L) 0.02% (L)

L RERFE
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Notes:

(1) Mr. Sean Shi and Ms. Hailey Lee, as the settlors and protectors,
established for their own benefit the SL Trust, which indirectly holds the
entire share capital of SYH YIHAI Ltd and LHY YIHAI Ltd, which in turn
holds a total of 177,243,492 Shares. For the purpose of the SFO, Mr.
Sean Shi and Ms. Hailey Lee are deemed to be interested in the Shares
in which SYH YIHAI Ltd and LHY YIHAI Ltd are interested.

Mr. Sean Shi is the spouse of Ms. Hailey Lee and is deemed to be
interested in the same number of Shares in which Ms. Hailey Lee is
interested for the purpose of the SFO. Ms. Hailey Lee is the spouse of
Mr. Sean Shi and is deemed to be interested in the same number of
Shares in which Mr. Sean Shi is interested for the purpose of the SFO.

) Mr. Zhang Yong and Ms. Shu Ping, as the settlors and protectors,
established for their own benefit the ZYSP Trust, which holds the entire
share capital of (i) ZYSP YIHAI Ltd, which in turn holds 236,814,275
Shares, and (ii) SP YH Ltd, which in turn holds 88,621,746 Shares. For
the purpose of the SFO, Mr. Zhang Yong and Ms. Shu Ping are deemed
to be interested in the Shares in which ZYSP YIHAI Ltd and SP YH Ltd
are interested.

Mr. Zhang Yong is the spouse of Ms. Shu Ping and is deemed to be
interested in the same number of Shares in which Ms. Shu Ping is
interested for the purpose of the SFO. Ms. Shu Ping is the spouse of
Mr. Zhang Yong and is deemed to be interested in the same number
of Shares in which Mr. Zhang Yong is interested for the purpose of the
SFO.

Save as disclosed above, as at 30 June 2022, none of the Directors
or chief executives of the Company has or is deemed to have any
interests or short positions in the Shares, underlying Shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which will be required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have taken under such provisions of the
SFO); or which will be required to be recorded in the register to be kept
by the Company pursuant to Section 352 of the SFO, or which will be
required, pursuant to the Model Code, to be notified to the Company
and the Stock Exchange.
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As at 30 June 2022, the followings are the persons, other than the
Directors or chief executives of the Company, who had interests or
short positions in the Shares and underlying Shares which would
be required to be notified to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO; or
as recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of Part XV of the SFO:

Name of substantial Shareholder

TERREEE AR

HZE2022F6HA30H ' BRARRESH
BRefTHAEN  THALTHAEERE
EERIEIEHEXVEE2REID N
FHEENEARDNARBRAMNAQTR
DREERDNESRRENAL » =
RIEBFHRBERBIEXVIELEE 336K
NEAFENEZ LM SN ERSE X

BHAL:
Approximate
percentage of
shareholding
Number of in the total issued
Capacity/nature of interest Ordinary Shares  share capital (%)

BB RITRAEEAY

G/ BEHE LERME BERABDIL(%)

UBS Trustees (B.V.1.) Limited®

ZYSP YIHAI Ltd®

Cititrust Private Trust (Cayman) Limited®

Hailey Lee @

FigHko

Twice Happiness Limited®
LHY YIHAI Ltd®

SYH YIHAI Ltd®

SP YH Ltd"

UBS Group AG®

JLJH YIHAI Ltd®

Vistra Trust (Hong Kong) Limited®

L) denotes a long position
S) denotes a short position

Trustee (other than a bare trustee)

CHINE ORI

Beneficial owner

BERBAA

Trustee (other than a bare trustee)

ZAEA (EEFHSZEN)

Founder of a discretionary trust, interest of controlled
corporation and interest of spouse

PRETRIVA - IRFEEREREBNESR

325,436,021 (1) 31.00% (1)

236,814,275 (L) 22.62% (L)
177,243,492 (1) 16.93% (1)

177,703,492 (1) 16.97% (L)

Interest of controlled corporation
SR EERS

Beneficial owner

EREAA

Beneficial owner

BREBA

Beneficial owner

BEREAA

Interest of controlled corporation
SEHEERR

Beneficial owner and nominee for another person
EfAEARE - BALHREA
Trustee (other than a bare trustee)

RFA GEEHRAZTEA)

177,243,492 (1)
88,621,746 (L)
88,621,746 (1)
88,621,746 (1)
69,144,139 (1)
16,634,438 (9)

66,568,000 (L)

66,568,000 (L)

16.93% (L)
8.47% (L)
8.47% (L)
8.47% (L)
6.60% (L)
159% (9)

6.36% (L)

6.36% (L)

L REREFE
S) REXKAE
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Notes:

32

ZYSP Trust is a discretionary trust set up by Mr. Zhang Yong and Ms.
Shu Ping as the settlors and Mr. Zhang Yong as protector on 1 June
2016 with UBS Trustees (B.V.l.) Limited acting as trustee for the benefit
of themselves and their family. The entire share capital of ZYSP YIHAI
Ltd is wholly owned by UBS Trustees (B.V.l.) Limited as the trustee of
the ZYSP Trust. Mr. Zhang Yong and Ms. Shu Ping (as founders of the
ZYSP Trust) and UBS Trustees (B.V.l.) Limited are taken to be interested
in the Shares held by ZYSP YIHAI Ltd for the purpose of the SFO.

SP Trust is a discretionary trust set up by Ms. Shu Ping as the settlor
and protector on 31 December 2020 with UBS Trustees (B.V.l.) Limited
acting as trustee for the benefit of herself, Mr. Zhang Yong and their
family. The entire share capital of SP YH Ltd is wholly owned by UBS
Trustees (B.V.l.) Limited as the trustee of the SP Trust. Ms. Shu Ping
(as founder of the SP Trust) and UBS Trustees (B.V.l.) Limited are taken
to be interested in the Shares held by SP YH Ltd for the purpose of the
SFO.

SL Trust is a discretionary trust set up by Mr. Sean Shi and Ms. Hailey
Lee as the settlors and protectors on 2 June 2016 for their own benefit.
The entire share capital of SYH YIHAI Ltd and LHY YIHAI Ltd is wholly
owned by Twice Happiness Limited and ultimately owned by Cititrust
Private Trust (Cayman) Limited as the trustee of the SL Trust. Mr. Sean
Shi and Ms. Hailey Lee (as founders of the SL Trust), Twice Happiness
Limited and Cititrust Private Trust (Cayman) Limited are taken to be
interested in the Shares held by SYH YIHAI Ltd and LHY YIHAI Ltd for
the purpose of the SFO. Mr. Sean Shi is the spouse of Ms. Hailey Lee
and is deemed to be interested in the same number of Shares in which
Ms. Hailey Lee is interested for the purpose of the SFO. Ms. Hailey
Lee is the spouse of Mr. Sean Shi and is deemed to be interested in
the same number of Shares in which Mr. Sean Shi is interested for the
purpose of the SFO.

UBS Group AG is interested in 69,144,139 Shares in long position and
16,634,438 Shares in short position as interest of corporation controlled
by it via wholly owned subsidiaries.
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(4) Vistra Trust (Hong Kong) Limited is the trustee and JLJH YIHAI Ltd is
the nominee to administer the RSU Scheme. JLJH YIHAI Ltd holds
the Shares underlying the RSU granted by us for the benefit of eligible
participants pursuant to the RSU Scheme.

Save as disclosed above, as at 30 June 2022, the Directors and chief
executives of the Company are not aware of any other person (other
than the Directors or chief executives of the Company) who had an
interest or short position in the Shares or underlying Shares of the
Company which would be required to be notified to the Company and
the Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO; or as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

Save as disclosed in the section headed “Directors’ and Chief
Executives’ Interests and Short Positions in Shares, Underlying Shares
and Debentures” above, at no time during the six months ended 30
June 2022 and up to the date of this interim report was the Company
or any of its subsidiaries, a party to any arrangement that would
enable the Directors to acquire benefits by means of acquisition of the
Shares in, or debentures of, the Company or any other body corporate,
and none of the Directors or any of their spouses or children under
the age of 18 were granted any right to subscribe for the equity or
debt securities of the Company or any other body corporate or had
exercised any such right.
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The Company has approved and adopted an RSU Scheme by a
resolution of its Shareholders on 24 February 2016 and a resolution of
the Board on 24 February 2016. The RSU Scheme is not subject to the
provisions of Chapter 17 of the Listing Rules as the RSU Scheme does
not involve the grant of options by the Company to subscribe for new
Shares.

The RSUs do not carry any right to vote at general meetings of
the Company. No RSU grantee shall enjoy any of the rights of a
Shareholder by virtue of the grant of an award of RSUs (the “Award”)
pursuant to the RSU Scheme, unless and until such Shares underlying
the Award are actually transferred to the RSU grantee upon vesting
of the RSU. Unless otherwise specified by the Board in its entire
discretion, the RSU grantees do not have any rights to any cash or
non-cash income, dividends or distributions and/or the sale proceeds
of non-cash and non-scrip distributions from any Shares underlying
an Award. For details of the RSU Scheme, please refer to the section
headed “Appendix IV — Statutory and General Information” of the
Prospectus for details.

The Company approved and granted 9,140,000 RSUs among which
1,510,000 RSUs were granted to two Directors pursuant to the RSU
Scheme on 28 December 2016. Please refer to the announcement
of the Company dated 28 December 2016 for details. As at 30 June
2022, 620,000 RSUs out of the 9,140,000 RSUs that were granted
on 28 December 2016 have been cancelled due to resignation of our
employees and all of the remaining RSUs (i.e. 8,520,000 RSUs) have
been vested in accordance with the vesting period as set out in the
announcement.

The Company approved and granted 1,510,000 RSUs among which
770,000 were granted to five Directors pursuant to the RSU Scheme on
9 December 2018. Please refer to the announcement of the Company
dated 10 December 2018 for details. As at 30 June 2022, all of the
1,510,000 RSUs have been vested in accordance with the vesting
period as set out in the announcement.
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The Company approved and granted 750,000 RSUs among which
670,000 were granted to five Directors pursuant to the RSU Scheme on
27 December 2019. Please refer to the announcement of the Company
dated 27 December 2019 for details. As at 30 June 2022, all of the
750,000 RSUs have been vested in accordance with the vesting period
as set out in the announcement.

Save as disclosed above, as at 30 June 2022, no other RSU had been
granted or agreed to be granted by the Company pursuant to the RSU
Scheme.

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2022.

The Company has adopted the Model Code set out in Appendix 10 to
the Listing Rules. Specific enquiries have been made to all the Directors
and the Directors have confirmed that they have complied with the
Model Code during the six months ended 30 June 2022.

The Company’s employees, who are likely to be in possession of inside
information of the Company, have also been subject to the Model Code
for securities transactions. No incident of non-compliance of the Model
Code by the employees was noted by the Company during the six
months ended 30 June 2022.

The Company has adopted and applied the principles and code
provisions as set out in part 2 of the Corporate Governance Code
contained in Appendix 14 to the Listing Rules. During the six months
ended 30 June 2022, the Company has complied with the code
provisions in the Corporate Governance Code.
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Mr. Guo Qiang has been appointed as a director of Yihai Food (Thailand)
Co., Ltd.

Mr. Guo Qiang resigned from the post of a director of Yihai (Birmingham)
Food Ltd. in August 2022.

Mr. Zhao Xiaokai resigned from the post of a director of Yihai
(Birmingham) Food Ltd. in August 2022.

Mr. Zhang Yong resigned from the post of the chief executive officer of
Haidilao, the shares of which are listed on the Stock Exchange (stock
code: 6862), in March 2022.

Ms. Ye Shujun resigned from the posts of independent director of New
Universal Science and Technology Co., Ltd. (BR# TR RP AR D
Fl), the shares of which are listed on the Shenzhen Stock Exchange
(stock code: 300472) and independent director of Wuhu Fuchun Dye
And Weave Co., Ltd. (BHEHFRER M ER 2D F]), the shares of which
are listed on the Shanghai Stock Exchange (stock code: 605189).

Save as disclosed above, during the six months ended 30 June 2022
and up to the date of this report, there has been no change in the
information of the Directors as required to be disclosed pursuant to
Rule 13.51B of the Listing Rules.

The Audit Committee of the Company has three members comprising
all independent non-executive Directors, being Mr. Yau Ka Chi
(chairman), Mr. Qian Mingxing and Ms. Ye Shujun, with terms of
reference in compliance with the Listing Rules.

The Audit Committee has considered and reviewed the accounting
principles and practices adopted by the Group and has discussed
matters in relation to internal controls and financial reporting with
the management, including the review of the unaudited condensed
consolidated interim financial results of the Group for the six months
ended 30 June 2022. The Audit Committee considers that the
interim financial results for the six months ended 30 June 2022 are
in compliance with the relevant accounting standards, rules and
regulations and appropriate disclosures have been duly made.
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The Board does not recommend the payment of interim dividend for
the six months ended 30 June 2022 to the Shareholders.

There has been no material event after the end of the Reporting Period
which requires disclosure in this report.

By Order of the Board

Sean Shi

Chairman

Yihai International Holding Lid.

Hong Kong, 30 August 2022
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Unaudited Audited
KBEZ BB
30 June 31 December
2022 2021
20224 20214
6 A30H 12A31H
Note RMB’000 RMB’000
MIEE AR¥ET T ARBT T
Assets &iE
Non-current assets EREBEE
Property, plant and equipment M« BMERZE 8 1,486,211 1,283,259
Right-of-use assets EREEE 9 255,906 281,103
Intangible assets B EE 7 19,319 20,295
Deferred income tax assets EILFTEHEE 53,585 45,162
Financial assets at fair value through BAFEEITAEENESR
profit or loss &E 5 109,897 114,929
Term deposits with initial term over one year #IAHAPRBB — FHEH
ZEE 551,499 660,000
Other non-current assets HittERBEE 10 160,765 205,373
Total non-current assets ERHEELE 2,637,182 2,610,121
Current assets MEEE
Inventories FE 404,261 395,280
Other current assets HiRBEE 10 129,442 166,684
Trade receivables =) L e 11 132,546 236,522
Other financial assets at amortised cost REHERATTENEMSE
mEE 12 19,017 17,646
Financial assets at fair value through BRAFETTABRZNEHM
profit or loss BE - 5,000
Term deposits with initial term over DR EREB=EA K
three months and within one year —FUANEHRER - 204
Cash and cash equivalents HERRESEEY 1,586,083 1,573,621
Total current assets REEELE 2,271,349 2,394,957
Total assets BEEHE 4,908,531 5,005,078
Equity W=
Equity attributable to owners ARRHEEAELES
of the Company
Share capital [i&N 13 68 68
Shares held for employee share scheme MEERMEEFEN
[av) 14 4) @)
Other reserves HinfxE 328,321 558,686
Retained earnings REBZEF 3,509,980 3,246,836
Capital and reserves attributable to owners ~ ANQFEE AEILRERK
of the Company G 3,838,365 3,805,586
Non-controlling interests FEIE IR 176,023 303,150
Total equity W mABER 4,014,388 4,108,736
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Unaudited Audited
RBEZ REX
30 June 31 December
2022 2021
20224 20214
6 A30H 12H31H
Note RMB’000 RMB’000
FIEE AR®F T AR¥T T
Liabilities afg
Non-current liabilities EREARE
Lease liabilities HEAE 9 93,125 104,415
Deferred income tax liabilities EIEFTEHEE 34,653 36,062
Other non-current liabilities HibERBEE 25,933 22 563
Total non-current liabilities FRBEEEE 153,711 163,040
Current liabilities REAaE
Trade payables B 2 EARIE 15 299,599 294,260
Contract liabilities BHaE 50,926 108,466
Lease liabilities HEARE 9 36,089 36,976
Other payables and accruals HAb A FIE R BT E F 16 301,202 197,197
Current income tax liabilities BNEfrEHas 52,616 96,403
Total current liabilities REaEEE 740,432 733,302
Total liabilities =Rt 894,143 896,342
Total equity and liabilities EERaEEn 4,908,531 5,005,078

The above interim condensed consolidated balance sheet should be
read in conjunction with the accompanying notes.

The interim condensed consolidated financial information on pages 38
to 76 was approved and authorised for issue by the Board of Directors
on 30 August 2022 and was signed on its behalf by:

GUO QIANG
B
Director

EE

LR EEEREREEREN

Byt —fBIE -

$38ER 76BN HEBERSHBEERTS
A2022F8 H30AKESE M ERIEE
FBTHUTEESRRESSRE !

SUN SHENGFENG

BRsIE
Director

EE
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Unaudited
=%

I

Six E|!z11onths ended 30 June

ZF6H30HIEMEA
2022 2021
2022 F 20214
Note RMB’000 RMB’000
s E#FT BT
Revenue ON 6 2,688,482 2,630,804
Cost of sales SHERA 17 (1,923,375) (1,769,831)
Gross profit EF 765,107 860,973
Distribution expenses KEHR T 17 (314,491) (326,291)
Administrative expenses THRX 17 (126,214) (134,719)
Other income and gains - net H AU AR Wi F 2R 18 64,913 115,815
Operating profit R T 389,315 515,778
Finance income BmMEUA 19 15,225 11,269
Finance costs il & A 19 (3,157) (2,178)
Finance income — net RE WA FE 19 12,068 9,091
Profit before income tax [EIRET AT ! 401,383 524,869
Income tax expense FrBiR X 20 (105,366) (132,476)
Profit for the period HNiEF 296,017 392,393
Profit for the period attributable to: LT ALTEGENER -
- Owners of the Company — RAREBA 263,144 348,836
- Non-controlling interests — FRIRPRMER 32,873 43,557
296,017 392,393
Other comprehensive loss Hit2mEEE
Items that may be reclassified to profit or loss AJE# 7 EZ 8 H9EH
— Currency translation differences - I:F‘ZE%E (5,802) (4,692)
Other comprehensive loss for the period, HiRHith & EiEE
net of tax ($NpRFIE) (5,802) (4,692)
Total comprehensive income for the period #i 3£ B N5 290,215 387,701
Total comprehensive income for the MTALTEGER
period attributable to: EEWNGEEE -
- Owners of the Company — RAREEA 257,342 344,357
- Non-controlling interests — FEIERRER 32,873 43,344
290,215 387,701
Earnings per share attributable to owners 7/ B#H& AEL
of the Company SEAER
(expressed in RMB cents per share) (AERAREDHITR)
— Basic - HR 21 26.84 35.56
— Diluted - #8 21 26.84 35.56

The above interim condensed consolidated statement of profit or loss
and other comprehensive income should be read in conjunction with

the accompanying notes.
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Unaudited
%
Attributable to owners of the Company
KAAREAER

Shares
held for
employee
Share share Non-
capital scheme Other Retained controlling Total
(Note 13) (Note 14) reserves eamings Total interests equity
s
Bt
BE  HENERR
(Kz3) (Hzi4) Eibfets REEH G FehEs EaEE
Note RVB1000 RMB000 RMB000 RMB1000 RMB000 RMB000 RMBO000
HiE ARBTn  ARBTn  ARBTn  ARETR ARMTR ARRfR ARETR

Balance at 1 January 2021 021 1Rk 68 1] 779,046 2,516,148 3,295,258 218,329 3513587

Comprehensive income £ERA

Proftfor the period gy - - - 348,836 348,83 13557 392,393

Other comprehensive losses EhemEk

Currency translation difference ENZR - - (4479) - (4479 (13 (469

Total comprehensive (loss)/income for BRLE(ER) W\ - - (4479 348,836 344367 43,344 387,701
the period

Transactions with owners HHEALS

Dividends pid EfRE 2 - - ey - osEy T

Total transactions with owners SREARGEE - - (243529 - 243529 - (243529

Balance at 30 June 2021 RO E6ANAMER 68 ) 531,038 2,864,984 3,396,086 261,673 3,657,759

Balance at 1 January 2022 020k 1 A1 AkES 68 [0 5586086 3.2468% 3805586 03450 4108736

Comprehensive income £ERA

Proft for the perod il - - - 263,144 263,144 32873 26,017

Other comprehensive losses EhemEk

Currency translation difference EXEH - - (580 - (5802 - (5809

Total comprehensive (loss)/income for B4 E(ER)/ K\EE - - (5,802) 263,14 257,342 32873 290,215
the period

Transactions with owners HHEALS

Dividends paid BfifkE 2 - - (224,563) - (224,563) - (224,563)

Dividends declared by anon-wholyowned ~ ~FH2ERBLACERNRA 16 - - - - - (160,000 (160,000}
subsidlary

Total transactions with owners HREALREE - - (224,563) - (224,569) (160,000) (384,569)

Balance at 30 June 2022 R02EGANAMER 68 @ 328,321 3,500,980 3,838,365 176,023 4,014,368

The above interim condensed consolidated statement of changes in LA AP ERTS BR 4R S FE 25 2 B 3R PE B BE Y
equity should be read in conjunction with the accompanying notes. Fi st — PFBERE ©
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Unaudited

RIBEZ
Six months ended 30 June
B E6H30H 1L EA
2022 2021
20224 202145
Note RMB’000 RMB’000
FtEE AR¥ET T AREET T

Cash flows from operating activities RETHAFRERE
Cash generated from operations KEFBRE 480,927 430,061
Interest received EWFIE 15,225 11,269
Income tax paid 2 EH (158,985) (209,571)
Net cash generated from operating REFHNSREFH

activities 337,167 231,759
Cash flows from investing activities REFHRERERE
Purchases of property, plant and equipment BEYE  BEKRSEE (230,597) (340,528)
Proceeds from assets-related BE E RN B ED

government grants 4,000 -
Purchases of intangible assets BEEFEE (2,392) (1,182)
Proceeds from disposal of property, HEME - BERZE

plant and equipment BRIE 5,957 1,266
Purchases of financial assets at fair value BERATETTABEN

through profit or loss TRIEE (2,031,080) (2,109,782)
Proceeds from disposal of investments in HER A EFABRN

financial assets at fair value through TREEREMBSIIE

profit or loss 2,048,542 2,065,928
Decrease/(increase) in term deposits EEEFRL (350) 108,705 (338,946)
Net cash used in investing activities BETHMAREFH (96,865) (723,244)
Cash flows from financing activities MEETEMEHRERE
Dividends paid to the Company’s shareholders A7 B IRFRIK{T IR 2 22 (224,563) (243,529)
Payments for lease liabilities HEEBIX (11,618) (19,301)
Net cash used in financing activities MEEEMAREEE (236,181) (262,830)
Net increase/(decrease) in cash and RERATEEY

cash equivalents i, (RY) B8 4,121 (754,315)
Cash and cash equivalents at beginning HYRERREZEY

of the period 1,573,621 1,986,929
Effects of exchange rate changes on ReRBReEEYESR

cash and cash equivalents SENTE 8,341 (14,322)
Cash and cash equivalents at end of HARERFAECEEY

the period 1,586,083 1,218,292

The above interim condensed consolidated statement of cash flows
should be read in conjunction with the accompanying notes.
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GENERAL INFORMATION

Yihai International Holding Ltd. (the “Company”) and its
subsidiaries (together the “Group”) are principally engaged in
the production and sales of hot pot condiment, Chinese-style
compound condiment, and convenient ready-to-eat food products
in the People’s Republic of China.

The Company was incorporated in the Cayman Islands on 18
October 2013 as an exempted company with limited liability under
the Companies Law Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of the Company’s
registered office is Grand Pavilion, Hibiscus Way, 802 West Bay
Road, P.O. Box 31119, KY1-1205, Cayman Islands.

The Company’s global offering of its shares (the “Global Offering”)
on the Main Board of The Stock Exchange of Hong Kong Limited
(the “HKSE”) was completed on 13 July 2016.

The interim condensed consolidated financial information are
presented in Renminbi (‘RMB”), unless otherwise stated.

This interim condensed consolidated financial information was
approved for issue by the board of directors of the Company on
30 August 2022.

This interim condensed consolidated financial information has
been reviewed, not audited.

BASIS OF PREPARATION

This interim condensed consolidated financial information for the
six months ended 30 June 2022 has been prepared in accordance
with International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 347).

The interim condensed consolidated financial information does
not include all the notes of the type normally included in an
annual financial statements. Accordingly, this interim condensed
consolidated financial information is to be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2021 which have been prepared in accordance with
International Financial Reporting Standards (“IFRS”).
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44

ACCOUNTING POLICIES

The accounting policies applied to the preparation of this
condensed consolidated interim financial information are
consistent with those applied in the annual financial statements
for the year ended 31 December 2021, except for the estimation
of income tax using the tax rate that would be applicable to
expected total annual earnings. A number of amended standards
and annual improvements became applicable for the current
reporting period. The Group did not change its accounting
policies or make retrospective adjustments as a result of adopting
these amended standards and annual improvements.

Impact of standards issued but not yet applied by the Group

Certain new or amended accounting standards have been
published but are not mandatory for reporting period commencing
1 January 2022 and have not been early adopted by the Group.
These new or amended standards are not expected to have a
material impact on the Group in the current or future reporting
periods and on foreseeable future transactions.

ESTIMATES

The preparation of the interim condensed consolidated financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing the interim condensed consolidated financial
information, the significant judgements made by management in
applying the Group’s significant accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the Group’s annual consolidated financial statements
for the year ended 31 December 2021.

Yihai International Holding Ltd.
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5.1

5.2

FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS

Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk), credit risk and
liquidity risk.

The interim condensed consolidated financial information do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2021.

There have been no changes in the risk management policies
since 31 December 2021.

Credit risk

Credit risk is the risk of suffering financial loss, should any of
the Group’s customers/clients or counterparties fail to fulfil their
contractual obligations to the Group. Credit risk of the Group
arises mainly from exposure of trade receivables and other
receivables of the subsidiaries engaged in operating activities. The
Group adopts the “expected credit loss” model on its impairment
assessment of debt instruments which are measured at amortised
cost, in accordance with the provisions of IFRS 9 “Financial
Instruments”.

As at 30 June 2022, the Group has term deposits of
RMB551,499,000. All of these term deposits are deposited
in reputable financial institutions in the Mainland China and
international financial institutions outside of the Mainland China
which are all high-credit-quality financial institutions without
significant credit risk.
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5.3

54

46

FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 5. HM#¥EREEREMIAENATF
FINANCIAL INSTRUMENTS (Continued) B (&)
Liquidity risk 53 REBESEK
Except for the dividend payable which was declared by a non- BRAEAEE-—FRIZTEMBLAAR
wholly owned subsidiary of the Group in June 2022 (Note 2022F 6 A B FESS B FI S (Bt
16), there was no other significant change in the contractual #$16) » H2021F12H31HE » &
undiscounted cash out flows for financial liabilities since 31 MEENSHRERRASREEE
December 2021. HittEKEE -
Fair value of financial instruments 54 €@MTAENATEE
This note provides an update on the judgements and estimates AHWEFERIAEEE L —FEHK
made by the Group in determining the fair values of the financial REERETSRm I EATERM
instruments since the last annual financial report. EE M HETRMASTRRIER o
(@) Fair value hierarchy (@ AFEER
This section explains the judgements and estimates made AEHRAREERAERERES
in determining the fair values of the financial instruments BB ER PR AT ERZ R
that are recognised and measured at fair value in the interim ENEMIAQNFERELEN
condensed consolidated financial information. To provide HlET R 5T - AEHETE AT
an indication about the reliability of the inputs used in BEFAWARBNAERER
determining fair value, the Group has classified its financial 2 AEEREBESFTEAKE
instruments into the three levels prescribed under the SRITESRZE - EBAN
accounting standards. An explanation of each level follows ST REAR ©
underneath the table.
Level 1 Level 2 Level 3 Total
$—E %8 e @t
RMB’000 RMB’000 RMB’000 RMB’000
At 30 June 2022 7202246 A30H ARETFRT AR®Tz AR¥TrR AR%TR
(Unaudited) (RBEZ)
Financial assets EREE
Financial assets at fair value BRAFESTABENER
through profit or loss (FVPL) BE (BROTERA
BROERMERE)
- Private equity fund investments -REREESRE - - 25,850 25,850
- Unlisted equity securities — FETRAES - - 60,933 60,933
- Unlisted investment in AFTP (i) - REGEERES - 23,114 - 23,114
ATEINIE LT
RE&()
Total financial assets ETHEELE - 23,114 86,783 109,897
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5. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 5. HHEBKREEERSHIENNTE

FINANCIAL INSTRUMENTS (Continued) B (&)
5.4 Fair value of financial instruments (Continued) 54 SRTAMNNFEE)
(@) Fair value hierarchy (Continued) (@ AVEERGE)
Level 1 Level 2 Level 3 Total
£—/E  Jad -] E = H
RMB’000 RMB’000 RMB’000 RMB’000
At 31 December 2021 #2021412A31H AR®TR AR®TR AR®Tn AR%Tx
(Audited) (BEH)
Financial assets EHEE
Financial assets at fair value BRAFETABENER
through profit or loss (FVPL) EE (BATETA
BENEREE)

- Private equity fund investments - REREESKRE - - 32,692 32,692

- Unlisted equity securities - ¥ EmBRAES - - 60,033 60,033

- Unlisted investment in AFTP (i) -REGELRER - 22,204 - 22,204

FEMELED
RE()

- Wealth management products - ByER - - 5,000 5,000
Total financial assets EHEELRE - 22,204 97,725 119,929
() As at 30 June 2022 and 31 December 2021, the (i) HM2022%F6H30BK

Group’s financial assets that are measured at fair 2021128318 » K
value using Level 2 inputs represent investment in SEHERAE_EW A
an assemble fund trust plan (the “AFTP”) that are BRATVETFTENER
redeemable on demand and with quoted net worth EERUEEERE
(i.e. the unit return) published by the trust company on FE((EEESERES
a weekly basis. Although the quoted net worth of the 2 WRE  AIREXR
AFTP is considered observable, it is included in Level 2 o WHEFLARE
as such AFTP is not traded in an active market. HEERMHFERE (BEN
E3R) - BEESESRE
AR FEREERR
AeUEBEWN > BEAR
ZEEERETTER
BEEBMSLRS
HWSAEZE -
There were no transfers between the levels of the fair value EARERAATEERZE
hierarchy during the current reporting period. I FREERS o
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5.

FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (Continued)

5.4 Fair value of financial instruments (Continued)

48

(@)

Fair value hierarchy (Continued)

The Group’s policy is to recognise transfers into and out
of fair value hierarchy levels as at the end of the reporting

period.

Level 1:

Level 2:

Level 3:

The fair value of financial instruments traded in
active markets (such as publicly traded derivatives
and equity securities) is based on quoted market
prices at the end of the reporting period. The
quoted marked price used for financial assets
held by the Group is the current bid price. These
instruments are included in Level 1.

The fair value of financial instruments that are not
traded in an active market (for example, over-the-
counter derivatives) is determined using valuation
techniques which maximise the use of observable
market data and rely as little as possible on entity-
specific estimates. If all significant inputs required
to fair value an instrument are observable, the
instrument is included in Level 2.

If one or more of the significant inputs is not
based on observable market data, the instrument
is included in Level 3. This is the case for private
equity fund investments, unlisted equity securities
and wealth management products.

Yihai International Holding Ltd.
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5. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (Continued)

5.4 Fair value of financial instruments (Continued)

(b)

Fair value measurements using significant unobservable
inputs (Level 3)

The following table presents the changes in Level 3
instruments for the six months ended 30 June 2022 and 30

5. MBEREEREMIANATF
B (#)
54 £@MTANDTEGE)

(b) DHESAEEBERTABE
BARE (=)

TREMNEZE2022566H308
%2021E6 B30H LEAERE

June 2021: =SEBIAMNEE :
Unaudited
Private Wealth Unlisted
equity fund  management equity
investments products securities Total
TR ELEH
HERE EMER BAES Bt
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT AR¥FT
Six months ended HZ2022%
30 June 2022 6A30BLL~MEA
Opening balance 7202241 81 B
1 January 2022 s 32,602 5,000 60,033 97,725
Acquisitions BE - 2,031,080 - 2,031,080
Disposals e (7,413 (2,041,129) - (2,048,542)
Gains recognised in other income FAEABULA K Uiz
and gains - net” Btk TE 571 5,049 900 6,520
Closing balance 1202246 A30 B Y
30 June 2022 HMR&EH 25,850 - 60,933 86,783
* includes unrealised (losses)/  * BIEREHRFTIS
gains recognised in profit or SRR ERRR
loss attributable to balances MAZRE (BX)/
held at the end of the reporting &
period (488) - 900 412
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5. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 5. HHEBKREEERSHIENNTE

FINANCIAL INSTRUMENTS (Continued) B (&)
5.4 Fair value of financial instruments (Continued) 54 SRTAMNNFEE)
(b) Fair value measurements using significant unobservable (b) AFEFEFEAEATATEHER
inputs (Level 3) (Continued) WMASE (BE=E) (&)
Unaudited
Private Wealth Unlisted
equity fund  management equity
investments products securities Total
hERE ELEH
HEHE B ER BARSE st
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETT
Six months ended HZ20215
30 June 2021 6A30H L~ MEA
Opening balance #202151A1EH
1 January 2021 HEs 19,576 - 23,088 42,664
Acquisitions BE 54,912 2,054,870 - 2,109,782
Disposals = - (2,065,928) . (2,065,928)
Gains recognised in other income REARA R Kz
and gains - net* BRRWEFE 31,805 11,058 - 42,863
Closing balance 7202156 B30/
30 June 2021 MR 106,293 - 23,088 129,381
* includes unrealised gains FEEREEARSEST
recognised in profit or loss RERBANAER
attributable to balances held e
at the end of the reporting
period 31,805 - - 31,805
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5. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF

FINANCIAL INSTRUMENTS (Continued)

5.4 Fair value of financial instruments (Continued)

(b)

Fair value measurements using significant unobservable
inputs (Level 3) (Continueq)

The following table summarises the quantitative information
about the significant unobservable inputs used in Level 3 fair

5. MBEAREEREMIAENAT

' (&)

54 £@MTANDTEGE)

(b) DHESAEEBERTABE
BWARE (F=E) (&)

TRBMEE=F A FEHE
FrRE R AR E A RIENE

value measurements: BANEEER
Fair value at Range of inputs
DTER BA\BREE
Relationship of
30June 31 December  Valuation Unobservable 30June  31December  unobservable inputs
Description 2022 2021 Techniques inputs 2022 2021 tofair value
020F 021% TUER 2% 0215  THRZHA\IHE
i 6A30A 12R%1F  fHERHA LN (- 6A30A 12R%8  ATENEG
RMB'000 RMB'000
AEETR  ARETR
Private equity fund 25,850 32,692 Net Asset N/A N/A NA - NA
investments ) Value TER TER TER  TER
HEREESRE (W) BEFE
Unlisted equity 60,933 60,033 Market PS (Price to sales/ PS: 4.1 PS:36  Increased or decreased PS by
securities i approach sales) DLOM: 25%  DLOM:25% 1 would increase or decrease

¥ AR (ki) Mgk DLOM (Discount fair value by approximately
for lack of RMB12,428,000 (31 December
marketability) 2021 RMB15,452,000).
PS (i PSIEMIH A K EATEE
%)/DLOM (82 MnEiieD 4 A & 812,428,000

ERBEERE)

(20215128318 : ARY
15,452,0007¢) ©

Increased or decreased DLOM
by 10% would decrease

or increase fair value by
approximately RMB2,321,000
(31 December 2021:
RMB2,310,000).
DLOMSEMSLE 4 10% &
AOGENATEOARY
2,321,007t (202112 431
A AK#2,310,0007) °
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5.

FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF

FINANCIAL INSTRUMENTS (Continued)

5.4 Fair value of financial instruments (Continued)

52

(b) Fair value measurements using significant unobservable
inputs (Level 3) (Continueq)

5. MBEAREEREMIENATF

' (&)

54 £@MTANDTEGE)

(b) DHESAEEBERTABE
BWARE (F=E) (&)

Fair value at Range of inputs
NEER B\UBER
Relationship of
30June  31December  Valuation Unobservable 304June  31December  unobservable inputs
Description 2022 2021 Techniques inputs 2022 2021 to fair value
024 0215 gz 0206 1% FAREG\YEE
idan 6A30H 128310 AR LN f 6A30H 12R318  AHENEG
RMB’000 RMB'000
ARETR  AR®TR
Wealth management - 5000  Discounted Expected rate of N/A 355%-4% Increased or decreased
products (i) cash flow return TER expected rate of retum by 1%
e (Wi RERAR ik kB would increase or decrease

fair value by approximately
RMB12,000 at 31 December
2021,

RHMEREE MR 1 %8558
MeE 2202151231 RA A
TEHARE12,0007
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5. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (Continued)

5.4 Fair value of financial instruments (Continued)

(b)

Fair value measurements using significant unobservable
inputs (Level 3) (Continueq)

Notes:

The Group has a team of personnel who performs valuation
on these Level 3 instruments for financial reporting purposes.
The team determines the fair value of these Level 3 instruments
based on available information obtained from the relevant counter
parties (including the general partners of the private equity funds,
the management of unlisted investees, etc), at least twice every
financial year, which coincides with the Group’s semi-annually
reporting dates.

() The Group determines the fair value of the private equity
fund investments as at 30 June 2022 and 31 December 2021
based on the net asset values of the private equity funds with
underlying assets and liabilities measured at fair value as
reported by the general partners of the funds.

(i)  For unlisted equity securities as at 30 June 2022 and 31
December 2021, the fair values are determined by using the
market approach and the significant unobservable inputs
include the valuation multiples, such as price to sales/
sales (the “PS”) and discount for lack of marketability (the
“DLOM”). Management determines the valuation multiples
with reference to the respective multiples of comparable
companies, as adjusted by the lack of marketability that
market participants would consider when estimating the fair
value of these investments.

(i) As at 31 December 2021, the Group also invested in
certain short-term wealth management products (“WMPs”).
The expected rate of return of the WMPs are updated by
the banks periodically on a quarterly or more frequent
basis. Management uses the expected rate of return for
approximation for both cash flow assessment and the
discount rate in evaluating the fair values of the WMPs.

5. MBEAREEREMIAENATF
' (&)

54 €@MTIAENATEE

(b)

DNHEFEREAERRATEHE
BWARE ($=E) (&)

FEE -

AEBE-BEERTHREE
W ZEE="BTRETMHE-
ZEANEBEVGBEEEDLBMRX
(BAEESHENRSBH—
B REBEREBYFS (BEALE
REESEZEAEA  FLHER
BUSEEES) EESNTAER
EEZEE=BEIENAFE-

() FREFBERLEREESH
EEFE (HEEERER
RESTBEEBAFBNAD
FEFE) EEN20225F6
B30HAK%2021412831H
REREESHEENATE
@ °

iy ¥HR2022%F6H30BK
2021 12H31HB¥* L
MRAES > AFEDLE
ATEBEEE MEAT
TMERGAREEEGE
FH(mmEEER(TPS])
RRZ WS RBMRE R
(TDLOMD)) - EEBEZ R
ALtE A B B REEE
EFRE > HPEHmiE2H
EEGMEZEREQNTER
SEBWRZ HIERBEMEE
HEE o

(i) #EZE2021%F12A318 &
SBRE T & THEEEE
Em RTEEENFEE
1th E HA 5 373 B 7E R O TR P
B3R o BB EBIETHIEE
EmN D FERZTEEE R
REABERTERBEE
HIEUE o
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REVENUE AND SEGMENT INFORMATION

Management determines the operating segments based on the
reports reviewed by the chief operating decision makers (“CODM”)
that are used to make strategic decisions. The Group’s revenue,
expenses, assets, liabilities and capital expenditure are primarily
attributable to the manufacturing and sales of hot pot condiment,
Chinese-style compound condiment, convenient ready-to-
eat food products and others to third party and related party
customers, which are considered by the CODM as one segment.
The Group’s principal market is the Mainland China and its sales
to overseas customers contributed to less than 10% of the total
revenues for the six months ended 30 June 2022 and 2021.
Accordingly, no geographical information is presented.

Breakdown of revenue by product categories is as follows:

WA RS EE R

EEBENTIELEREE ([XE
TERARE ) BEANSRE (AUE
HEBAR) BEEELE DI - ANE
EHKRA B - BE - - BBRE
AEZFERERBERBE=R
MEAB A FFHEEXBARE -
RNECHAKE - FEEREREHE
t(EEELERARERAE—ED
) o REBWNEETHETEAR
h » B E2022F 202156 H30H
IEREREEEIEFNEEREN
BIWATE10% o Hitk - WE2%
HEEFR o

BEMASE D HWABANT

Unaudited
KREEZ
Six months ended 30 June
B Z6A30HIL~<EA
2022 2021
20224 20214
RMB’000 RMB’000
AR®T T ARBT T
Revenue recognised at a point in time RE— BRI
Hot pot condiment X SRR R
— Related parties — BB 613,031 816,956
— Third parties =EIS 809,895 692,431
Subtotal PNET 1,422,926 1,509,387
Chinese-style compound condiment PRESHARE
- Related parties — BEEE TS 4,833 25,612
— Third parties —-5%= 338,022 296,358
Subtotal NET 342,855 321,970
Convenient ready-to-eat food products FEEREM
- Related parties — B A 41,572 50,673
— Third parties —$=5 855,695 697,835
Subtotal et 897,267 748,508
Others Hth
- Related parties — B A 45 33
— Third parties —®=5 25,389 50,906
Subtotal /NET 25,434 50,939
Total #at 2,688,482 2,630,804

Yihai International Holding Ltd.



REVENUE AND SEGMENT INFORMATION (Continued) 6.

Revenue from sales attributable to related parties accounted for
approximately 24.5% and 34.0% of the Group’s total revenue for
the six months ended 30 June 2022 and 2021 respectively.

WARSEER ()

REEE S (L EEE WA GBI E 20225
% 2021E6 A308 /<A A LZUTA
2 BI#24.5% % 34.0% °

INTANGIBLE ASSETS

7. EBEEE

Unaudited
KRBEZ
Software Trademark Total
B HiE st
RMB’000 RMB’000 RMB’000
AR®TT ARBT T ARBET T
At 1 January 2022 Mn20224£1A1H
Cost AR 37,008 160 37,258
Accumulated amortisation S | (16,904) (59) (16,963)
Net book amount IREFEE 20,194 101 20,295
Six months ended 30 June 2022 & Z202246 A30H
1E751E B
Opening net book amount HAYBRE A 20,194 101 20,295
Additions NE 2,391 - 2,391
Disposal BB (24) - (24)
Amortisation charge HHE A (3,335) (8) (3,343)
Closing net book amount HREREEE 19,226 93 19,319
As at 30 June 2022 #2022F6 A30H
Cost 2% 39,458 160 39,618
Accumulated amortisation ES: | (20,232) (67) (20,299)
Net book amount REFEE 19,226 93 19,319
At 1 January 2021 ®2021%F1A1H
Cost AR 32,075 160 32,235
Accumulated amortisation ST (10,699) (43) (10,742)
Net book amount BREFE 21,376 117 21,493
Six months ended 30 June 2021  #;£2021£6 H30H
1E75E A
Opening net book amount HR¥EREDFE 21,376 117 21,493
Additions NE 1,182 - 1,182
Amortisation charge HHE A (3,003) (8) (3,011)
Closing net book amount HREREFE 19,555 109 19,664
As at 30 June 2021 720216 A30H
Cost AR 33,257 160 33,417
Accumulated amortisation S 5| (13,702) (51) (13,753)
Net book amount EREFE 19,555 109 19,664
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7. INTANGIBLE ASSETS (Continued) 7. BEEEE)

Amortisation expenses has been charged to the interim BEEACNTPHERREERER
condensed consolidated statement of profit or loss and other Hih2ERZKFANEK > 5Rm
comprehensive income as follows: N
Unaudited
RIEEZ
Six months ended 30 June
B Z6H30HLE<EA
2022 2021
20224 20214
RMB’000 RMB’000
ARBTRT ARBTT
Cost of sales SHERA 249 265
Distribution expenses KHBA 120 71
Administrative expenses TR 2,974 2,675
Total wat 3,343 3,011
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8.

PROPERTY, PLANT AND EQUIPMENT 8. WX HWBERR
Unaudited
#EH
Equipment Vehicles
Freehold and and  Leasehold Construction
[and (a) Buildings ~ Machinery others furniture  improvements  in progress Total
KAFELH() B¥ K& RERERE  EHR%A HERE kEIE it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR¥TR  ARBTR  ARETz  ARETz  ARMTR  ARMTR  ARMTR  AREfR
As at 1 January 2022 202251R18
Cost A 33,914 360,128 607,162 174,905 11,286 41,873 315,105 1,544,368
Accumulated depreciation ~ E5HTE = (51,015) (133,089) (59,582) (5,765) (11,65) - (261,109)
Net book amount REFE 33,914 309,108 474073 115,323 5521 30,215 315,105 1,283,259
Six months ended EE02%6R307
30 June 2022 AR
Opening net book amount ~~ EAIREFE 33,914 309,108 474073 115,323 5,521 30,215 315,105 1,283,259
Additions e - - 54,697 9,430 1,23 8,176 194,009 267,535
Disposals RE - - (3,443 (3,837) (18) (1,261) - (8,559)
Transfers gz - - 83 2,220 - 13,883 (16,186) -
Depreciation charge EER - (7479) (32,754) (10437) (799) (4,466) - (55,931)
Exchangerate diference ~ EZEE (101) - Ik} 3 @ (306) - %)
Closing net book amount iR $E 33,813 301,633 492,699 112,972 5,025 46,241 492,928 1,486,211
As at 30 June 2022 202456 A308
Cost AR 33813 360,128 657,115 181,824 12,464 60,637 492,928 1,798,904
Accumulated depreciation  E3f47E - (58,490) (164,416) (66,852) (6539) (14,396) - (312,699)
Net book amount R 33813 301,638 492,699 112,972 5,925 46,241 492,928 1,486,211
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8. PROPERTY, PLANT AND EQUIPMENT (continued) 8. W% WERHREE)

Unaudited
#EH
Equipment Vehicles
Freehold and and  Leasehold  Construction
land (a) Buildings ~ Machinery others fumiture improvements  in progress Total
KAEELH() B¥ K& RERERE  EHR%A HERE kEIE it

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARBTR  ARETR  ARETR  ARRBTR  ARETR  ARBTR  ARRTR

As at 1 January 2021 202151510

Cost A& 38,652 203,462 421,509 105,213 9,492 18,762 158,326 975,476
Accumulated depreciation  Z5HTE = (40,891) (89,259 (44,707) (4501) (6,029) - (185,381)
Net book amount EET 38,652 182,571 332,256 60,566 4,991 12,733 158,326 790,095
Six months ended B22021%6R307
30 June 2021 LtAER
Opening net book amount ~ EB¥1EREFE 38,662 182,571 332,256 60,566 4,991 12,733 158,326 790,09
Additions e = 223 22,302 2,155 504 3,724 128,429 157,937
Disposals EE - - 9 507 %) (114 - (149
Transfers gz - 1 3 - - 37 (341) -
Depreciation charge EER - (5,014) (21.997) (7.165) (614) (2719) - (37,506)
Exchange rate diference ~ EXZE (2911) [0 44 @) - o1 - 2,829)
Closing netbook amount SR EF{E 35,741 177,117 331,830 55,606 4,787 14,05 286,414 906,210
As at 30 June 2021 1202156 3308
Cost A 35,741 223872 441,953 106,702 9,862 22,610 286,414 1,127,154
Accumulated depreciaion  E397E S e (1013 (51099 6079 8559 -
Net book amount BE3E 35,741 1 331,830 55,606 4,781 14,055 286,414 906,210
Depreciation expenses has been charged to the interim MERIXERTHGHESERER
condensed consolidated statement of profit or loss and other Htt2EWERPHR > 5=
comprehensive income as follows: ™
Unaudited
KBEZ
Six months ended 30 June
HZEZ6H30HL~EA
2022 2021
20224 20214
RMB’000 RMB’000
ARBFT ARET T
Cost of sales SHEMA 43,834 31,288
Distribution expenses KEER S 1,760 1,547
Administrative expenses THBEX 10,337 4,671
Total et 55,931 37,506
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LEASES

This note provides information for leases where the Group is a
lessee.

(i) Amounts recognised in balance sheet relating to leases:

HE

A} 5 85178 B A 2 AR B R A
FRETSLARKIOER o

(i

REEEBRABRRANEER
BAFUE -

Unaudited Audited
REBEZ RRIZ
30 June 31 December
2022 2021
20224 20214
6 A30H 12H31H
RMB’000 RMB’000
AR¥F T AR¥ET T

Right-of-use assets FREEE
Land use rights 1 b {5 A 128,180 129,872
Leased properties and warehouses HEMEREE 127,726 151,231
Total st 255,906 281,103

Lease liabilities HEAE

Current R 36,089 36,976
Non-current IEREB 93,125 104,415
Total st 129,214 141,391

(@ During the six months ended 30 June 2022, the
additions to land use rights and leased properties and
warehouses amounted to Nil and RMB5,117,000 (six
months ended 30 June 2021: Nil and RMB58,283,000),
respectively.

@ #HZE2022%6H30HR
IERER - LihfFE AR
MEEMER B EFHE
SHEINBERARY
5,117,000t (& Z2021
F6H30BENMEA :
ANREBETIRARY
58,283,0007T) ©
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9.

60

LEASES (Continued) 9.

(ii)

(iii)

(iv)

Amounts recognised in profit or loss relating to leases:

HE (&)

(ii)

REZABRINHEEREBER
b=

Unaudited
KREE
Six months ended 30 June
#Z6A30H1L~EA
2022 2021
20224 20214
RMB’000 RMB’000
AR¥EF T ARBT T
Depreciation charge of right-of-use EHEEENITEER
assets
Land use rights T iR 1,692 1,692
Leased properties and warehouses HEMEREE 19,584 13,611
Total wEt 21,276 15,303
Interest expense (included in finance cost) FE X4 (5t ABERKAN) 3,157 2,178
Expense relating to short-term leases B HIAAE R M T A
not included in lease liabilities HESENAX GTA
(included in cost of sales, distribution SHERAK - KLHEFESIR
expenses and administrative expenses)  {TIBIYX) 6,626 8,747

The total cash outflows for leases for the six months ended
30 June 2022 was approximately RMB16,758,000 (six
months ended 30 June 2021: RMB24,563,000).

The Group’s leasing activities and how these are
accounted for

The Group leases various offices, warehouses and has
land use rights under long-term lease agreements. Lease
terms are negotiated on an individual basis and contain
a wide range of different terms and conditions. The lease
agreements do not impose any covenants, but leased assets
may not be used as security for borrowing purposes.

Yihai International Holding Ltd.

(iii)

(iv)

EHZE2022F6 830H LA
BWEERSRHBABEBOEA
FE#516,758,000 T (B Z£2021
F6HIHLEAER : ARKE
24,563,0007T) °

FEENWHERBRAESTE
]

FEEHEZERLE  BE
REARBAEHET LM
ERE - HERTHDERD
T WABERZTEBIRR
Ktrtt - HEHZ T ESEM
ZA%RR - BHEEETEA
YE{EFIR A -



9. LEASES (Continued) 9. HE #E)

(v) Extension and termination options (v) BEHERALLERERE

Extension and termination options are included in some BHRRIIEEEESHELRE
property leases across the Group. These terms are used BETYEBEED - ZEHEK
to maximise operational flexibility in terms of managing ARRESEESHNNEESE
contracts. The majority of extension and termination options o FIFEEMNANDERNL

held are exercisable only by the Group and not by the IFREEETHARETE

respective lessor. HERATHE HBEAITRE
10. OTHER ASSETS 10. HitEE

Unaudited Audited

KREEEZ BB

30 June 31 December

2022 2021

20224 20214

6 A30H 12H31H

RMB’000 RMB’000

AR®ETT AR®ETT

Prepayments for property, plant and equipment #1% + = & RER

B FRIE 160,765 205,373

Prepayments for purchase of raw materials BB R BRI FIE 74,041 90,579

Value-added tax recoverable EIEE =R 35,495 46,346
Prepayments for marketing and BN AR RNRIE

consulting expenses 13,879 20,889
Prepayments for short-term leases of BREREIBEREHBHAEALN

warehouses and staff quarters BB 1,797 3,283

Others Hith 4,230 5,587

290,207 372,057

Less: non-current items B JEENERTE B (160,765) (205,373)

Other current assets HiReEE 129,442 166,684
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11.

62

TRADE RECEIVABLES

=00 et

Unaudited Audited

KIBEZ KBz

30 June 31 December

2022 2021

2022 20214

6 A30H 12H31H

RMB’000 RMB’000

AR¥ET T AR®ET T

Trade receivables B 5 ERFIE

— Third parties —$=5 4,427 20,503

- Related parties (Note 26(c)) — B85 (MdsE26(c)) 128,329 216,229
132,756 236,732
Less: provision for impairment R E R (210) (210)
Trade receivables — net B R EWFIE — FEE 132,546 236,522

The majority of the Group’s third party sales are conducted
through receiving advances from customers before delivering the
goods to customers, with only a few customers who are granted
with credit periods ranged from 30 to 90 days. The related party
customers of the Group are granted with 30 days credit period.
Ageing analysis based on recognition date of the trade receivables

REBENFE=SHERTD LUAZF
ERXNEMRWEEF2RAE RN
T ETERLBEFEREN
FI0ENARNWEED - AEEHEE
BOEPRERRHIORNWEER - R
BESREFENER ABRNSE

at the respective balance sheet dates is as follows: EHNREDNAOT :
Unaudited Audited
RBEZ BEZ
30 June 31 December
2022 2021
20224 20214
6 A30H 12A31H
RMB’000 RMB’000
ARKT T ARBT T
Within 3 months 3EARA 132,560 236,732
3 to 6 months 3z6fEA 196 -
132,756 236,732
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11. TRADE RECEIVABLES (Continued) 11. E5EWFIE (&)

HRE S RERIERERENEZE

The movement in the impairment allowance for trade receivables

12.

during the period is as follows: M
Unaudited
KR EIZ
Six months ended 30 June
B Z6H30HIEAEAR
2022 2021
20224 20214
RMB’000 RMB’000
AR®T R ARBTT
Opening balance HAwsek 210 67
Provision for the period HA 1 - -
Reversal for amounts collected during HR A UK [B] 7R T8 AV B ]
the period - -
Closing balance HA R 45 6R 210 67

OTHER FINANCIAL ASSETS AT AMORTISED COST 12. REHMAFENEMEMEE
Unaudited Audited

KREEZ BB

30 June 31 December

2022 2021

20224 20214

6A30H 128318

RMB’000 RMB’000

ARMT T ARBT T

Deposit for utilities and leases rAFREREERSE 16,162 16,226
Others Hith 3,047 1,598
19,209 17,824
Less: provision for impairment ORI E R (192) (178)
Total st 19,017 17,646
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13. SHARE CAPITAL

Authorised: SEE
Equivalent
Nominal nominal
Number of value of value of
ordinary ordinary ordinary
shares shares shares
L@k
L@EREE TEREE SHEEE
Us$ RMB’000
e AR®FT
Ordinary shares of US$0.00001 /20211 H1H -
each on 1 January 2021, 2021%F 128318 K
31 December 2021 and 20226 A30 H B
30 June 2022 0.00001E=THE®EAX  5,000,000,000 50,000 307
Issued and fully paid ordinary shares: ERITRAZEBR :
Equivalent
Nominal nominal
Number of value of value of
ordinary ordinary ordinary
shares shares shares
L@k
LT@EREE TEREE SHEEE
Us$ RMB’000
EY AR®FT
Ordinary shares of US$0.00001 /20211 H81H -
each on 1 January 2021, 2021%F 128318 K
31 December 2021 and 20226 A30H B
30 June 2022 0.00001E=THEEAX  1,046,900,000 10,469 68
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14. SHARES HELD FOR EMPLOYEE SHARE SCHEME 14. FIESRMFEFFHRG
Equivalent
Nominal nominal
Number of value of value of
ordinary ordinary ordinary
shares shares shares
LiEREE LTEREE TERSEEEE
Us$ RMB’000
£t AR®TFT
Shares held for employee share 1202151 H1H ~ 20214
scheme of US$0.00001 each 12831 HK2022%F6 A
on 1 January 2021, 30HFEER DT EIF
31 December 2021 and B SR E{E0.00001E T
30 June 2022 H AR 12 66,568,000 666 4

These shares are held by the Group’s Restricted Share Units
Scheme (“RSU Scheme”) Trustee for the purpose of issuing
shares under the Group’s RSU Scheme (see Note 23 for further

information).

ZERMBAEBNWIREIBRMDE
58 ([ ZREIRMDENFTE]) Z
FARE  URBAEBNWZRE
DB FTEIBITRM (FBERK
$¥23) ©

2022 Interim Report



15.

TRADE PAYABLES

Trade payables mainly arose from the purchases of materials. The

credit terms of trade payables granted by the suppliers are usually

30 to 90 days.

The ageing analysis of trade payables based on invoice dates is

15. B S EMIA

ESEAREETRABEME o
(R E 5 A S S B

BEAIEIXK o

ERBZAHNEZEARERER

as follows: ST :
Unaudited Audited
30 June 31 December
2022 2021
20224 20214
6 A30H 12A31H
RMB’000 RMB’000
AR¥EFT ARET T
Within 3 months 31EA K 209,167 292,197
3 to 6 months 3{E A =6MEA 55 1,737
6 months to 1 year 6EAE1EF 377 326
Total et 299,599 294,260
16. OTHER PAYABLES AND ACCRUALS 16. HitEHRIEREER
Unaudited Audited
KBEZ BB
30 June 31 December
2022 2021
20224 202145
6 A30H 12A31H
RMB’000 RMB’000
AR¥EF T ARETT
Dividend payable (note) FEASBR A (Bt ) 160,000 -
Wages, salaries and other employee benefits IT%& - Hie¢RkHEtESEF 46,758 40,659
Suppliers’ deposits HEmERS 24,537 23,640
Other tax payables HAbEBIIR 21,976 87,281
Payables for equipment PR AETRIR 20,538 28,208
Payables for professional and BAEEREMREE R
other services fee 7,978 3,766
Payables for storage fee EBAE#HER 5,439 2,866
Payables for construction TR 3,881 4,371
Amounts due to related parties (Note 26(c))  FE{JEAEE S FIE (MizE 26(c)) 1 210
Others HAth 10,094 6,196
Total Fa 301,202 197,197
Note: BEE

RI52022F6 H10 B IR ARZR - &
EE-FITEMBLRCERAKR
£ Hrh AR#160,000,000 T2 27K
FEEZEEENMB L T40% RELFE
JRREARER -

Pursuant to the shareholders’ resolution on 10 June 2022, a non-
wholly owned subsidiary of the Group has declared a final dividend,
among which RMB160,000,000 was distributed to the non-controlling
shareholder which held 40% equity interest of the non-wholly owned
subsidiary.
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17. EXPENSES BY NATURE

Expenses included in cost of sales, distribution expenses and

17. BEEE DM

FTASHERA K R 1T B

administrative expenses are analysed as follows: MBI AT ¢
Unaudited
KREBE
Six months ended 30 June
B Z6H30HLLNEA
2022 2021
20224 20214
RMB’000 RMB’000
AR®T T ARBT T
Changes in inventories of finished goods HRmEFES (40,274) 33,353
Raw materials and consumables used B 5 F AR R 1,738,859 1,546,515
Employee benefit expenses EERAMEX 268,967 271,635
Transportation and related charges B REE 105,333 95,571
Advertising and other marketing expenses BERHMEHER 67,381 88,625
Depreciation of property, M BMERZE
plant and equipment (Note 8) e (MiEE8) 55,931 37,506
Utilities NHEZE 31,106 16,532
Warehouse expenses EHEH 25,185 29,584
Depreciation of right-of-use assets (Note 9)  {EFAEEEITE (K3E9) 21,276 15,303
Taxes and surcharges HIER M INE 19,126 21,804
Travel and entertainment expenses ERRIBEE 13,125 16,449
Technical supporting fees, RiTEER  BEEAR
professional fees and other Hi R & A
services fees 11,014 15,649
Maintenance costs HEER 6,779 4,371
Expense relating to short-term leases not EEHHERRERT AEE
included in lease liabilities (Note 9) BENEX (ME9) 6,626 8,747
Amortisation of intangible assets (Note 7) B EEEE (T 3,343 3,011
Auditor’s remuneration e GIE 993 1,045
Write off of obsolete inventories FERE 753 4,208
Other expenses HbBEx 28,557 20,933
Total et 2,364,080 2,230,841
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18. OTHER INCOME AND GAINS - NET 18. Hitla N\ R =558

68

Unaudited
KREEZ
Six months ended 30 June
B Z6H30HL~EA
2022 2021
20224 20214
RMB’000 RMB’000
AR®ETT ARET T
Government grants (note) BURFEED (PFHEE) 33,336 74,526
Change in fair value of financial assets at BRATEGFABERNERERE
fair value through profit or loss WA EEE 7,430 43,331
Net foreign exchange gains/(losses) SNEWER (B518) FEE 15,589 (11,439)
Sales of scrap materials FERISHE 7,083 6,281
Losses on disposal of property, BEEV* BERZEUARE
plant and equipment and intangible assets FEENER (2,626) (227)
Donation B (57) (114)
Others Hit 4,158 3,457
Total HEt 64,913 115,815
Note: MIEE -
Government grant is mainly from value-added tax refund for growing BB EERE ARIEFA S &R
local economic development. There are no unfulfilled conditions or BN EHRERN - MEEBZEEHIN
other contingencies attaching to these grants. The Group did not benefit RETERREMBAETR o REEIL
directly from any other forms of government assistance. EBEEZSERTAEMEINETE
B o
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19. FINANCE INCOME - NET 19. RMABWNZFEHE

Unaudited
KRBE
Six months ended 30 June
B Z6H30HLEEA
2022 2021
20224 20215
RMB’000 RMB’000
AR¥ET T ARET T
Finance income RE U A
— Interest income — FEWA 15,225 11,269
Finance costs A& R AN
— Interest on lease liabilities -HEEBRE (3,157) (2,178)
Finance income — net B WA FEEE 12,068 9,091
20. INCOME TAX EXPENSE 20. FTEHAX
Unaudited
KRBEZ
Six months ended 30 June
B Z6A30HILEAEA
2022 2021
20224 20214
RMB’000 RMB’000
AR®TT ARET T
Current income tax expense BNEAFT SRR X 115,198 139,888
Deferred income tax credit IEREFTSHIIK R (9,832) (7,412)
Income tax expense FriE®imx 105,366 132,476
Income tax expense is recognised based on management’s FrEHAXIREEEEH AR
estimate of the weighted average effective annual income tax &8 B E WY i 39 B F E A
rate expected for the full financial year. The estimated average BRHERNMEFTMER - BE2022
annual tax rate used for the six months ended 30 June 2022 is F6H30H LB FANMEF
approximately 26.3% (six months ended 30 June 2021: 25.2%)). HEEMRENE26.3% (B E2021

F6H30HIEANER : 25.2%) ©
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21.

70

EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

Basic earnings per share for each of the six months ended
30 June 2022 and 2021 is calculated by dividing the profit of
the Group attributable to the owners of the Company by the
weighted average number of ordinary shares in issue, less
the shares as held for the Group’s RSU Scheme during the
reporting period.

21.

BRERN

(a)

BREXEF

B ZE2022%F K% 202146 A30
HIEAEANESREREFTI
BRADBHEE AEGEAREER
FIBRLAE BT @R NAEF
R EHARERAEEZ R
HIR D BB T IS B R D
HHELETE o

Unaudited
KRBE
Six months ended 30 June
HZE6H30H1EEA
2022 2021
20224 20214
Profit attributable to owners of the AATHER AELREF]
Company (RMB’000) (AR®TT) 263,144 348,836
Weighted average number of ordinary ~ 23T ER NV MEFHE
shares in issue less shares held for the B &7 Z BR&IR D EE( 1 51 E)
RSU Scheme (thousands) BEWRMD (TR) 980,332 980,952
Basic earnings per share (RMB cents) SREARBF| (ARESD) 26.84 35.56
Diluted earnings per share (b) SBREEEF

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

No diluted earnings per share has been presented since
there was no potential dilutive ordinary share in issue during
the six months ended 30 June 2022 and 2021.

Diluted earnings per share is therefore same as the basic
earnings per share.

Yihai International Holding Ltd.
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22.

23.

DIVIDENDS

During the six months ended 30 June 2022, the total dividends
as paid by the Company amounted to RMB224,563,000 or
RMB21.9563 cents per share (six months ended 30 June 2021:
RMB243,529,000 or RMB25.003 cents per share) which are net
of the dividend of RMB15,374,000 (six months ended 30 June
2021: RMB16,643,000) attributable to the shares held for the RSU
Scheme.

SHARE-BASED COMPENSATION

Restricted Share Unit Scheme (“RSU” Scheme)

The Company adopted the RSU Scheme on 24 February 2016
with a duration of 10 years commencing from the adoption date.
The objective of the RSU Scheme is to encourage and retain
selected participants which include directors, employees, officers,
and distributors of the Group, to work with the Group and to
provide additional incentive for them to achieve performance
goals.

Under the RSU Scheme, the Company repurchased 53,680,000
ordinary shares from JLJH YIHAI Ltd., one of the shareholders of
the Company, at a total consideration of US$638,108 (equivalent
to RMB4,166,000) in 2016. The shares under the RSU Scheme
have been changed to 77,220,000 after the capitalisation issue
on 13 July 2016. These RSU shares have been held by Vistra
Fiduciary (HK) Limited (“RSU Trustee”) in trust for the benefit of
the participants to the scheme and will be released to participants
upon vesting of each RSU.

22.

23.

BR2

B ZE2022F6A30H LLAEA -
AABXFHREBLEAAR
224 563,000 THERARK
21.95637% (B Z2021F6 H30H
IEARER : AR¥243,529,0007T
HERARM25.0030) * RED
MBI REIRDENFTEFEN
B0 FE(E IR B A R #515,374,0007T
(BiZ2021F6 A30HEAEA -
AR%16,643,0007T) °

B 443 75 7 B 25 T

ZRERDEAE ([ ZRE KD
EEfv |5TE)

RATR2016F2 B 24 HIRMNZ R
HIRR A EMETE  REMBEFTH
HI105 - ZRHIRMOEMNFTEINE
HNESBRGEEEENSHE (B
BEAEEES  EE  SHREEA
BN ARHER) F A & BRI [0 1%
ERBENFREXRREE -

RIEZIREIRMDEMETE - B2016
FARFEARQATEP—BERE
JLJH YIHAI Ltd.B&[E53,680,000
REER  #2R{E5638,108% T
(HHERAR%4,166,0007T) o B
2016 F7 13 HEAR{LEITE -
SIREIBRDENMEPHROBEE
¥ 477,220,000 c ZEZ R4
B& 13 B BR 10 LAS 5E 5 S Vistra
Fiduciary (HK) Limited ([ 3 PR %
PEMNZIEAD BETEISEHENWR
wEE 0 WiENESEZRGIKME
NHEBREHRTSHEE -
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23.

24.

72

SHARE-BASED COMPENSATION (Continued)

Restricted Share Unit Scheme (“RSU” Scheme) (Continued)

The maximum number of ordinary shares that may be awarded by
the Board of Directors pursuant to the Share Award Scheme must
not, on an aggregate basis, exceed 10% of the issued ordinary
shares in the share capital of the Company as at 24 February
2016.

The fair value of Restricted Shares based on the market value of
the Company’s shares on the grant date is charged to profit or
loss as employee benefit expenses of the Group.

The Group has granted an aggregate of 10,652,000 shares under
the Share Award Scheme and all awarded shares were vested
before the year of 2019. There were no new granted shares under
the Share Award Scheme during the six months ended 30 June
2022 and 2021 and hence the impact on profit or loss was nil for
the respective periods.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group did not have any contingent
liabilities (As at 31 December 2021: Nil).

Yihai International Holding Ltd.

23.

24,

B 13 7 B W R SR B (A7)

ZREIRD B E ([ ZRERD
By |5HE) (&)

ESTEURBERORBAEREN
EERYE LRAEFTIAEEREARD
AR2016F2 24 BWRAH S 2
ITEBERN10% °

ZRERDNDFEIERAAF
BROREEBNHE  RERHR
REEBERERAFEX

AEERBRARBEREEH
10,652,000 B2 19 » FTE 2R E AR 12
BER2019F AIRE - BIE20225F
202156 A30H LAR » W
RIERMDEEFEREFRND > E
LB IE RN EART -

RARR

A2022E6 8300 & AREEWET
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25.

26.

COMMITMENTS 25, KiE
Capital commitments BAREE
Significant capital expenditure contracted for at the end of the RBERREITNERERAEE
reporting period but not recognised as liabilities is as follow: NEREREZMT :
Unaudited Audited
RBERZ REXZ
30 June 31 December
2022 2021
20224 20214
6 A30H 12A318
RMB’000 RMB’000
AR¥T T ARBF T
Property, plant and equipment M -« BERZE 468,968 722,114
In July 2021, the Group entered into a limited partnership MR2021F7R8 » AEEHZEKES
agreement with Yunfeng Fund IV with a total investment amount VETZ — B REBHE  BIRE
of US$5 million. As at 30 June 2022 and 31 December 2021, ZEASHBEZET c R2022F6 A30
the remaining balance of the investment commitment was US$3 HX&2021%F12831H - REKIE
million (equivalent to approximately RMB20 million). HEREEARIEEET (HERHNAR
H208HETT) °
SIGNIFICANT RELATED PARTY TRANSACTIONS 26. EXHBARXS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operation decisions. Parties are also considered to be
related if they are subject to common control. Members of key
management and their close family member of the Group are also
considered as related parties.

Save as disclosed elsewhere in this interim condensed
consolidated financial information, the Group has the following
significant related party transactions which were carried out in
the normal course of the Group’s business and were determined
based on mutually agreed terms.

All the transaction with related parties were conducted in
accordance with the terms of contracts entered into between the
Group and the related parties.

fid —H RESI H R R ER S — 75
FHEPBREERRBEEAY
&5 BRALERESERKTS -
ZHEZHETSRRAEKS
FEEETREEERERETHR
SRR -

BRAS TR ERRE AR 4R S B A R EL A 3t
TR EEN  AEERUTEKXR
BBAIRZNAREREXZBERE
RIETT - WIRE L RESHRAETE °

FrEREBRLNRSZIREAEE
K BAME TSR] M B AMRTGET ©
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26. SIGNIFICANT RELATED PARTY TRANSACTIONS (Continued) 26. EXBABARS ()

(a) Transactions with companies beneficially owned by the (a) BEAXRQTZAKERBE ([HE
ultimate controlling shareholders of the Company (the ERRR)EZBEENATN
“Ultimate Controlling Shareholders”) were as follows: RBWE

Unaudited
KBEZ
Six months ended 30 June

HZE6H30HIEEA
2022 2021
20224 20214
RMB’000 RMB’000
AR¥ET T ARBT T
Sales of goods HEE @ 659,481 893,274
Purchase of goods BEEH 2,455 8,578
Warehouse expenses BERX - 840
Rental expenses HEMX 1,070 1,509

74

Yihai International Holding Ltd.



26. SIGNIFICANT RELATED PARTY TRANSACTIONS (Continued) 26. EXBABARS ()

(b) Key management compensation (b) EEEEEEHMH
Unaudited
KREBE
Six months ended 30 June
B Z6H30HILAEAR
2022 2021
2022 20214
RMB’000 RMB’000
ARTT AREBTT
Salaries, allowance and other benefits ¥ « ZEREMER] 7,946 9,598
(c) Balances with companies beneficially owned by the (c) HEEAERBRREZRESNA
Ultimate Controlling Shareholders were as follows: AMAEERIOT
Unaudited Audited
30 June 31 December
2022 2021
20224 20214
6 A30H 12831H
RMB’000 RMB’000
ARBTT ARETT
Assets BE
Trade receivables g ZEWRRIE 128,329 216,229
Liabilities =L
Trade payables B SN RIE 1,473 843
Other payables and accruals Hitt AR IARETER 1 210

1,474 1,053
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26. SIGNIFICANT RELATED PARTY TRANSACTIONS (Continued)

76

(d)

Free trademark license agreement

On 1 December 2015, the Group entered into two trademark
license agreements with Sichuan Haidilao Catering Co., Ltd.
(“Sichuan Haidilao”) in respect of certain trademarks which
had been registered by the name of Sichuan Haidilao in the
Mainland China and certain trademarks which are in the
process of registration by Sichuan Haidilao in the Mainland
China (collectively, the “Trademark License Agreements”),
pursuant to which Sichuan Haidilao agreed to license such
trademarks for the Group to use in connection with the
Group’s operations on an exclusive and royalty-free basis
for a perpetual term commencing from 1 January 2007
to the extent permissible under the Listing Rules of The
Stock Exchange of Hong Kong Limited, relevant laws and
regulations.

Yihai International Holding Ltd.

26. EXHEBALXS (&)

(d)
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AR BERR D ER
AT (TWIIEEE]) BRE
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913K # IE 72 P Bl A b 53 17
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